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° pxOR the first time since 1899, and for the fourth time 
only within twenty-five years, Bank Rate stands 
at 6 per cent. Moreover, this unusual event took 
place under most unusual conditions. The Bank 
Return issued on Thursday, the 18th, while by no means a 
strong one, showing a reserve of just under nineteen millions, 
was a great deal better than its predecessor, and Lombard 
Street was not surprised, therefore, to learn on that date that 
no change had been made in the official rate. Yet, on the 
following morning, in consequence of the knowledge that a 
million sovereigns had been ordered for Egypt, and that 
America was inclined to take more gold, Bank Rate was 
suddenly raised to 6 per cent. It is scarcely surprising, 
perhaps, that it should have taken some time to persuade, not 
only the market here, but the monetary centres all over the 
world, that something mysterious was not known to the Bank 
Court, accounting for so dramatic a change in policy. For it 
was well-known that, with the laudable idea of not penalising 
trade more than could be helped, the Bank Directors were 
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loth to raise the rate even to 5 per cent., and, consequently, it 
was felt that there must be something urgent about the situation 
which was responsible for an advance on a day other than 
Thursday. It soon came to be recognised, however, that in the 
tardiness with which the rate had been raised from 4 per cent. 
was to be found one of the explanations of the application of 
sterner measures later. It was not, perhaps, exactly a case 
of locking the stable door after the steed had been stolen, for 
the heavy gold withdrawals for Egypt would probably have 
occurred even if the Bank Rate had been raised earlier; but 
there is no doubt that a 5 per cent. official minimum at the 
end of September would have been most helpful in checking 
the renewal of American bills which matured about that time. 
True, as we explain in our Monetary Review on another 
page, the Bank took measures of a kind, but their effect, so 
far as New York drafts were concerned, was largely stultified 
by the fact that bills of that very description were discounted 
for its own customers by the Bank itself. Full details of the 
course of the Money Market during the month, however, 
will be found elsewhere, and we would rather endeavour, 
here, to discover some of the deeper causes responsible for 
the present stringency in the Money Market. 

In seeking some explanation of these conditions it should 
be noted in the first place that the stringency is by no means 
confined to this country. Being the one free market for gold, 
its effects in the shape of bullion exports are more clearly 
revealed here; but not only is it almost universal at the 
leading foreign and continental markets, but London cannot 
even be fairly described as the “storm centre.” 

It is usually easy to discern the circumstances which may 
be regarded as the zmmediate cause of monetary trouble, but 
less so to discover the larger and more important causes 
which have helped to produce a condition of affairs whereby 
markets have become sensitive to any kind of adverse 
influence, Primarily, as we have seen, the engagement of a 
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further million sovereigns for Egypt and a threatening of 
gold withdrawals for the States were responsible for the 
advance in the Bank Rate, and consequently attention for 
the moment is concentrated on those two influences. Before 
referring, however, to the course of events in Egypt and the 
United States which no doubt have caused the condition of 
their finances to have a great effect upon the London Money 
Market, it will be better to take a more general survey that 
we may see more clearly why these demands for capital on 
the part of those two countries should have occasioned such 
marked stringency. It would almost seem as though other 
influences of an adverse character had preceded them. And, 
as a matter of fact, that is precisely what we find. 


In our judgment, the main forces which have produced 

the present financial situation are :— 

Wastage of Capital accompanied by 

Abnormal demands on Capital. 

The Rise in the Standard of Living. 

The absence of any actual breakdown in Credit, 
And as against these influences almost the only important 
factor of an opposite character has been— 

The Increase in the World's Gold Output. 

The huge wastage of capital referred to has occurred 
within less than a decade, and has, of course, been chiefly 
attributable to the South African war, followed later by the 
Russo-Japanese conflict. To attempt to estimate the hundreds 
of millions lost through these wars, first, through direct out- 
lays and, secondly, through the depreciation in English and 
Russian National Securities, would be almost impossible ; but 
it would probably be no exaggeration to say that the combined 
wastage approaches a total greater than has been reached 
in any previous decade during the past Century. 

In consequence, however, of the fact that, in the first place, 
the losses followed a period of great prosperity and, secondly, 
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that by reason of the refinement and extension of the credit 
system, arising out of the closer connection of the various 
international markets, the strain did not fall at once with 
full severity on the centres immediately affected, the 
effect of this wastage of capital was hidden for a time. 
These improvements in the credit system no doubt have 
their advantages, in postponing, alleviating, and in some 
cases even in preventing financial crises; but they have 
their drawbacks, among which must be included the fact 
that they often tend to obscure the close. connection 
between cause and effect. A simple, and at the same time 
we confess a very crude, illustration will suffice to indicate 
our meaning. A., we will suppose, has actually /os¢ money (it 
is not a case of his resources being simply “locked up” for a 
time), and by reason of the extension of the credit system 
finds little difficulty in meeting his necessities by borrowing 
from B. Now, in so far as the loan is considered as an 
emergency measure, to be adjusted by means of personal 
retrenchment or the speedy setting aside of early profits to 
cancel the debt, the arrangement may prove an excellent one 
for both parties. If, however, the readiness with which A. 
knows he can obtain accommodation from B. leads to no such 
profitable industry or personal retrenchment, the transaction 
may be actually harmful to both. A. has not learned the 
required lesson arising out of his misfortunes so early as he 
would otherwise have done, while B. may find the continued 
extravagance of A. of greater harm to himself and to the 
entire community than he could have imagined. 

Applying this very imperfect illustration to the subject 
before us, it would seem that we get a hint not only why the 
full effect of the wastage of capital through wars was not felt 
immediately, but also of why, when the results are discovered, 
they are found to have been even more far-reaching than 
was supposed, and the process of recuperation slower than 
seems warranted by the facts. 
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Previous to the great wastages of capital already referred 
to there had been a general and marked increase in the 
standard of living—as the result of previous prosperity—all 
over the world, and instead of the huge outlays being 
followed by a period of very dear money, which might have 
led to retrenchment and economies, the position was obscured 
by fictitious ease arising out of borrowed money, and conse- 
quently the day of retrenchment was postponed. 

Of course, this monetary ease, fictitious as it may have 
been, has not been without its good as well as its bad results. 
Trade, which might have suffered severely had the loss of 
capital through wars been followed by a financial breakdown, 
has scarcely received even so much as a temporary check. 
For the past few years, in fact, genuine commercial activity 
all over the world, but more especially pronounced in the 
United States, has been making very heavy inroads upon 
the supply of capital, already encroached upon by the great 
wars. Moreover, throughout this period of abnormal demands 
upon capital—while credit has often been strained, especially 
in the case of Russia—there has been no great breakdown, 
anything sufficient, in short, to produce such distrust as to 
occasion capital to stagnate so that money becomes abundant 
for lack of will to employ it in some permanent manner. 

Now, while these conditions, namely, (a) loss of capital 
. through wars, earthquakes or other causes ; (6) Great Trade 
Activity ; (c) Advance in the price of Commodities, and also 
in the standard of living, have been more or less in evidence 
at all the leading monetary and commercial centres during 
the past decade, markets have, on the whole, been fairly free 
from any speculations of a sufficiently marked character to 
outrun the power of the Countries directly concerned to 
finance them, Otherwise the straining point would have 
come long ere this. 

Latterly, however, it has been evident that exceptional 
prosperity in certain Countries, and notably in the United 
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States and Egypt, has led to speculations, either in land, 
railway stocks or Commodities, which have been on such a 
scale as to need much financing abroad, and by reason of the 
fact that the Continental centres suffered more directly than 
ourselves through the cost of the Russo-Japanese War and 
the fall in Russian stocks, and consequently have been 
disinclined to lend freely abroad, the brunt of such financing 
has fallen upon the London market. Just how far the borrow- 
ing of America abroad is in excess of the amount justified by 
its genuine exports later in the year it would be difficult to 
say, but it is undoubtedly the developments of the financial 
situation in that country, together with similar conditions, but 
on a much smaller scale, in Egypt, which at the moment are 
primarily responsible for the strain here. We have been at 
pains, however, to show the circumstances which have accom- 
panied that strain, because they have an important bearing 
in considering the position which has now to be faced. 

In the sense that the stringency here has arisen primarily 
through the financing of other countries’ necessities, the position 
may be expected to partially right itself ere long by the 
application of high interest charges. On the other hand, 
when the wider aspect of the circumstances which have led to 
the present scramble for gold are considered, it will be seen 
that the excessive activity, following upon previous /oss of 
capital—the aggressive activity of commerce—at various 
centres, accompanied by a growth in the cost of living out 
of all proportion to the accumulation of gold on which the 
credit system rests, suggests tension at one point or another 
for some time to come. So far as the immediate probabilities 
of the London money market are concerned, we discuss 
the position in our Monetary Review. In this place we 
are more concerned with the cardinal fact that the world- 
wide stringency at the present time is suggestive of the 
operation of economic forces of a very general and far- 
reaching character, some of which we have, very imperfectly, 
endeavoured to enumerate. 
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NEW ISSUES OF SECURITIES IN THE WORLD IN 


THE YEAR 1905. 


which we employed last year,* the Budietin 
de Statistique et de Législation Comparée, 
an official publication of the Government of 
France, an estimate of the new issues of securities through- 
out the world for the year 1905. This statement is derived 
from the Moniteur des Intéréits Matériels, of Brussels, and 
is drawn up with great care and completeness. To the figures 
for 1905, as it will be a matter of convenience to our readers 
to be able to compare them, we have added the corre- 
sponding totals for 1904. The Belgian journal accompanied 
the table with remarks, of which we make a rough trans- 
lation. These begin with the statement that the great 
markets of London, of Paris, of Berlin and New York 
with, in the second line, those of Vienna, Amsterdam and 
Brussels, are always the leading purveyors of capital for the 
world. It is towards them that all great financial operations 
converge, and there is very little which takes place outside 
their limits. Hence, in order to classify the new capitals 
raised more completely, the Monzteur has adopted, since 
they commenced, many years ago, to keep a record of these 
annual issues, a method of classifying them by the countries 
in which the capitals raised have been employed, and not, 
as is usually done, according to the countries in which the 
subscription for the securities took place—that is to say, 
the countries in which the capitals were raised. This system 
enables them to keep an account of the importance of the 
capitals which have been employed in each country, either 
to support its commerce and industry or to meet the require- 
ments of the State. 











* See article, “The Issues of New Securities in the World of Recent Years,” Bankers’ 
Magazine, November, 1905. 
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A general survey of these figures shows that the total of 
issues made in 1905 rose to the very considerable amount 
of more than £764,000,000, showing, in comparison with 
4 577,000,000, the corresponding figure for 1904, an increase 
of more than £187,000,000 between one year and the other. 
It is principally the United States which, with £ 204,000,000, 
in round numbers, against £122,000,000, Germany with 
£ 122,000,000 against £85,000,000, and Latin America with 
441,000,000 as against £17,000,000, which have taken the 
lead in this increase. Other countries also, as Canada, 
Egypt, Spain, the Netherlands and Roumania, have equally 
increased largely their contingent of issues. 

Table II. groups these figures according to the main 
territorial divisions of the world— 


TABLE II.—ToTAL IssUES, ARRANGED ACCORDING TO THE COUNTRIES IN WHICH THEY WERE MADE, 
FROM 1902 TO 1905. 



































Country. Trai.  |PerCent.| qt | PerCent.| 7d | PerCent.| 7%, | Per Cent. 
\ 
& & 
Great Britain 4 ‘ 
and Colonies*| 101,038,200 13°21 86,265,850 14°93 96,152,900 13°13 | 124,988,750 14°22 
Continent of 
Europe « | 303,963,370 | 39°77 | 264,797,464 | 45°86 | 496,399,484 | 67°77 | 567,921,872 | 64°60 
Africa. « | 29,234,320 3°82 20,704,828 3°57 8,018,270 1-09 24,582,446 279 
Americat « | 254,665,280 | 33°32 | 146,282,890 | 2540 | 130,372,166 | 17°79 | 153,933,786 | 17°62 
China, Japan 
and Persiat . | 75,477,c0o 9°88 59,179,750 | 10°24 1,544,000 0°22 7,633,000 0°87 
£764,378,170| 100-00 |£577,230,782| 100-00 |£732,486,820| 100-00 £879,059,854 100-00 





* Not including the South African Colonies, 
+t America includes United States, Canada, and South and Central America. 
t Persia is included as a borrowing country in the year 1902 only. 


At the same time, if we look to Table III., which collects 
the details of Table I. according to the different categories of 
the purposes for which the issues were made, it becomes 
clear that the part taken by the loans raised by the Govern- 
ments of the different States of the world remains relatively 
very important, and is but slightly lower than the proportion 
shown in the preceding year, namely, 37°75 per cent. in 
1905, in comparison with 39°97 per cent. in 1904. There 
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were in 1905 several very large State loans, particularly those 
required by Russia and Japan, to meet the charges of a war 
which has exhausted the resources of the two belligerent 
countries both economically and from a financial point of 
view, as is shown in the statement which divides the pro- 
portions of the issues according to the manner in which 
they are employed (Table III.). States, Provinces and 
Towns are classed together; we cannot separate these 
issues very exactly, but it may safely be said that the 
greater part of the money spent under these heads has not 
been used in a productive manner. 


TABLE III.—PROPORTION OF ISSUES FROM 1896 TO 1905, ARRANGED ACCORDING TO THEIR 














EMPLOYMENT. 
a 1905. 1904. 1903. 1902. 1901. 1900, 1899. 1898. 1897. 1896. 
he % % % he % he ho ho % 

Loans to States, 
Provinces and 

Towns . 37°75 39°97 16°05 26°84 52°19 40°44 22°10 19°38 22°58 22°47 
Credit Estab- 

lishments 9°70 9°29 7°26 3°60 7°04 11°85 13°37 13°39 9°20 462 
Railways and 
Industrial 

Companies .| 43°78 | 3805 | 2894 | 3039 | 40°77 | 47°71 | 5897 | 51°67 | 61°08 | 27°50 

Conversions 8-77 12°69 47°75 38°67 -- _ 5°56 15°56 714 45°41 

100°00 | 100°00 | 100°00 | 100°00 | 100°00 | 100°00 | 100°00 | 100°00 | 100°00 | 100°00 






































It is more satisfactory to see that the percentage of the 
issues required for Credit establishments, such as Banks, 
railways and industrial societies, that is to say, those insti- 
tutions the object of which is the economic development of 
the different countries, has been increased in some degree, and 
that this has taken place notwithstanding the unfavourable 
circumstances of a year disturbed by the final struggles of 
the Russo-Japanese War, the difficulties of the internal 
condition of Russia and of Morocco. The proportion of the 
Capital employed in this manner has moved from 47 per 
cent. of the total in 1904 to 534 per cent. in 1905. The 
United States have a very large share in this percentage. 
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From this point of view it is interesting to follow out 
what has taken place since 1899, the highest year of the 
last period of great industrial activity. At that date the 
proportion of those issues which we may term, in comparison 
with the others, productive industries, rose to 72 per cent. 
of the whole. The proportion then dropped progressively to 
594 per cent. in 1900, to barely 48 per cent. in 1901, to less 
than 344 per cent. in 1902. For the years 1903 to 1905 the 
proportion rises to 36 per cent., 47 per cent. and 534 per cent. 

At the same time the conversions, which are the natural 
accompaniments of times of peace and abundance of money, 
and which scarcely took place during the three years from 
1897 to 1899, passed from being 38°67 per cent. of the total 
in 1902 to 47°75 per cent. in 1903, and fell afterwards to 
12°69 per cent. in 1904 and to 8°77 per cent. in 1905. 
Preparations for other conversions, such as the great Italian 
conversion which has been proposed, are almost ready. 
This last-mentioned operation would certainly have taken 
place in 1905 had circumstances been less unfavourable. 

A great deal can be learnt by a study of these tables 
as to the manner in which capital has been employed. If 
we compare the objects for which issues were made in the 
leading industrial countries, such as in the British Empire, 
in Germany and the United States, we shall see what large 
sums have been employed for productive purposes among 
them. Thus, during the year 1905, the employment of 
capital was :— 














Railways. and | Per Cent.| Loanstothe | Per Cent. 
—— of Total. = on of Total. Total. 
& & & 
British Empire 63,065,000 62 37,973,200 38 101,038,200 
Germany . 76,350,000 62 45,969,390* 38 122,319,890 
United States . 162,423,940 79 41,477,640* 21 203,901,580 














*Nore,.—In Germany and the United States, Conversions are included in this column. 





It is interesting to see that the proportions of the amounts 
raised for industrial purposes in the British Empire and in 
Germany correspond ; in the United States they are even 
higher. 
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It will be well at this point to recapitulate the amounts 
of these Loans and New Capital, raised from 1871 to 1905, 
and to compare them with the populations of the countries 
for which the amounts were raised. Table IV. enables us 
to do this. It will be observed that the figures in 1905 
were 22 per cent. larger than in 1871. The proportion of 
the increase in the populations concerned is considerably 
larger :— 


TaBLe IV.—Pusiic LoANs AND NEW CAPITAL RAISED FROM 1871-1905. 























Proportions Proportions 
Year. Loans, of each Year Year. Loans. of each Year 
to 1871. to 1871. 
& 
1871 624,000,000 100 Brought for. | 4,792,000,000 
1872 504,000,000 81 1889 508,000,000 81 
1873 436,000,000 70 1890 324,000,000 52 
1874 168,000,000 27 
1875 68,000,000 ll 1891  sttaaned ad 
1892 100,000,000 15 
1876 148,000,000 23 1893 240,000,000 38 
1877 316,000,000 51 1894 712,000,000 114 
1878 184,000,000 29 1895 260,000,000 42 
1879 376,000,000 60 
1880 220,000,000 35 1896 668,000,000 167 
1897 384,000,000 61 
1881 288,000,000 46 1898 420,000,000 67 
1882 180,000,000 28 1899 452,000,000 69 
1883 168,000,000 27 1900 476,060,000 76 
1884 196,000,000 31 
1885 132,000,000 21 1901 396,000,000 63 
1902 876,000,000 140 
1886 268,000,000 43 1903 736,000,000 118 
1887 200,000,000 32 1904 576,000,000 92 
1888 316,000,000 51 1905 764,000,000 122 
Carried for. £| 4,7792,000,000 — Total £|12,988,000,000 sd 








GROWTH OF THE POPULATION IN THE COUNTRIES WHOSE LOANS AND ISSUES 
OF NEW CAPITAL ARE REFERRED TO IN TABLE IV.* 


1871 ; . . . ‘ . : . 889,199,000 
1881 , ‘ ° . . ° . , 979,596,000 
1891 m . . ‘ . . . ‘ 1,157,691,000 
1901 . . . ‘ : ; ‘ . 1,316,806,000 


* Taken from the Statesman's Year Book, 
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It may assist us in examining these figures to compare 
them with the estimate made by an eminent French 
economist, Monsieur Paul Leroy-Beaulieu, of the value of 
property in France at the present time. This estimate is as 
follows :— 


Landed Property . ; ‘ ‘ £3:000,000,000 
Buildings P R ; , : 1,800,000,000 
Personal Property . ‘ F ; 4,000,000,000 


The personal property is estimated by Monsieur Paul 
Leroy-Beaulieu as being divided between about five or six 
thousand different securities. Three thousand of these 
securities are dealt with on the Stock Exchange of Paris or 
by Bankers in France, and two or three thousand Foreign 
securities that are dealt with on Foreign Stock Exchanges ; 
but these latter are sufficiently well known to French 
investors to cause them to take an interest in them. The 
personal securities are sometimes divided into very small 
holdings, occasionally not exceeding 100 francs, that is £4 
each. Securities of this class are increasingly held by 
individual investors. The facility of dealing with them, of 
disposing of them when the capital they represent is wanted 
for other purposes, has a great influence in familiarising 
French investors with them. Insurance offices and a good 
many other companies have placed considerable amounts in 
industrial companies and in house property in this manner. 
The property on which the transactions of the limited 
company are based belongs to them and their debentures, 
and sometimes their shares are held by the companies of the 
class which we have just named. Anyone who is associated 
with an office such as that of a Bank where periodicals which 
record the prices of Railway Stocks and other industrial 
concerns or daily lists of Stock Exchange securities are 
kept stored up can readily inform himself of the vast 
changes and the enormous amounts of the different classes of 
these securities which are held by investors at the present 
time. The total of the sums referred to by the Monztteur 
Belge, during the last thirty-five years, amounts to the 
enormous total of £12,988,000,000. If we compare with 
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this immense amount the Personal Property held in France, 
which Leroy-Beaulieu estimates as £4,000,000,000, we may 
readily see that the figures quoted in the Belgzan Moniteur 
are probably well within the mark. 

The figures of the London Bankers’ Clearing House refer 
to totally different values and totally different transactions, 
but it may be of interest to compare them here. They 
were :— : 


For 1904. ; ; . ° £10,564,197,000 
For 1905__—ti«. . ‘ ; 12,287,935,000 


They are only quoted as tndticanlons of the enormous sums 
which the daily transactions of large countries amount to. 


— 
— 





MERCANTILE BANK OF INDIA.—The directors have declared an interim 
dividend on the “ A” and the “ B” shares of the bank for the half-year ending 
June 30 last at the rate of 5 per cent. per annum. 


West AustraLia.—In his Budget speech, delivered on October 1, the 
State Treasurer estimated the revenue at £ 3,592,000, and the expenditure at 
£3:588,000. The Budget deficit at the end of the last financial year was 
£119,000, and it was proposed to reduce this to £16,000 at the end of the 
current year. The Treasurer pointed out that an era of steady progress had 
set in, and declared that the finances of the State were sound, and its credit 
was good. The Administration was watchful, and was determined to open 
up the vast resources of the country. The State’s Three-and-a-half per Cent. 
* stocks had last year made more substantial progress than any other securities 
on the London market, while the 1927 Three per Cents were the third 
highest Colonial Threes in the Stock Exchange list. The net result for the 
year of the working of the chief trading concerns—namely, railways, gold- 
fields, the water scheme, the Fremantle harbour works and the State batteries 
and smelter—was a net profit of £44,000, after paying working expenses and 
interest. These works alone represented £ 14,800,000 of the total public 
debt of 418,058,000. In the mining industry the outlook was promising. 
Continuing, the Treasurer said that agricultural settlement was flourishing. 
Nine hundred and eighty-two free farms had been allotted during the year, 
and the increase in live stock had been enormous. Seventeen million pounds 
of wool had been exported, as compared with thirteen million pounds during 
the previous year. ‘The timber exports had been greater than the combined 
timber exports of all the other States of the Commonwealth. The Treasurer 
announced that the Government proposed to construct goldfield and 


agricultural railways, and to prosecute a vigorous policy of development 
generally. 
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DESIRABILITY OF MORE FREQUENT PUBLICATION OF 
BANKING ACCOUNTS. 


OZ MONG the many suggestions recently made about 
r questions connected with Banking business and 
the more frequent publication of accounts, the 
latter has not yet received any particular response. 
And yet, though this point has thus far been, to a great 
extent, passed over in silence, it is really very important, and 
might, if properly attended to, have a very important bearing 
on the main point now under discussion, the question of the 
augmentation of the Specie Reserves. 

The total amount of the deposits of the Banks in the 
country is often scarcely remembered even by persons to 
whom it might naturally be expected to be familiar. Fewer 
still are those who remember the amount of the reserves 
held against them. From this point of view, a more frequent 
publication of the figures would be of use. This would also 
give an opportunity of publishing in the same manner the 
holdings of the Savings Banks. These ought to be brought 
more distinctly under public notice. If the figures were 
published side by side with those of the regular Banks of the 
country, it would be far more difficult for the Government to 
avoid increasing the insignificant amounts in specie which are 
held against them at the present time. The proportion of the 
cash in hand and at the Bank of England to the deposits of the 
twelve Banks which are mentioned in the monthly statement, 
averages fully 15 per cent. This means that £1 is held in 
hard cash for about every £7 deposited in the Banks. The 
Government, on the contrary, holds only about £1 in hard 
cash against every £300 deposited, though the Government 
and the Banks are really carrying on the same business in the 
sense of receiving deposits. 

The publication of Banks’ Monthly statements which 
appears in the City articles of our daily papers early in each 
month is not an arrangement of a very long standing. It 
followed on the remarks made by Lord Goschen some fifteen 
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years since as to the desirability of more information being 
given on the subject. This publication is not made by all 
of the Banks, but only by twelve of them. As our readers 
may not remember off-hand which these Banks are, we print 
a statement containing the last account conveniently to hand. 


On this we desire to offer a few remarks, 


BANKS’ MONTHLY STATEMENTS, END OF JULY, 1906. 









































I 2 3 4 5 
Banks. Cash in hand Cash Proporti 
— Deposits, etc. Acceptances, a ‘Bank of| at Call and jof see 
om. ngland. Notice, Col, 1. 
& & & & to 
Capital and Counties | 32,881,441 685,585 5,018,142 4,621,094 15°38 
Lloyds - | 63,483,592 1,267,771 9,624,542 6,887,021 15°2 
London Joint Stock . | 18,730,515 1,289,132 2,625,300 4,948,623 14°0 
London and County . | 44,413,095 2,361,749 6,958,155 3,051,899 15°7 
London City and 
Midland . - | 49,805,156 3»430,771 7,835,436 6,906,052 15°7 
London and South 
Western . - | 13,979,389 3,281 2,047,855 1,394,780 14°6 
London and West- 
minster . - | 24,740,657 1,126,748 3,271,628 6,080,300 13°2 
National 13,331,909 1,288,163 1,432,270 1,608,316 12°6 
National Provincial . | 52,886,828 587,665 7,913,854 3»741,593 15°0 
Parr’s . 28,937,959 1,762,338 4,387,393 6,027,498 15°2 
Union and Smiths 36,256,120 3,845,756 5,780,923 7,028,140 15°9 
Williams Deacon’s 11,013,634 328,534 1,419,878 1,135,536 12°9 
Total &| 388,460,295 |£17,977,493 \és8.315,376 £53r430,852 | 15°0 
In the first place, the Banks whose names appear in this 
list are only twelve out of more than thirty large Banks 
which have offices in London. Hence this statement, of itself, 
gives but very imperfect information on the matter. Large as 


the deposits of the Banks which publish in this manner are, they 
form less than 46 per cent. of the total deposits of Banks in 
the country. There can be no possible reason why every Bank 
should not make a similar return, and why Scotch Banks as 
well as all the Irish Banks should not be represented. 

In the next place the return should give greater detail as 
to the information in the third column, which contains the 
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figures of the cash in hand and at the Bank of England. 
These two items should be separated. Since the totals are 
published there can be no objection to publishing the amount 
of coin in hand and of the balance at the Bank of England. 
The separating the figures in this manner would have the 
further advantage that the amount of the balances at the 
Bank of England could then be easily ascertained. In former 
years the Bank of England used to publish these figures, not 
weekly, it is true, nor even monthly, but in such a manner 
that the amount was easily ascertained. Bankers would 
then be able to know what proportion the Bankers’ Balances 
stood in to the Reserve of the Bank. It is probable 
that occasionally they equal, if they do not exceed it. The 
separating the Bank of England notes from the specie held 
would have the advantage of supplying information as to 
what the amount held in this manner was. We have our- 
selves every now and then made estimates of the amounts 
held in this manner. We observe that Mr. E. H. Holden 
writes on this subject, “after a very careful calculation | 
estimate that the notes held by Bankers throughout England 
and Wales are at least £18,000,000.” Our own estimate is 
smaller than this, but there is no doubt that the sum must be 
considerable, and it is very advisable that the exact amount 
should be known. 

The addition of these details would enable the returns 
to be separated in the following manner between the 
items of :— - 
Specie in hand. 

Notes of the Bank of England. 
Balance at the Bank of England. 

A return made in this form would be far more complete 
and instructive than the present one. 

Another point requires attention. The returns are, at the 
present time, made to the same date in the month. 

In speaking in the City lately on the subject, Mr. Asquith 
desired that these returns should be made weekly. A monthly 
return would supply all that is needed at the present time. 
Such a return would represent the facts more exactly if the 
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plan followed in the weekly statements published by the New 
York Associated Banks were followed here and the figures 
given were averages, which might be of the amounts held 
in the four weeks preceding—a month in all—instead of the 
actual figures of the day on which the statement was made up. 
In this manner a discouragement would be given to the habit 
of “ window-dressing,” that is, calling in money lent on short 
loan or of increasing for the day the amount of cash held 
in order to make the amount of the Reserve seem larger. 
The calling in of short loans has a very inconvenient and 
upsetting effect on the money market, and ought to be abso- 
lutely discountenanced. A statement in the form of an 
average would have the effect of discouraging any artificial 
arrangement for the periodical publication, whether weekly 
or otherwise. There would be no need, also, if this were 
done, to have recourse to such undesirable methods for the 
half-yearly balance-sheets, as any discrepancy between the 
actual figures published on those occasions and the averages 
published in the corresponding weekly statements would make 
the fact clear that a misleading manipulation had been 
resorted to. While it is very advisable to have these 
publications made, it is most important that they should 
give accurate statements of the general position of the 
bank, and not figures artificially operated upon to provide 
a fictitious appearance of solidity. 

The present arrangements are not infrequently commented 
on in the Public Press in a manner which cannot be favour- 
able to the high character in which Banking as a business 
ought to stand. 

Thus, the Zzmes contained in a recent Money Article, 
under the head of City Intelligence, the following state- 


ment :— 
“THE MONEY MARKET. 


“THE REACTION AFTER ‘ WINDOW-DRESSING.’ 


“Money was very abundant to-day, and in some quarters 
was said to be difficult to dispose of towards the close. The 
release of Japanese funds was suggested for a reason of the 
extreme abundance, but it seems improbable that any increase 
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should have been made in the amount of Japanese money 
available, and the plethora is reasonably accounted for by the 
quietness of business and the reaction after last week’s 
‘window-dressing’ withdrawals. The policy pursued by 
some of the banks, of calling in funds from the market to 
increase their amount of ‘cash in hand’ shown in their 
monthly balance-sheets, not only causes stringency at the 
end of each month, but tends to demoralise the market at the 
beginning of the next, when the funds called in are released. 
The false impression conveyed by balance-sheets so prepared 
is obvious, and requires no comment, and until the system 
has been reformed by the publication of average holdings of 
cash during month, or by some other less misleading state- 
ments, bankers are hardly in a position to criticise the 
Chancellor of the Exchequer and his Savings Bank accounts, 
as they have so frequently done of late.” . 

When we remember how comparatively recent the habit 
of publishing Bankers’ balance-sheets is, and the great hesita- 
tion felt by many leading men to do this, we cannot wonder 
that the practice is so imperfectly observed at the present 
time. There does not appear to be any need to establish in 
this country an officer holding a position similar to that of 
the Comptroller of the Currency in the United States, but 
the publication of the figures is most advisable, and we trust 
that one result of the recent attention called to these matters 
by our leading financial authorities will be that the desired 
information is supplied. 





La 
wr 


NATIONAL BANK oF Ecypt.—This bank has opened a new branch at 
Port Sudan. 


STANDARD BANK oF SoutTH AFRIcA.—It is announced that on and after 
October 22 the address of the Hamburg agency of this bank will be 
1 Schleusenbriicke. 





Wivuiiams Deacon’s Bank.—-It is notified that Sir J. Edward Johnson- 
Ferguson, Bart., has resigned his seat on the board, in consequence of the 
increased demands upon his time. Mr, Edward Alexander James Johnson- 
Ferguson has been appointed a director of the bank in his place. 


47° 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 
Bank of Australasia ; Colonial Bank ; National Bank of India; and 
Standard Bank of South Africa. 


BANK OF AUSTRALASIA. 


PPalHe figures of the Bank of Australasia for the half-year 
mo) ended April 16 show considerable addition, but, 
owing to the special circumstances now prevailing in 
Australia, the profits have not grown to any material 
extent. Comparison with previous half-years is set 
following table :— 













— Specie, Bills Profit | py. | Placed to 
Lar wh Deposits. Rills Payable.| Bullion and | Receivable and for dent Reserve, 
= Cash, Advances. Half-year. , etc. 
April 15. } 
i 
£ a ae £ ak Ee 


1901 | 13,971,890 | 2,669,081 | 3,154,822 | 13,793,426 145,118 10 65,000 
1902 | 14,597,068 | 2,361,478 | 3,192,772 | 13,767,261 144,417 II 56,000 
1903 | 14,758,613 | 2,381,115 | 3,290,633 | 14,770,153 | 157,705 | 12 60,000 
1904 | 15,106,271 | 2,280,275 | 3,204,342 | 14,785,907 150,933 12 55,000 
1905 | 16,286,330 | 2,401,772 2,959,997 | 15,055,970 136,152 12 40,000 
1906 | 16,964,280 | 2,924,502 3,489,964 | 15,484,095 | 137,714 | 12 42,000 























Deposit and current accounts show an increase of £678,000, and 
their total of £16,964,000 far exceeds anything recorded by the 
bank before. Bills payable also show considerable expansion at 
$2,924,000, and this may be due toa better hold on the exchange 
business, which the banks may have effected by their reduced 
charges. Cash and bullion is larger than usual at 43,489,000, whilst 
bills receivable and advances show an increase of £430,000 at 
£15,484,000. The increased business done must, to a certain extent, 
have been transacted on more moderate terms, owing to the greater 
competition for the employment of capital in Australia, and the 
profit therefore is only a few hundreds larger at £137,794. This, 
however, enables the directors to declare the usual dividend at the 
rate of 12 per cent. per annum, to appropriate £ 30,000 to the reserve 
fund, and write off £12,000 in reduction of cost of bank premises. 
The reserve fund will then stand at £1,310,000, as compared with a 




















COMPARATIVE STUDIES OF SOME RECENT BANK REPORTS. 585 


paid-up capital of £1,600,000, while the bank premises figure in the 
balance-sheet at only £268,000, which is an insignificant figure for a 
bank of this size and importance. 


COLONIAL BANK. 

The figures shown by this institution reflect the great effort 
required to maintain business in the West Indies, and in the 
following table there will be found matter for both satisfaction and 
disappointment :— 











Half- . 
Bill Specie and Bill Di : 
pode ay ag Payable. Gash. Receivable. ond Abvanane. Net Profit. | Div. 
£ £ £ £ £ 4 
1901 | 1,997,518 | 719,744 | 603,467 | 1,050,415 949,006 18,491 


1902 2,005,769 668,469 709,185 1,061,689 876,440 18,638 
1903 2,186,985 628,869 761,660 896,028 853,631 20,692 
1904 | 1,924,824 | 629,667 | 482,981 | 1,049,688 936,561 23,788 
190§ | 2,016,907 | 743,205 | 669,749 | 1,083,519 $10,640 | 18,232 
1906 1,970,666 742,802 801,910 1,149,651 744,246 22,829 


uN NO GO Oo 


























Deposit and current accounts have decreased only £46,000, to a 
total of £1,970,000, and bills payable are practically unchanged at 
4742,000. The specie and cash are distinctly better at £801,000, so 
that the bank is in an exceptionally liquid condition, for in addition 
to this it has £981,000 of high-class investments, so that very nearly 
all the deposits are represented in this manner. Bills receivable are 
slightly better at £1,149,000, but there is an unfortunate reduction 
in the discounts and advances, which now only stand at £744,000. 
Few banks show such a high degree of liquidity, but it is certainly 
' disappointing to find the discounts and advances item steadily declin- 
ing, a fact which possibly has nothing to do with the management of the 
bank, but is rather due to the lack of enterprise amongst its clients in 
the West Indies. As it is, the profits are distinctly better at £22,829 
for the six months, which allows the directors to declare the usual 
dividend at the rate of 7 per cent. per annum, and to increase the 
balance forward by about £1,800 to a total of £24,668. The directors 
point out in their report that the outturn of sugar throughout the West 
Indies has been but moderate, and there has also been a great falling 
off in the shipments of cocoa, facts which of course account for the 
reduced volume of some of the items. At the same time they 
mention that the prices of both these articles have shown considerable 
improvement, and the cultivation of cotton continues to extend. 
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The weather so far has been favourable for the growing crops, and 
the immediate outlook is considered unusually encouraging. 


NATIONAL BANK OF INDIA. 
There appears to be no limit to the power of progress on the part 
of the National Bank of India, and the figures given below show a 
greater increase in many cases than has been seen for a long time 
past :— 








Half- Deposit ee = 
year and . Cash and . Discounts Divi- 
ended Current x. -™ Bullion. Bills. and Loans. Profit. dend. Reserve. 
June 30.| Accounts. — 
£ & & & £ £ % & 


1901 | 6,130,441 | 1,956,776 | 1,535,929 | 2,424,858 | 4,359,829 | 52,229 | I0 | 25,000 
1902 | 7,131,365 743,852 | 1,833,123 | 2,653,582 | 3,777,008 | 58,165 | 10 | 25,000 
1903 | 7,782,304 | 648,896 | 1,890,246 | 3,390,510 | 3,600,755 | 56,075 | 10 | 25,000 
1904 | 8,374,756 | 997,291 | 2,687,161 | 3,446,539 | 3,678,476 | 67,884 | 10) — 
1905 | 8,960,240 | 439,716 | 2,479,643 | 3,179,058 | 4,248,011 | 72,712 | 10 | 25,000 
1906 | 9,852,826 445,400 | 2,122,106 | 3,611,729 | 5,159,054 | 88,676 | 12 | 25,000 





























Deposit and current accounts, at £9,852,000, show an increase of 
4872,000, and compare with only 45,911,000 in June, 1900. Loans 
and bills payable stand at £445,000, being slightly above the total 
of last year, but in this case the moderate amount, as compared with 
previous years, must be due in a great measure to the increased 
prosperity of the bank, which enables it to do a great deal of business 
with its own funds, whereas otherwise it would have to rely upon the 
market. Cash, at the big total of £2,122,000, shows a moderate 
decrease, but bills are distinctly higher at £3,611,000, and discounts 
and loans increased by no less than £911,000, to a total of 45,159,000. 
A natural corollary to these figures is a considerable increase in the 
profit, which amounted to £88,676, or nearly £16,000 more than in 
the previous twelve months. The directors, accordingly, increase the 
interim dividend to 12 per cent. per annum, being the same as that 
paid for the whole year ended December 31 last. At the same time 
they add £25,000 to the reserve fund, and increase the balance 
forward by about £27,000 to a total of £96,741. The reserve fund 
now amounts to £575,000, or only £25,000 less than the paid-up 
capital, which, it may be remembered, was swelled a short time back 
by the issue of bonus shares to the extent of £100,000. In all 
probability the end of this year will see the reserve fund equal to the 
paid-up capital, and possibly then the question may arise whether an 
increased distribution may not be advisable. 
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STANDARD BANK OF SOUTH AFRICA. 


As the premier bank in South Africa, this institution was bound 
to reflect the commercial depression which has prevailed there for 
some time past, as will be noted by the figures given below :— 








Half- . P Bills 
year Deposit Drafts and | Cashin hand} piscounted Bills Profit. | Divi- Placed to 
ended | 2nd Current | acceptances | and with and Purchased. rot. ldend,| Reserve, 
June 30. Accounts, Bankers. Advances. etc, 
& & & & & & % & 


1901 | 17,761,251) 878,937 | 4,614,783 | 5,471,002 | 4,609,740 | 130,044/ 16 | 30,000 
1902 | 24,144,291| 840,936 | 4,748,277 | 6,273,618 | 8,285,615 | 135,110] 16 | 35,000 
1903 | 20,793,597 | 1,732,869 | 5,377,331 |10,590,550 | 5,238,117 | 165,039| 18 | 47,000 
1904 | 18,816,289] 668.384 | 4,900,303 | 9,226,957 | 3,600,053 | 166,370] 18 | 28,000 
1905 | 21,835,265 | 1,276,968 | 4,459,572 |10,500,264 | 4,492,452 | 140,445| 16 | 13,000 
1906 19,904,783 1,312,752 4,526,793 11,224,091 | 4,443,071 | I 38,594 16 13,000 





























Deposit and current accounts at £19,904,000 show a decrease of 
41,931,000, which, of course, is a serious reduction, but, at the same 
time, is better than the amount shown in 1904, and is some five 
millions above the total recorded in 1900. The contraction, in fact, 
may be said to be a result of progress towards normal conditions. 
The tremendous expenditure of the British Government during the 
war period sent up the deposit and current accounts of this bank to 
over 24 millions in 1902, but the movement was not a natural one, 
as so much of the money came from an evanescent influence, and 
those who watched the increase in the totals at that time only 
expected that a reaction would be seen when the exceptional ex- 
penditure of the Imperial Government came to an end. For a time 
after the war ceased there was, of course, some maintenance of totals, 
‘ as trade in a great country like South Africa cannot subside at once ; 
but the years of depression that have followed have been sufficient to 
bring down matters to their natural level, and we should imagine 
that the present report marks the bottom of the trough in the wave. 
Drafts and acceptances, which, of course, represent much of the 
activity of business, show a considerable increase at 41,312,000, 
whilst the cash total is well maintained at 44,526,000. The best 
feature, however, to our minds in the report is the increase in the 
bills discounted and advances, which, in spite of the reduction in 
current and deposit accounts, show an increase of £724,000 to a total 
of £11,224,000. This isa most satisfactory feature, and shows what 
we have already stated—that commercial business in South Africa 
has already begun to revive. The agricultural interests have had a 
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satisfactory season, and prices of wool and other products have been 
very good, so that if it were not for the tremendous reaction after the 
war the country would be really prosperous. Of course, with the 
considerable competition now prevailing in South African business, 
the profits have not risen, and the total of £138,594 for the half-year 
is slightly below that for the first half of 1905. The total, however, 
is sufficient to allow of the distribution at the rate of 16 per cent. per 
annum, the transfer of £13,000 to Officers’ Pension Fund, and the 
carrying forward of a slightly larger balance, amounting to £39,520. 


<> 
— 





CaNaADIAN TarRiFF Revision.—There has of late been some agitation in 
Canada over the question of Tariff Revision. In this a leading part has 
been played by the Canadian Manufacturers’ Association, which recently 
held its session at Winnipeg. This association, says the Montreal corre- 
spondent of the Zimes, has made itself very strong numerically, and very 
powerful politically, in Canada during the past few years. The association 
has been very prominent in favouring the scheme of preferential trade within 
the Empire, and it is now busying itself in persuading the Canadian public— 
and more especially the Government—that what the country needs is higher 


protection. The tariff committee’s report was in part as follows :—‘ The 
evidence . . . shows conclusively that the tariff of nine years ago was 
not framed to meet the conditions of to-day. To ensure effectiveness it must 
be kept up to date. . . . In spite of objections to a more protective 
tariff . . . the preponderating feeling throughout our country 

undoubtedly is that Canada should encourage its industries more effectively 
than it has in the past. . . . During the past few years conditions have 


greatly changed in the United States, and Canadians have found it at times 
impossible to compete against the enormous surplus output of their great 
organisations. . . . We are not unmindful that some representations 
were made in opposition to our contentions, asking for the lowering of the 
tariff, but they came mostly from members of free-trade organisations, who 
treated this most important national question from an academic, rather than 
from a practical, standpoint. . . . The time to give Canada a tariff to 
aid in its development is when the country is prosperous.” These arguments, 
the correspondent continues, are put forth, apparently, in all sincerity, and in 
the belief that they will have weight with the Canadian public towards the 
end aimed at by the association, notwithstanding that under the tariff com- 
plained of Canadian manufacturers are making their greatest progress, that 
there is practically no surplus product throughout the whole of the United 
States, and that what there is of it is sought for in Canada, that Canadian 
factories are so well able to compete with those of the United States, at 
present that they cannot fill their orders, and that by their own report, a few 
months ago, the members of this association actually called for 6,273 more 
operatives of one kind or another in order that they might keep up the 
requisite production. 
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Hotes and Comments. 








THIS bank had an excellent showing to make 

THE BANK for the twelve months ended June 30. . Profits in 

= pene that time came to £155,457, which compares with 
4#111,276 shown in the preceding twelve months. 

The directors declare a dividend of 7 per cent. for the year, transfer 
£100,000 to reserve, and carry forward £27,965. At the correspond- 
ing period last year the distribution was at the rate of 6 per cent., 
the sum placed to reserve was £50,000, and £18,608 was carried 
forward. It is, we believe, the first time that this bank has carried 
#100,000 to reserve out of the profits for one year, and accordingly 
it is not surprising to find that the directors increase the rate of 
distribution, Business in the two countries served by the bank has 
been remarkably good, and, although there has been some trouble in 
Chili from the earthquake at Valparaiso, it is evident that no serious 
effect will be experienced, or else the conservative board which 
manages this bank would not have raised their rate of distribution. 


THE disastrous accident at Grantham occurred 
BANKERS’ CLEARING to a train carrying a heavy mail, and many of the 
a a letters were damaged or destroyed. The incon- 
venience created by the non-delivery of many of 
these letters was so great that the London Bankers’ Clearing-house 
issued a notification to the effect that, “in consequence of the 
railway accident at Grantham, there is an unavoidable delay in 
clearing cheques drawn on towns in the districts affected, and, 
therefore, no drafts which were included in that mail should be 
* assumed to be cleared for several days.” Ina few days the matter 
was adjusted, but a number of cheques sent up to the Clearing-house 
with the signatures obliterated had to be returned. 


THE shareholders of this bank agreed at the 

BRADFORD meeting to the scheme of reconstruction presented 
pr tera by the liquidators for closing of the liquidation and 
the transfer of the assets to a new company. Each 

shareholder will receive for every share one fully-paid share of 47 
and £7 in Debenture stock inthe new company. The Debenture 





| The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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stock will bear interest at the rate of 4 per cent. per annum, and the 
title of the new company will be the Knightsbridge and Bradford 
Estate Company, Limited. The title appears somewhat unusual for 
a Bradford business, but we believe it is largely prompted by the fact 
that the difficulties of the old bank largely arose from advances to 
builders in London. 


THE results obtained in the first half of the year 

DELHI AND LONDON by this bank were distinctly favourable. Net 

acl profits amounted to £9,206, being £1,200 in excess 

of those shown for the first half-year of 1905. The directors 

declared the usual dividend at the rate of 4 per cent. per annum, 

transferred £2,000 to doubtful accounts, and raised the balance 

forward to £4,960. It is satisfactory to find that the doubtful 

accounts are beginning to diminish, and the auditors in their report 

state that the total now stands at £16,000, as compared with 
£17,000 a year ago 


THE Chairman at the meeting of the Colonial 
Weer inpire, Bank stated that, although the past half-year had 
been a bad one for business in the West Indies, the 
prospects were much brighter. The balance-sheet showed how 
strong the financial position of the institution was, and that, without 
straining the resources in any way, large sums could be found to 
assist legitimate enterprise. He was glad to say that, although the 
West Indies was in the main an agricultural community, there are 
some signs of industrial enterprise springing up, and there was great 
hope that the fibres of plants will become more and more utilised in 
the future. In fact, Mr. Dobree went so far as to say that it is quite 
possible, before many years have elapsed, that the stem of the 
banana may be of greater value than the fruit of the tree. Then 
there is no doubt that, under favourable conditions, celluloids can be 
largely produced from the refuse of the sugar cane, besides which, 
there is a great future for the oil industry in Trinidad. If any of 
these industries prove to be successful in the commercial sense, there 
will be no lack of capital wherewith they may be developed. 
THE bad position disclosed by the Real Estate 
Trust Company of Philadelphia upon its failure 
has once more drawn attention to the matter of 
bank and trust examination. The Banking Commissioner for the 
State admitted that this Trust Company had not been officially 
examined for more than two-and-a-half years, although, of course, 
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the Company had filed its usual statement each year. The Banking 
Commissioner excuses his department on the ground that it was a 
physical impossibility to make as close an examination of the insti- 
tutions under his supervision as was desirable, owing to the fact that 
there are 1,650 institutions in the State to be examined by 15 
examiners. This only shows the utter impossibility of relying too 
much upon official examination. To maintain a staff of examiners 
that could adequately examine the affairs of institutions working 
such complicated accounts as banks and trusts every year would be 
very costly, and it is far better for the public to treat an official 
examination as an aid to protection than to rely upon it entirely. 


ESTABLISHED as far back as 1848, the Savings 
SOUTH AUSTRALIAN Bank of South Australia has made steady progress, 
SAVINGS BANK. 

and the last report shows that the amount due to 

depositors at June 30 last was 44,750,192, as compared with 
£1,529,641 in 1882. The increase in the past twelve months was 
£369,834, the amount deposited in the year having been 42,459,331, 
and the amount repaid £2,233,775, the rest of the increase being due 
to interest credited. The gross profit for the year amounted to 
£173,244, which, with 418,509 brought forward, made a total of 
£191,753. Interest absorbed £152,378, expenses of management 
£17,108, and £7,040 was written off premises and other accounts. 
The sum of £5,000 was transferred to Reserve Fund, and £1,299 to 
Officers’ Retiring and Fidelity Guarantee Fund, leaving £7,927 to be 
carried forward. The reserve fund now amounts to £161,000, of 
which £53,230 is accounted for by premises and £22,443 by freehold 
estate. The Savings Bank deals considerably in mortgages, and, out 
of its total assets of 44,962,523, some 41,457,674 is invested in this 
manner. The rate of interest on these mortgages ranges from 4 to 
44 per cent., whilst 34 per cent. is allowed as interest on deposits. 


THE Comptroller of the Currency of the 

Ourintorone, «United States—Mr. W. B. Ridgely—in an address 
before the Pennsylvania Bankers’ Association at 

Philadelphia, laid down the principle that bank directors were bound 
to keep themselves informed about the business of the institution 
they manage, and to so direct its affairs as to prevent its failure. In 
stating this he urged that he is trying to create no new responsibility, 
but that it already exists in the law as construed by the Supreme 
Court. The purpose of his address was to emphasise the fact that 
the responsibility of bank management is, under the law, placed 
upon the board of directors, and upon them alone. Not only the 
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money of the shareholders, but that of the depositors, is put in the 
care of the directors of a bank upon the faith that they are not only 
honest, but that they are diligent and competent. Any man who 
accepts a place on a bank board in the United States must accept 
this responsibility and take an oath he will diligently and honestly 
manage the affairs of the association. He thus adds a moral to his 
legal obligation, and is bound in all honour and good faith to observe 
his oath and obey the law. 


THERE was little of interest in the imports of 
MOVEMENTS OF gold during September, for they amounted to 
pcr trac $2,934,000, or £42,000 less than during September 
1905. South Africa provided £1,835,000 of this 
amount, and Australia £406,000, the remainder being made up by 
minor arrivals. Exports, on the other hand, came to 48,337,000, 
or an increase of 43,891,000 over those of September last year, and, 
indeed, we should have to go back a long way in order to find 
a larger total. Of this large sum, 44,963,000 was shipped to the 
United States, and £1,480,000 was despatched to Russia, whilst 
Egypt took £670,000 and India £402,000. For the nine months to 
date the imports amounted to £33,115,000, or £3,370,000 in excess 
of 1905, whilst the exports came to £28,352,000, or 45,800,000 more 
than in 1905. It is gratifying to find that, in spite of the heavy 
demand for the States, which took £12,000,000 in the nine months, 
the gold movements on the nine months resulted in a net importation 
of 44,750,000. 


ALTHOUGH it came as a surprise on this side 
ONTARIO BANK = that the Ontario Bank of Toronto was in difficul- 
OF TORONTO. 
ties, the institution had not been looked upon for 
years past as strongly managed. In 1893 it suffered severely from a 
run, and it was only owing to the support accorded to it by the Bank 
of Montreal that it survived that crisis. Since then the management 
is not believed to have been of the best, and when its difficulties were 
announced there was considerable relief at the news that the Bank of 
Montreal had decided to assume its liabilities. These amounted to 
about $1,276,000 on the note circulation, and nearly $13,000,000 on 
deposits. The figures have risen considerably of late years, no doubt 
owing to the activity of business in the Dominion. Thanks to the 
promptitude of the Bank of Montreal, it is not expected that the 
noteholders or depositors will lose anything, but it is feared that the 
shareholders will lose a considerable proportion of their capital, 
which amounted to $1,500,000. 

















NOTES AND COMMENTS. 593 


THE American Bankers’ Association held their 
Annual Convention on the 16th, 17th, 18th and 
19th of October, and in our next number we 
shall endeavour to deal adequately with the questions discussed. 
The first day was devoted to the Savings Bank section, and numerous 
questions of interest were dealt with. The day following was really 
the opening day of the Convention, and several addresses of welcome 
were presented, whilst the various committees of the Association 
made their annual reports. An address was given by the Hon. 
Charles N. Fowler, the Chairman of the Committee on Banking and 
Currency in the House of Representatives, upon the burning question 
of “ Pending Financial Legislation,” and this was followed by an 
address by Mr. John Knight, Secretary of the Canadian Bankers’ 
Association, entitled “‘ Our Currency as it appears to a Canadian.” 
On the 17th the chief features were the address upon “ Education for 
Business,” by the Dean of New York University School of Commerce, 
and a lecture upon “Some Financial Aspects of the late War,” by 
Mr. Yeijire Ono. The last day was taken up to a great extent by 
routine matters and discussions upon practical banking questions, 
but its proceedings were enlivened by an address by Mrs. V. F. 
Church, Cashier of the Bank of Joplin, upon “ A Woman’s Qualifica- 
tions as a Bank Official.” 


U.S. BANKERS 
CONVENTION. 


THE suspension of the old firm of Arbuthnot 
and Co., of Madras, and its London house of 
P. Macfadyen & Co., is likely to prove of some 
importance in India. Arbuthnot & Co. existed as a private banking 
firm before 1784, and had for a long time a high reputation, so that 
it attracted to its coffers a large amount of deposit money. Latterly 
its operations have not been considered very successful, and some of 
the balances certainly were withdrawn, but it is still believed that 
the liabilities to the public will run between £1,000,000 and 
$2,000,000. The liabilities of the London house are not expected 
to be large, but the difficulty in its case would appear to have been 
aggravated by speculation in the metal and produce markets. The 
incident was rendered all the more regrettable by the suicide of the 
senior partner, Mr. P. Macfadyen. It might be as well to state that 
for a number of years past there has been no connection between the 
firm of Arbuthnot & Co., of Madras, and the well-known firm 
of Arbuthnot, Latham & Co., of London, the connection having 
been severed when the firm of P. Macfadyen & Co. was founded 
in 1832. 


AN INDIAN 
FAILURE. 
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THE Council of the Institute of Bankers has 
chosen as the subject of their annual lectures 
“ Bankers’ advances against Title Deeds to Landed 
Property.” The lecturer is Mr. B Campion, LL.B., Barrister-at-Law, 
who will deliver the lectures in London at the London Institution, on 
November 14, 21 and 28, and December 5. He will also repeat the 
lectures at Manchester and at Leeds. The lectures are as usual free to 
all bank officials, and will be followed by an examination open to those 
members of the Institute who attended all the four lectures. The 
Council also announces that arrangements have been made with the 
University of Birmingham for a course of ten lectures upon “ Com- 
mercial Law,” to be given by Mr. F. Tillyard, Barrister-at-Law, early 
next year, and open free to all members of the Institute. 


THE 1906 examinations of the Institute of 


FORTHCOMING 
LECTURES. 


eran Sher Bankers in Scotland proved disastrous to candidates 
; /4 ‘a 
STUDENTS. in one of the subjects, “ Interest and Charges,” in 


which they have to pass. Although this is a subject 
in which the bank clerks sitting for the examination must have much 
practical experience in their daily work, nevertheless, no less than 
44 per cent. of the candidates this year failed in it, a proportion 
which, we understand, is higher than in any other subject. This 
unsatisfactory state of affairs has, however, had a satisfactory ending, 
for it has caused the publication of two books on “ Interest and 
Charges,” and we have no doubt that next year the examiner will be 
able to report more favourably on the work done by candidates in 
this subject. One of the books is entitled /nterest and Charges of 
the Scottish Banks, its author being Mr. Alexander Laurie, the 
examiner in the subject, who deals in a very readable manner with 
the various matters in respect of which the Scotch banks earn the 
greater portion of their profits ; specimen questions set at some recent 
examinations are added and should prove of great use to candidates 
who wish to test their knowledge on the subject. Copies of the book 
may be obtained from the author, at the Royal Bank of Scotland, 
Hunter Square, Edinburgh, price 1s. 9d., by post 1s. 1o}d. The 
other book is entitled Guide to the subject of Interest and Charges, 
the author being Mr. J. Samuel Hunter. The first part of the book 
deals with the “ Interest, Discount and Charges” arrangements of 
the Scotch banks, explanatory comment being given of each of the 
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rules in force among the banks. The book should be of special use to 
candidates, for the author has included, not only many of the questions 
set at recent examinations, but also the answers thereto. A candi- 
date who finds, after a careful study of the earlier pages, that he could 
answer the questions correctly, should have every reason to consider 
that he will satisfy the examiner, whatever questions that gentleman 
may set. The book is published by Andrew Baxendale, Edinburgh, 
price 2s. net. — 


WE have also received a copy of A Guide to 


pony English Banking Examinations, a book which has 
stupents, Just been published by the Banking Press, 33 Chan- 


cery Lane, W.C. It contains, in addition to a few 
pages of advice to candidates on the various subjects of the examina- 
tion of the Institute of Bankers, the answers to about 150 questions 
taken chiefly from previous examination papers (banking 37, book- 
keeping 14, commercial law 64, political economy 32, and commercial 
geography and history 8), and solutions to the questions set at the 
1906 examination. We are, of course, naturally interested in the 
answers to the questions on “ banking,” and it is to be regretted that 
more care has not been exercised to ensure absolute accuracy in this 
part of the book. On page 109, for instance, there is a statement 
that the absolute convertibility of the Bank of England note “ das not 
been attained owing to the fact that the whole of the stock of gold in the 
/ssue Department could be withdrawn by cheques drawn upon the 
Banking Department without reducing the Bank's liabilities in the 
shape of notes to any extent whatever.” So unqualified an assertion 
will be certain to bewilder students who read it. The gold in the 
Issue department can be withdrawn solely by presenting its notes to 
it for payment, and the Banking department could only avail itself 
of all the gold in the Issue department if it held all the notes issued 
in excess of the fiduciary issue. A reference to any recent Bank 
Return will disclose the fact that a great portion of these notes is in 
the hands of the public. On the 17th ult., for instance, there was 
gold in the Issue department for 427,700,090, while the Banking 
department held notes for 417,387,040, so that if it had cashed all 
these notes there would still have been gold for £10,313,050, and 
securities for £18,450,000 in the Issue department to meet the notes in 
the hands of the public—£28,763,050. The Banking department could 
not obtain any of this gold until it was able to present for payment 
further notes received by it fromthe public in the course of business. 
We notice that, on page 12, it is stated that the rebate allowed 
acceptors who take up their bills before maturity is usually 4 per cent. 
under Bank rate. This is not so, for the rate depends upon the 
deposit rate allowed by the London banks, which is usually 14 per 
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cent. below Bank rate, and acceptors are allowed rebate at 4 per cent. 
above this deposit rate. Bills of lading are rightly stated not to be 
negotiable instruments, yet dock warrants, which are on the same 
footing as bills of lading, are stated to be negotiable instruments. It 
is also stated that one of the differences between the Scotch and 
English banking systems is that the Scotch banks universally grant 
interest on the balance of current accounts; though this may have 
been so at one time, the practice has been discontinued for many 
years. We have also received a copy of Barton’s Answers to the 
Questions set at the 1906 Preliminary Examination (Blades, East and 
Blades, price 1s. 3d. net). 

IT is not very long after a youth has entered the 
service of any of our leading banks that he finds out 
that many years will elapse before he will become 
entitled to take his annual holidays during the summer months. In 
some of the banks, holidays are being taken all the year round, with 
the exception of about a fortnight at the end of each year. Juniors 
have to be satisfied with holidays in November, December, January 
and February, in most cases. While such a time is certainly 
unsuitable for holiday making, those concerned have to make the 
best of the situation. There are, however, certain banks in which 
the early or late holidays fall with special hardship on some of the 
officials, who are put down even for March or October. The London 
offices of the Scotch banks are largely recruited from Scotland, vacan- 
cies being filled up by clerks who have already served for some years 
in Scotland. If they remained in Scotland, they would be off duty 
some time or other during the months of June, July, August or 
September. When the holiday arrangements are being made in 
London, they find that instead of this, their holidays are put down 
for March, April or October, and naturally feel disappointed that 
they are worse off as regards holidays than when they were 
apprentices in Scotland. There is no doubt that the clerks con- 
cerned have a real grievance, and we are pleased to hear that in the 
case of one of the Scotch banks this grievance has been partially 
removed. The directors of the particular bank have, as the result of 
representations made to them, arranged that in future no official of 
the bank in London will be required to take his holidays before the 
first week in April, or later than the last week in September. In 
order that this arrangement may be carried out with as little 
inconvenience as possible, temporary assistance will be given by clerks 
sent from Scotland fer that purpose. We hope to hear that the 
other Scotch banks have made similar arrangements. 


THE HOLIDAY 
SEASON. 
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PRACTICAL BANKING. 


CoMPLETE ANSWERS TO THE QUESTIONS SET IN THE INSTITUTE OF 
BANKERS FINAL EXAMINATION, 1906. 


The following memorandum by the examiner should be noted :— 

“ Success in this paper does not depend solely upon the technical 
correctness of the answers given. Special regard will be paid to 
the clearness and general intelligence of the answers, and also to the 
spelling and handwriting, and the style of expression.” 


QUESTION 1.—Give some account of the Bank Act of 1844, 
distinguishing its three principal enactments, and describing their 
objects. 


ANSWER.—The Bank Act of 1844 was the outcome of the 
controversy which had arisen as to the conditions under which the 
power to issue bank notes should be allowed. In it are embodied 
the views of the “ currency ” school, the members of which held that 
it was dangerous to allow issuers to act as they thought best, and 
hence that limitations should be placed on the power to issue notes. 

The Act consists of twenty-eight clauses, the three principal 
enactments being those contained in :— 

Section 1, which provides for the separation of the Bank of 
England into two departments—the Banking Department and the 
Issue Department—and the issue of Bank notes by the latter 
Department. 

Sections 2 to 5, which lay down the conditions under which notes 
are to be issued by the Issue Department, and the circumstances in 
which the fiduciary issue may be increased. 

Sections 11 to 22, which lay down the conditions under which the 
country banks may continue to issue their notes. 

The objects which the framers of the Act had in view were, (1) by 
making the issue of Bank of England notes above a certain amount 
depend upon the holding of gold thereagainst, to secure their 
convertibility into gold; (2) to keep in check the note issues of the 
country banks; and (3) through the provision for the increase of the 
fiduciary issue of the Bank of England on the surrender of their 
issues by any of the country banks, to make the Bank of England 
the sole issuer of notes in England. 
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QUESTION 2.— State briefly the present position of the Bank of 
England, as towards the other banks, and mention any privileges still 
retained by it. 


ANSWER.—The Bank of England has become the central insti- 
tution of the banking system of the United Kingdom, all the other 
banks having accounts either with it or with banks that have. The 
chief banks which have drawing accounts at the Bank of England are 
those that are members of the London Clearing House. These 
institutions adjust their daily balances by a transfer of the amount to 
or from their accounts at the Bank of England; and by far the 
greater part of the “ Other Deposits” consists of the surplus funds of 
these banks. The Bank of England thus holds part of the cash 
reserves of the other banks, employing a portion thereof in the money 
market, to the benefit of its own stockholders, It is, of course, in 
view of the nature of the deposits in its hand—the ultimate reserve of 
our banking system—that the Bank keeps so large a portion thereof 
in cash. 

The Bank of England enjoys the privilege of being the banker to 
the British Government, the most important account which any bank 
could desire to have on its books. It acts as the agent of the 
Treasury in its various financial transactions, keeps the registers of 
stockholders, and pays the dividends on the National debt and other 
Government issues. It has the privilege of issuing its notes—the 
only notes which are legal tender in England and Wales—to the 
extent of £18,450,000 (at present) against securities, and to any 
further extent against gold, and silver, free from stamp duties, but 
subject to certain allowances off its charges to the Government, and 
to the surrender of the profit (calculated at 2 per cent.) on the 
fiduciary issue above £14,000,000. It also acts as the agent of the 
Royal Mint. 


QUESTION 3.—Give some account of the law with regard to 
bankers’ licences, theiy amount, and the conditions under which they 
are required. 


ANSWER.—A bankers’ licence is a licence which has to be taken 
out yearly by any banker who issues promissory notes for money 
payable on demand, or promissory notes payable to order not 
exceeding seven days’ sight, or bills to order, on demand or not 
exceeding seven days’ sight, or twenty-one days’ date, unstamped, 
under composition. The amount thereof is £30, and the licence runs 
from October I1 in any one year to October 10 in the succeeding 
year. 
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Bankers’ licences were introduced by 48 Geo. III., c. 149, in terms 
of which bankers issuing and reissuing stamped promissory notes 
payable to bearer on demand were required to take out a licence 
yearly. The licence cost £20, but one licence was sufficient for all 
places of issue at the time of the Act. An additional licence was 
required for every new office at which notes were issued. By 
55 Geo. III., c. 184, the amount of the licence was increased to £30 
a year, and a licence was to be taken out for every place where such 
promissory notes were issued by or on account of the issuer. The 
Act described the licence as a “licence to be taken out yearly by any 
banker or any bankers or other person who shall issue any promissory 
notes for money payable to the bearer on demand, and allowed to 
be reissued.” 

By 7 Geo. IV., c. 46, corporations and co-partnerships of more 
than six persons were allowed to carry on the business of banking at 
a distance of sixty-five miles from London, provided they had no 
establishment as bankers in London, and were authorised to issue 
and reissue bank notes payable to bearer on demand, unstamped, on 
giving security for the due payment of the composition to be paid in 
lieu of stamp duty—seven shillings for every one hundred pounds, 
and also for the fractional part of one hundred pounds of the average 
amount of the notes in circulation. Nocorporation or co-partnership 
authorised by the Act to issue notes was required to take out more 
than four licences. The power to issue unstamped promissory notes 
was extended by 9 Geo. IV., c. 23, which enacted that it should be 
lawful for any person or persons carrying on the business of a banker 
or bankers in England, except within the City of London, or within 
three miles thereof, on obtaining a licence and giving security for the 
due payment of the composition, to issue on unstamped paper 
promissory notes for any sum amounting to £5 or upwards, and 
expressed to be payable to the bearer on demand or to order at any 
period not exceeding seven days after sight, or twenty-one days after 
date, provided such bills of exchange are drawn upon a person or 
persons carrying on the business of a banker or bankers in London, 
Westminster and Southwark, or provided such bills of exchange are 
drawn by such banks or bankers at a town or place where he or they 
are. duly licensed to issue unstamped notes and bills upon himself or 
themselves payable at any other town or place where he or they are 
also duly licensed. No change was made in the amount of the licence, 
but the amount of the composition was altered to three shillings and 
sixpence for every one hundred pounds, payable every six months on 
the average amount or value of the notes and bills in circulation 
during the half-year. The limitation of the number of licences to be 
taken out—four—was made general. 
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The last Act to affect the powers exercisable on the taking out 
of a licence was 7 and 8 Vic., c. 32, which limited the right to issue 
notes payable to bearer on demand to those bankers who were lawfully 
so doing on May 6, 1844, under the authority of a licence to that 
effect, and required every banker who is liable by law to take out a 
licence to authorise the issuing of notes or bills, to take out a separate 
and distinct licence for every town or place at which he or his agent 
issues notes or bills requiring such licence, but a banker who, on 
May 6, 1844, had taken out and in force four licences for the issue of 
notes at more than four places was not required to take out more 
than four licences in respect of the towns at which he was then 
issuing notes or bills. 


QUESTION 4.—Define the term “ Par of Exchange.” When and 
how can the“ par”’ be determined, and what are the two chief causes of 
the variations from par to be observed in the daily quotations ? 


ANSWER.—When a comparison is made between the standard 
coins of two countries, the term “ par of exchange” is used to denote 
the fixed intrinsic value of the currency unit of the one country, 
expressed in terms of the currency unit of the other country. 

It can be determined only between the currency units of those 
countries which use the same metal for their standard coins. There 
can hence be no par of exchange between two countries, one of which 
uses gold for its standard coins and the other silver. 

It is determined by comparing the amount of pure metal in the 
units of the particular countries. Take, for instance, the case of Great 
Britain and the United States of America, their standard coins being 
the sovereign and the gold dollar respectively. 

In a sovereign there are 123°274 grains standard gold (¢.e., gold 
+4 fine). Hence the amount of pure gold in a sovereign is 112°997 
grains. 

In a $10 piece there are 258 grains of standard gold (gold % fine). 
Hence the amount of pure gold in $1 is 23°22 grains. 

Therefore the number of dollars which will contain the same 
amount of pure gold as a sovereign is 112-297 = 4866. 

The two chief causes of the variations from par are :—The supply 
of and the demand for bills for the adjustment of indebtedness arising 
from international trade. If at any time the supply of bills exceeds 
the demand for bills, sellers must accept less for their bills ; if, on the 
other hand, the demand is great, they will enjoy a corresponding 
advantage. 

Apart from trade requirements, fluctuations are caused by changes 
in the relative value of money in the two countries. 
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QUESTION 5.—Describe the steps necessary to obtain payment of a 
bill drawn upon a foreign country, (a) by negotiation, (6) by collection. 


ANSWER.—(a) When a banker receives for negotiation from a 
customer a bill payable in a foreign country, he would forward it to 
his London office or agents with a request that it be sold. The bill 
would be handed by the recipients to one of the exchange brokers 
for sale in the foreign bill market, or direct to one of the foreign 
banks, who would buy it at the current market quotation. If the bill 
is drawn in sterling, it must bear the “ exchange as per endorsement ” 
clause, in order to make it readily negotiable. (6) When a banker 
receives for collection a bill payable in a foreign country, he may 
send it direct to some banker in the place where it is payable—a 
course which he would probably adopt if he had a correspondent at 
the place in question—who would, when the bill was paid, remit to 
him the proceeds of the bill by draft on London. Where he has no 
such agent, he may prefer to hand the bill to one of the foreign 
banks in London having a branch at the place, or to the London 
agents of a local banker. If the bill is drawn in sterling, it is 
desirable that it should bear the clause “ payable at the current rate 
for bankers’ sight drafts on London,” and if it is intended that all 
expenses in connéction with its collection are to be borne by the 
drawee, the following words in addition, “together with stamps, 
commission, and postages” (or “together with all charges ”’). 


QUESTION 6,—What is the meaning of the term “ exchange as 
per endorsement”? In what bills should it be inserted, and what 
is the object of so doing ? 

ANSWER.—The clause “ exchange as per endorsement ” is a clause 
which is added to bills drawn in sterling upon persons resident in 
other countries, and payable there, where the drawers of such bills 
wish to sell them, and are entitled to receive at once the exact amount 
in sterling for which they are drawn, the interest charged by the 
person buying the bills (allowed for in the rate of exchange at which 
they are put through) falling to be paid by the drawees thereof. 
Unless the bills contained such a clause they could not be sold in 
the foreign bill market, for the buyers would not be able to know 
the amount which they would receive in the foreign currency until 
the bills matured, the calculation then being usually made at the 
rate ruling for sight drafts on London, a course which sometimes 
entails a slight loss to the English drawer. Further, unless an 
adjustment were made between the drawers and drawees, the former 
would relieve the latter of any interest charge in respect of the time 
which elapsed between the date at which the money was due and 
the date at which it was actually received. 
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QUESTION 7.—A. B. and Co., of Antwerp, have drawn upon 
——Bank, London, a draft for £500, and 3 m|d instead of at 30 a/st. 
Write a letter from the bank acknowledging the receipt of advice, 
and pointing out that the draft in question differs from the terms 
of the credit opened and cannot be accepted. 


ANSWER.— Bank of London, 
London, E.C., 


April 2, 1906. 
Messrs. A. B. & Co., 


Antwerp. 
DEAR SIRS, 


I am in receipt of your letter of 31st ult., and note contents. 1 
have, however, to point out that the credit against which you have 
drawn stipulated that drafts are to be at a currency of 30 d/st. I 
shall therefore have no other course but to refuse acceptance of your 
draft p. £500 when presented. 


I am, Dear Sirs, 
Yours faithfully, 
A. JONES, 
Manager. 


~~ 
> 





Huncary.—The Hungarian Budget estimates, says a Reuéer’s despatch 
from Budapest, were laid before the Lower House of the Hungarian Diet on 
October 12. They allow for an ordinary expenditure of 1,134,700,000 kronen 
(£475279,166), or 48,000,000 kronen (£ 2,000,000) more than in the previous 
year. Extraordinary expenditure and outlay on account of reproductive 
works are estimated at 127,200,000 kronen (£ 5,300,000), showing a decrease 
of 76,400,000 kronen (£ 3,183,333) as compared with the previous year. 
The ordinary revenue is estimated at 1,180,500,000 kronen (£ 49,187,500), or 
55,000,000 kronen (£ 2,291,666) more than in the previous year, and the 
extraordinary revenue, including loans, at 81,400,000 kronen (£ 3,391,666), 
showing a decrease of 83,500,000 kronen (£ 3,479,166) as compared with the 
previous year. The Budget foreshadows a surplus of about 45,000 kronen 
(£1,875). In his Budget speech, Dr. Wekerle, the Hungarian Premier and 
Minister of Finance, said that although the Diet had authorised a capital 
expenditure loan of 277,000,000 kronen, he did not intend to appeal for the 
present to the money market, since the current receipts not only covered 
normal expenditure but could also defray the immediate demands of a policy 
invoking an economic movement. In raising the loan the Premier declared 
he would see to it that the none too excessive amount of home capital invested 
in agriculture and industry should not be withdrawn from its present purposes, 
and that the Hungarian Rente should reach a price corresponding with the 
credit of the State. The Minister added that he would, as far as possible, 
arrange that the loan should not be placed on one market, but should be 
issued in different markets. In this manner a backward movement would the 
more easily be prevented. 
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A MIDLAND BANKING AMALGAMATION. 


C4 Y a provisional agreement entered into with the Wakefield 
and Barnsley Union Bank for its absorption, the 
Birmingham District and Counties Banking Company 
proposes to add considerably to its field of enterprise. 
Formed in 1836, this energetic institution has quietly 
absorbed several other banks in the neighbourhood, amongst which 
may be mentioned the Dudley and West Bromwich Bank, the 
Wolverhampton and Staffordshire Banking Company and the 
Midland Counties District Bank. The institution it has just 
absorbed will extend its influence in the Northern direction, and such 
important places as Wakefield and Barnsley, with the district 
surrounding, will be brought under its influence. By the amalgama- 
tion ten offices will be added to those under the control of the 
Birmingham Bank, bringing up its total number of offices to about 
160. The last balance-sheet of the Wakefield and Barnsley Bank 
showed that deposit and current accounts amounted to £809,000, 
which, added to the figures of the Birmingham District and Counties, 
will raise the total to very nearly eight millions. The circular giving 
the details of the amalgamation is reproduced below :— 





THE BIRMINGHAM DISTRICT AND COUNTIES BANKING 
COMPANY, LIMITED. 


Head Office, 
63 Colmore Row, Birmingham, 
October 5, 1906. 

DeAR Sik (OR MADAM), 

We have much pleasure in informing you that a Provisional Agreement has 
been entered into by which (subject to the necessary Shareholders’ confirmation) the business 
of the “ WAKEFIELD & BARNSLEY UNION BANK, LIMITED,” will be amalgamated with 
that of this Company. 

The Wakefield & Barnsley Union Bank was established in 1832, and took over in 1840 
the business established in 1796 of Messrs. Beckett, Birks & Co., at Barnsley, and has an 
issued Capital of £500,000 divided into 10,000 shares of £50 each, on which £13. 10s. is 
paid up. Its Head Office is at Wakefield, and there are nine Branches and Sub-Branches. 

Under the terms of the Agreement, Shares in this Company will be allotted to the Share- 
holders in the Wakefield & Barnsley Union Bank in the proportion of 1} to 1 (fractional parts 
being dealt with in the usual way). 

The proposed arrangement has been the subject of careful consideration by your Directors, 
who believe that the consolidation will result in substantial benefit to the Shareholders of both 
Banks. One of the Directors of the Wakefield & Barnsley Bank will join your Board. 

In order to effect this amalgamation it will be necessary to increase your Capital, which is 
now fully issued, and your Directors propose that the creation of 100,000 new Shares should 
be sanctioned. 

Your Directors also propose that advantage should be taken of this occasion to change and 
shorten the name of the Company. In “ District & Union Bank, Limited,” it is hoped will 
be found a title short and acceptable to the Shareholders of both Banks. 
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A formal notice of the necessary Meeting accompanies this letter, and if you are unable 
to attend will you kindly complete and return the enclosed Proxy, addressed to the Secretary 
as above, so as to reach him on or before the 13th inst. 


Yours faithfully, 
James Situ, Chairman. 
WILLIAM Derry, General Manager. 


The proposal to exchange one-and-a-half shares of the Birming- 
ham and District Bank for one share of the Wakefield and Barnsley 
Bank really contains a considerable profit for the absorbing 
institution, for its shares are only £4 paid, while those of the 
Wakefield Bank have £13. 10s. paid upon them. In other words, 
15,000 shares, with a paid-up amount of £60,000 upon them, will be 
exchanged for the 10,000 shares of the Wakefield Bank, with 
£135,000 paid upon them. There will thus be a saving of £75,000 in 
paid-up capital, whilst the absorbed institution also had a reserve of 
#105,000, so that, unless the directors of the Birmingham institution 
wish to make reserves in other directions, it will be possible to add 
£180,000 to the reserve fund. At the meeting held on October 16 to 
ratify the agreement, the directors also proposed to alter the title of 
the bank to the District and Union Bank, Limited, which will, 
of course, be a much shorter title to work under, and all the 
resolutions proposed were adopted. 





»— 
> 


“ BANKERS AND BORROWERS.”—INAUGURAL MEETING OF THE LIVER- 
POOL BANKERS’ INsTiTUTE.—On October 15, at the inaugural meeting of 
the winter session of the Liverpool and District Bankers’ Institute, Mr. F. E. 
Steele, of Parr’s Bank, London, delivered a lecture on “Bankers and 
Borrowers,” Mr. J. H. Simpson, general manager of the Bank of Liverpool, 
presiding. He reviewed the various functions of a bank, laying special 
emphasis upon its lending function and the difficulties attending its exer- 
cise, and contrasted bankers’ business in this respect with that of other 
lenders, such as insurance companies, building societies, etc. He then 
reviewed at length various kinds of advances, the discounting of bills of 
exchange, loans to the Stock Exchange, advances against deeds of property 
and against produce. Having enlarged upon the principal qualifications 
of the banker as a lender, Mr. Steele pointed out the various pitfalls of 
which the banker should beware, warning his audience that it was not 
the function of a bank to provide fixed capital for its clients. The lecture 
closed with a full analysis of the halance-sheets of a typical trader and 
of a limited liability company. The attendance at the lecture was so large 
that the audience overflowed into an adjoining room, and a vote of thanks to 
the lecturer, preceded by some remarks from the chairman supplementing 
Mr. Steele’s observations and inviting him to visit the Institute again, brought 
the proceedings to a conclusion. 
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Monetary Review. 


Great Rise in Money Rates—Bank Rate up from 4 to 6 per cent.-— 
European Bank Rates Higher.—The Bank and the Money Market.— 
Large Gold Exports.—The Rise in Silver.— Fresh Issues of Capital.— 
The Outlook. 


HIS has been an interesting month in the money market ; 
a little too interesting for some people, for an advance 
in the Bank Rate from 4 to 6 per cent. within a few 
days, and a corresponding appreciation in the value of 
loanable capital in the open market are not circum- 

stances usually associated with conditions of comfort. All the same, 

the events of the month have been highly instructive, and, as we 
show in our first article, the acute stringency in Lombard Street has 
served to bring very clearly to the surface the economic conditions 
all over the world which have combined to produce the universal 
scramble for gold. These conditions were imperfectly realised, and, 
in so far as they were hidden, they constituted a danger, which 
becomes less from the moment that they are clearly recognised. 
On these pages dealing with our monetary review it would be 
unwise, perhaps, to dwell too much upon the economic considerations 
involved in the recent stringency, and we will, therefore, relate in 
simple fashion the events of the month from Lombard Street’s point 

of view, which culminated in a 6 per cent. Bank Rate on October 19. 

If one thing stands out more clearly than another as a result of 
an examination of the events of the past three weeks, it is the 
highly difficult task which the Governor of the Bank of England has 
to perform, while running his institution on a satisfactory dividend 
paying basis, maintaining the Reserve at a safe level, and accom- 
plishing both of these tasks also with the least possible disturbance to 
the general trade of the country. Undoubtedly this last consideration 
is one which has weighed very considerably with the present 

Governor. Of this we have had indications during both years of his 

office. Last year when it seemed likely that Bank Rate might go 

to 5 per cent., the Bank showed its desire not to penalise the trade of 
the country by adopting various tactics, all of which were designed to 

“ punish” the money market rather than trade. By these devices— 

which included a certain amount of “ cornering ” of supplies of cash 

in the market—a 5 per cent. Rate was averted, and we went through 
the winter of 1905 with a 4 per cent. minimum. Moreover, in some 
respects the policy seemed to be justified, because in the spring of 
the year the Bank was able to secure a considerable amount of gold, 
and only a few months ago the Reserve stood at as high a figure as 
%29,000,000. Unfortunately, however, it was not_only the trade of 
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this country which was encouraged by the absence of acute stringency, 
but the speculation at other centres, and notably so in the United 
States, whence the volume of finance bills, after receiving a tem- 
porary check through the liquidation which followed the San 
Francisco disaster, increased in size until, there is little doubt, it 
had become a real menace to the financial situation here. 

To some extent this fact appears to have been appreciated by 
the Bank several weeks ago. The same consideration for the trade 
of the country which was in evidence last year again became 
noticeable, and within ten days of the end of the September quarter 
the Bank took the action we recorded in our last issue, namely, 
in place of raising the Rate to 5 per cent., it continued to dis- 
count for its own customers (a very wide circle, including the 
Eastern banks) at 4 per cent., while it raised its charge to the 
general market to 44 per cent. for discounts and 5 per cent. for 
loans. This policy, however well intentioned, was a mistaken 
one. Especially was it mistaken in the great difference which 
was made between the charge for discounts and loans. During 
the last week in September, Lombard Street was bound to go 
to the Bank for financial assistance in connection with the end of the 
quarter’s requirements, and having regard to the mass of American 
bills maturing during the first week in October, it would have been 
infinitely better if the money released from the Bank had been in the 
shape of weekly loans instead of through the discounting of bills. 
In the former case the market would have been held in severe check 
by the fact that immediate repayments had to be made to the Bank. 
As it was, the Bank, by its policy of discounting some millions 
sterling in bills, increased market supplies of cash for a prolonged 
period, and, pari passu, occasioned so material a shrinkage in the 
volume of bills as to leave Lombard Street in a most undesirable 
condition. After the turn of the quarter came the natural increase 
in supplies of floating credits, and about the 5th of the month, 
when the Government dividends were released, supplies of floating 
credits became superabundant, while, at the same time, there was 
absolutely a dearth of bills. Conditions such as these were scarcely 
conducive to a severe curtailment in the matter of renewing American 
drafts, and while a few conservative houses did effect such a reduction 
it was only done on a small scale and in a half-hearted manner. 

Meanwhile, it was recognised that demands for gold were 
increasing all over the world, and, following the important discount 
business done at Threadneedle Street, the market was quite prepared 
for an advance to 5 per cent. on the first Thursday in October. Not 
only, however, was no advance made in the official minimum on that 
day, but the Bank actually reduced its terms for loans from 5 to 
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4% per cent., and at the same time intimated its willingness to 
discount short bills for the market at 4 per cent. Scarcely surprising 
was it that, as the result of this policy, the discount rate, which 
had been up to 4} per cent., gave way to 4$ per cent. In a few 
days it hardened again, but the advance was due more to the 
indications of stringency in Berlin and the probability of action on 
the part of the Reichsbank than to any action by the Bank here, 
although gold was going out fast to Egypt. On October 10 the 
German Bank Rate was raised to 6 per cent., and discount 
immediately stiffened to 4} per cent. on the idea that the Bank 
of England would have to act immediately. On the following day, 
our Bank Rate was raised to 5 per cent., and it was soon seen that 
such action had been forced, both by the rise in the German rate 
and the Bank’s figures, the Return showing that the Reserve was 
only about 418,000,000, and the proportion of Cash to Liabilities 
as low as 354 per cent. The figures of the Reserve were the worst 
in any October since 1893. 

The rise in the official minimum was fairly well responded to in 
Lombard Street, the three months’ bill rate immediately rising to 
4% per cent. Meanwhile, however, the gold supplies at the Bank 
were being seriously encroached upon by reason of the Egyptian 
drain, and while New York was not actually taking gold from the 
Bank, its power to do so by reason of the bills held here was generally 
recognised. However, within a few days of the new 5 percent. Rate, 
the Bank succeeded—almost by the courtesy of foreign buyers—in 
securing about half a million of bar gold, and, consequently, the 
Return made up to October 17 showed an improvement in the 
position, notwithstanding the gold withdrawals for Egypt. Therefore, 
the market was not surprised to find on the 18th inst., that no further 
advance had been made in the official minimum. 

Then came the thunderbolt. Although Lombard Street was 
perfectly well aware that something like a million in gold would go 
from the Bank for Egypt on Saturday, the 20th, that knowledge did 
not seem to have come into the possession of the Bank of England 
until the Friday morning, and when it did, the Rate was immediately 
raised from 5 to 6 per cent., the action of the Bank being also 
prompted by some indications of a renewal of the American enquiry 
for gold. Such was the culmination of the effort on the part of the 
Bank to prevent a high Bank Rate, and, as with all belated measures, 
its hurried adoption had a very unfortunate effect, both upon the 
Stock Exchange and the Money Market. To put it bluntly, a small 
scare was created. This was distinctly unfortunate, for the last thing 
to be desired was that any impression should be conveyed to foreign 
centres of embarrassments here, which, as a matter of fact, did not 
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exist. At practically all the leading centres, however, the impression 
was conveyed that some mysterious reason other than the generally 
recognised scramble for gold all over the world must account for the 
precipitate action, and the uneasiness thus created was not helpful 
in securing that ready flow of capital to London which usually results 
when Bank Rate is raised to a high level. Lombard Street, of course, 
immediately responded to the new minimum, and at the time of 
writing the discount rate, which a month ago was 4% per cent., has 
stiffened to about 57 per cent. Apart from the withdrawal of some 
Japanese funds, the Bank has not had, so far, to borrow from the 
market to make its new Rate effective, nor has Lombard Street been 
troubled by a sufficient amount of buying of bills for the Continent 
to depress quotations. 





























Market Rates—Best Bills. 
Floating Bank Date of 
Money. Three Four Six Rate. Alteration. 
Months. | Months. | Months. 
| % % % vs % 
September 24, 1906 ‘ | 34-4 4% | 4%5 4t 4 Sept. 13, 1906 
October 24, 1906 . | 5-6 5st OS? 52 6 Oct. 19, 1906 
Movement . ; , | +1} +15 | +145 | +1} +2 











The following changes have been made in the various European 
Bank Rates during the past month :— 


Bank of England : , ; 5 per cent. (October 11) 
a le * ; ; ; "oe w0 © o 
» 9» Germany. ‘ : 6 » » ( yw ~ 10) 
» » Vienna . . . 43 ” ” ( ” 3) 
» Sweden . . . 54 ” ” ( ” q 1) 
» » Denmark. } ‘ eae we fy oe 


GOLD MOVEMENTS.—THE EGYPTIAN DRAIN. 

The strain upon our gold supplies during the past month has been 
very heavy, and, in addition to the absorption—chiefly by America— 
of something like two millions in bar gold in the open market, the 
Bank, as will be seen from the tables below, has exported £5,663,000, 
against which only £946,000 was received. Of these huge withdrawals 
more than four millions went to Egypt, and the circumstances sur- 
rounding these withdrawals have been unusually interesting. In the 
first place, the cotton crop is a large one and the price of that 
commodity is high, but there is no doubt that the rapidity with 
which sovereigns have been taken this year has been due also 
to stringency in Egypt arising out of the recent speculation in 
land, and also of a certain amount of speculation in cotton. The 
manner in which the latter has operated is somewhat as follows :— 











‘yuao dad FF 0} S wos peoNnped sem suvO] 4OJ aI¥4 AY] “JUDD sad FF aq pjnom 
saawoysns Suryuvg Ajaand uvy) Joyi0 [Te pu” yaysvul ay) 0} aSavyo ay) SAVUMeW Aienuvf 105 (28 **yuao Jed % 38 s1aUIOISND sy Wooly 1BaA dy} JO PU ay) a10J9q ButNgeU s{jIq 
pure JoxsVUI 9YyI Wosy YJUOU BUCO UY) sIup 493uo| we jo Sia ames a iW yey) Sutounouue ‘yjuout ysvj Jo ys1z ay uo pesodur SPNSVIW SAIJOLIISAL 9Y} poytpow yurg oy yp ¥§ 

*yuao sad go} S ‘yjuow! Sulinp peyono) yurod zsaazv7 sayouac] 4 
*quao sad $ 03 & Woy pastes avy puLjSuy jo yur + “qiuow Sulinp peyono) yurod JSPYBIY SOUP] » C 





00.Lg.F | FPI.Z1,y ol.bz, t1S.02, Foz.SZ, 
09.9.4 | $£1.z1 #g0-bz | oS.oz | §$z.Sz 
06.$¢.% | §Z1.Z1 ¢lo.tz | $6b.oz | zz.Sz 
SL.€¢.% | So.gg.b | - y104 MON S€.$g.b | for.z1 | § fro.tz | Lt.oz | $1z.Sz 
§lo.z1 Si.z1 | wepiojsuy Sg.bgb | §60.21 ¢ro.tz | b.oz | oz Sz 
fo1.$z g£.S2 |  sjassnag So.Sg.b | $60.21 | F ¢ro.bz | Fob.oz | oz.$z 
#96.€¢ | o1.vz BUUITA | oz.Sg.b | $60.21 | §F ¢o.bz | 9b.oz | Foz.Sz 
zv.oz | §zS.oz MPH | Of.S¢.h | $60.21 £v0.bz | fob.oz | oz.Sz 
60.$2 | f9z.Sz SH¥d || 09.$¢.h | $60.21 $o.bz | fob.oz | oz.Sz 
06.$¢9.¥ | $60.z1 | f6z. $o.bz | fob.oz | F1z.$z 
$0.98. | $60.21 . §£0.bz | Eob.oz | 12.Sz 
‘somo | “Is9y3tH 09.$¢.h | $60.21 f£0.bz | trb.oz | §61.Sz 
$S.S¢.b | $60.21 | F £zo.bz | tb.oz | Sg1.Sz 
Sg.bg.b | $60.21 §zo.bz | fbb.oz €gI Sz 
= S9.¢g.h | $60.14 ¢z0.bz | fbb.oz | ¢g1.Sz 
ae 09.9. | $60.21 §zo.bz | §Sb.oz | §9o1.$z 
0$.¢g. | $60.21 i &zo.be | Sb.oz | 61.$z 
SS.tg.b | £60.21 | § fo.be | $Sb.oz | 61.Sz 
wopueT | S€.bg.b | o1.z1 St.oz | g1.$z 
UF suv’ | 00.¢9.b4| $60.21 ipb.oz | $Z1.Sz 
Aup-or-keq |! oz bop | §60.21 | § bz | fhb.oz | L1.Sz4. 
oz.bg. | #60.z1 | § f10.bz | F€b.oz4) $L1.Sz 
S1.¢g.b | §O1.z1 £10.bz | $hb.oz €141.$z 
weprojsuy || $z.bg.b | fo1.z1 | F zo.bz | f¢b.oz | g1.Sz 
* -gyassnag || ob.bg.b | $or.z1 | § f¢c0.be | fbb.oz | 61.$z 
vuuat, || $9.¢g.b | 11.21 zo.bz | fbb.oz | $61.Sz 
hp ‘saeyjoq |*szpimy -uauory | -syseyy | -souvsy 
uopuo’y 


om no ott NO 
en TY cang PA | 
Nn ne ey > ep tein 
Tt t* 


~- 
Loe) 
aan 


ae 





AMPaan” 
en . 

nm 
asaqaa 


a Oh 








“n 
rrm 
N 


ae) 


AMAA MHA MAMA MAA A MH MM HHO EN EN AH 
“nN 





POET OO OOOO OOO rors 
“ee 
-~vtt 


al 
Oe) 
* 
tthe 
‘ihe 
tin 
vt 





IN et 
een 


we 


_ P ° ‘ “Sita Weed 
F pa % “sjessnag | “PUNTA | “ureg : 5[955 SULA | Uyeg | “Ft SquOW 
wsoystpy osGL 



































“yUNOOSICT 
jo Sarey yy 


*juNOOsICy 


‘uopuo’y uo savy ebay jo sarey yaxIEPY UedGO [eiUeUNUOD 




















"9061 *"NOGNO'T NO S4LVY AONVHOXY IVdIONIYG AHL AO SNOILVLON( ATIVG AHL 
ONTUNG GAHONOT SLNIOg OSiIv {GTYOM FHL AO SLAMYV AANOWF ONIGVAYT AHL TIV LV @LVY LNOOOSIG SHLNOW 
ISEMO’'T ANY ISHH9SIP aauH] AHL NI GNV LAdXLS GUVAWO'T NI SALVY AUNOJT NI HLNOW JSVd AHL ONIXO SNOLLVOLOATY 
































MONETARY REVIEW. 609 


Exporters of the commodity, in view of the rise in the price, have 
hastened to buy the crops forward, and inasmuch as payment to the 
fellaheen has to be made for the most part in gold, there was a rush 
to get sovereigns from London to Alexandria. How keen the 
pressure for currency upon the banks was may be gathered from the 
fact that (for the first time, so far as we are aware) the Egyptian 
Government had to come to the rescue in allowing gold held against 
the note issue to be released. This was done to the extent of half-a- 
million sterling, the modus operandi being that, that immediately the 
money was released in Egypt, a corresponding amount was placed to 
the credit of the Egyptian Government in London, the gold being 
specially “ear-marked” at the Bank of England. The following 
extracts from the Egyptian Gazette of October 4, giving some details 
of the pressure for accommodation and making reference to the 


relief afforded by the Egyptian Government, may be of interest :— 


Alexandria has been suddenly denuded of gold within the last few days, and considerable 
inconvenience has resulted from this scarcity of the precious metal. The banks are ceasing 
for the time being to advance money, and great are the complaints therefor, as it is the firm 
conviction of everybody here who has a banking account that they can overdraw to an 
unlimited extent. This present acute state of penury is due to the fact that cotton has gone 
to a very high price at the beginning of the season. It is true that such prices have been seen 
before, but never at the opening of the season, and the result is that an enormous financial 
drain has ensued. Growers find the present prices so very remunerative that they are selling 
their cotton wholesale. The merchants naturally have to buy when the natives want to sell, 
and the vendors insist on cash on delivery of their stocks in their own villages or at the 
ginning centres. Such a rush for money has never before been known at the Alexandrian 
banks as has taken place within the last few days, and as Alexandria is the cotton financing 
centre of Egypt, the stringency has been particularly acute here, but almost as severe a crisis 
is also being experienced in Cairo. The banks had ample cash reserves for a normal demand 
up to a week ago, but since Monday week over £2,000,000 have been withdrawn here and 
sent to the interior in hard cash. Within the last three days the National Bank of Egypt 
at Alexandria has paid out £510,000, and the same sort of thing is the tale at every hak. 
— A very satisfactory symptom of the healthy financial condition of the country 
deserves to be noted, and that is that at the present juncture the Bourse keeps very firm, and, 
despite the keenest need for gold, nobody finds himself so hard put to it as to realise to any 
serious extent. 


The Gazette then went on to express the hope that the Egyptian 
Government might see their way to affording some relief to the 
market ; and this appears to have been done, for, on the succeeding 
day, the journal from which we have already quoted had the 
following :— 

The prevailing scarcity of gold has to-day been very considerably alleviated by the 
prompt action of the Government in conjunction with the National Bank. Certain funds 
which are not available in ordinary cases have been placed as a temporary measure by the 
Government at the National Bank’s disposal. The mere knowledge of this fact, combined 
with the assistance given by the bank to the market, has changed the aspect of affairs, and 
financial circles have resumed their normal activity at this season of the year. 

The thanks of the financial and mercantile community are due to the Egyptian Govern- 
ment for the ready way it took measures to meet a situation which was causing serious 
inconvenience not only in Alexandria, but also in Cairo and the interior. . . . . It has 
been suggested that the Government and the Caisse de la Dette are somewhat to be blamed 
for the existing stringency, as so much money gets locked up on its receipt in payment of 
taxes. But it would be as well to remind our readers that, in virtue of the Anglo-French 
Agreement of 1904, the receipts of the land-tax are paid in to the Caisse de la Dette, which 


has no power to release these sums, while the balance of the Government revenues is 
sufficient at this season of the year to meet the outgoings in the shape of ordinary expenditure 
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Consequently no blame for such a stringency can fall on the Government. 
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‘ On 
the other hand, we do not consider that the banker can be held to be so full of foresight 


as to anticipate ‘such unexampled prices at the opening of the cotton season. 


It will be 


remembered that temporary crises of this nature are by no means unprecedented in the 
commercial records of Alexandria, and all such crises have been invariably alleviated in a 
few days’ time by the arrival of money from London. 

As the currency of Egypt is practically in British sovereigns, it is very easy to remedy 
If, however, the currency were purely 
Egyptian, it is quite possible that a most serious situation would arise under similar circum- 


any stringency by merely wiring to London. 


stances. 


The following are the tables referred to above :— 


GOLD MOVEMENTS AT THE BANK FROM SEPTEMBER 20 TO OCTOBER 20, 1906. 


Bar gold sold . 

To Egypt ° 
» Constantinople . 
» Canada ‘ 
» Bucharest . 

» Roumania 

», Continent . 

» Gibraltar . 

» Chile 

» Peru. 

» South America . 

» Natal 

» Bermuda . 


£312,000 
* 4,490,000 
500,000 
206,000 
50,000 
20,000 
20,000 
17,000 
12,000 
11,000 
10,000 
10,000 
5,000 


£5,663,000 








Bar gold bought 


From Egypt (set free) 


» Singapore 
, South Africa . 
» France . 


Net amount exported 


£459,000 
250,000 
210,000 
20,000 
7,000 


£946,000 
4,717,000 


& 5,663,000 


* Of which £500,000 was “‘ear-marked” by the Bank for account of the Egyptian Government, The release 
of £250,000 of this amount is noted under receipts. 


GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO OCTOBER 20, 1906. 


Bar gold sold . 


To New York (U. S. Coin) 


‘ pt , 
» South America ; 
», Constantinople . 


» America (Sovereigns) 


» Canada 

» Gibraltar . 
» Chile 

» Malta 

» Bucharest . 
» South Africa 
»» West Indies 
» Continent . 
» Lisbon 

» Lima 

» Roumania . 
» Bolivia 
Ee 

» Natal 

» Bermuda . 
» Amsterdam 


£513,000 
6,660,000 
5,160,000 
3,850,000 
750,000 
400,000 
206,000 
133,000 
108,000 
55,000 
50,000 
40,000 
35,000 
31,000 
21,000 
20,000 
20,000 
16,000 
11,000 
10,000 
5,000 
5,000 


£18,099,000 








Bar gold bought 
From Australia* 
» Egypt* 
» Buenos Ayres 
» Germanyt 
» Singapore 
* Holland 
» Constantinople 
» France. 
» South America 
»» South Africa . 
» United States 
» Gibraltar 
» Continent 


Net amount exported 


* Chiefly on Indian Account. 
t Practically the whole of this amount was understood to have come originally from Russia. 


SILVER. 
The steady advance in the value of the white metal has made 


further progress, and the price now prevailing of 32%¢. per ounce for 
both immediate and forward delivery is the best recorded since 1893. 


11,697,000 
3,621,000 
850,000 
475,000 
472,000 
210,000 
167,000 
102,000 
75,000 
55,000 
25,000 
6,000 
5,000 
5,000 


417,765,000 
° 334,000 


£ 18,099,000 
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The chief motive for the firmness has been the increased demand for 
the United States in connection with the coinage of subsidiary 
currency. Commencing with the buying of 100,000 ounces on one 
day in the week, that Government has greatly increased its orders 
and now receives tenders on three days in the week. Instead of 
100,000 ounces a week it has recently been purchasing 600,000 ounces 
a week, which represents quite three-fifths of the amount which is 
usually offered in this market from the States. Added to this came 
the news that Mexico has been buying the metal in the United 
States, as it has been found that the sales of Mexican dollars by that 
country last year had depleted the currency to an inconvenient 
extent. Consequently the market has been poorly supplied, and, as 
Eastern demands have been well maintained, the advance in the 
price is easily understood. Money has become somewhat easier in 
India, and the official rate of the Bank of Bengal has been reduced 
to 6 per cent., whilst the Bombay rate has remained at 5 per cent. 


MONEY RATES ABROAD. 


The course of the Continental money markets is summed up in 
the statement that, in common—though not to the same extent, 
perhaps—all centres have been affected by the universal trade 
activity and the requirements for speculation on the part of the 
United States. In Germany the stringency has at times been acute, 
and a good deal of French money has had to go from Paris to Berlin. 
The Reichsbank, as we have seen, raised its rate on October 10 from 
5 to 6 per cent., and at the time of writing there is still some question 
as to whether the Bank of France rate may not be raised, market 
rates of discount in Paris being near to the official minimum. 











Paris. Berlin. Amsterdam. Vienna. 
Market Rate, September 24, 1906. 2} 44 4t 4 
” October 24,1906... 38 st 4t 4} 
Rise or fall ‘ ‘ e ‘ ° +8 +8 +4 +4 

















FRESH ISSUES OF CAPITAL. 


These have been on a rather larger scale than during the past two 
or three months. There were no operations in Treasury Bills, the next 
maturity in this connection not being until November 26, but the 
London County Council renewed an amount of £2,500,000 in Bills 
which fell due on October 18. Tenders were received on October 12, 
when the amount offered was more than twice covered, and the Bills 
went at a price equal to a discount rate of just over 4y%, per cent., the 
open market rate of discount for six months’ maturities being 4} per 
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cent. The only other Corporation issue during the month was by 
the Somerset County Council, which invited applications for a small 
amount of 34 per cent. Debentures at par. The Victorian Govern- 
ment offered to holders of £1,000,000 out of the 44,000,000 Four 
per Cent. Railway Loan, which will mature about the middle of next 
year, the option of converting their holdings into 34 per cent. 
Consolidated Stock. The prospectus was published of the Canadian 
Northern Quebec Railway Company, which is to form part of the 
Canadian Northern System, Four per Cent. Perpetual Guaranteed 
Debentures for 41,000,000, being offered at the price of 98 per cent. 
There were one or two industrial issues, and a Mexican Mining 
Company was floated. 
THE OUTLOOK, 

At a moment when gloomy individuals are ready to prophecy 
all sorts of high Bank Rates within a few days, and sanguine 
mortals are saying that such extensive stringency must immediately 
give place to marked ease, we would forbear from expressing any 
very strong opinion upon the immediate course of money rates. 
For the moment markets are too disturbed to take a very pronounced 
view. Fora long time past we have expressed the opinion in these 
pages that any extreme ease in money arising out of an accumulation 
of the nation’s savings is far distant; for, as the result of costly 
living, combined with losses in securities, the accumulation of such 
savings is, unfortunately, painfully slow. There is another way, of 
course, in which pronounced ease could arise, namely, from some 
great shock to credit occasioning such a stagnation in commercial 
and speculative enterprises all over the world as to cause masses of 
unemployed money to accumulate. As we explain in a leading 
article elsewhere, however, such conditions as these are much less 
frequent than in the years gone by, owing to the extent to which 
the credit system has become internationalised. But while we do not 
see any reason for anticipating a period of “ dirt” cheap money, there 
seems equally good reason for believing that the present squeeze has 
been overdone, and if only the American speculative position in 
Europe can be liquidated in a healthy fashion we believe that much will 
have been done not only to relieve the monetary situation, but to 
divert liquid capital—which has gone far too freely of recent years 
into American speculations—into some of our home securities. We 
cannot pretend to think that such securities are favourably affected 
at the present time by the socialistic tendencies which abound on 
every hand—and which, unfortunately, are encouraged in high 
quarters—but, none the less, such evil conditions have, after all, 
been to some extent discounted by the fall which has taken place in 
the values of our leading investment stocks. 
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STOCK EXCHANGE VALUES. 


HE sudden and sensational advance in the Bank Rate, and 
the rise in the value of money which has taken place 
during the past month, not only in Lombard Street 
but at all the leading centres, have had a marked effect 
upon the course of Stock Exchange values, and it 
is a long time since our list of representative securities 

of stocks showed so serious a depreciation as that recorded for the 

past month. On a list of 325 descriptions, with a nominal capital of 
£2,868,932,000, the net shrinkage for the month is nearly 42 millions 
sterling, the exact figures being as follow :— 


Aggregate value of 325 representative securities on Sept. 20, 1906 £3,021,736,000 
” ” ” ” ” ” Oct. 22, 1906 2,980,042,000 


Decrease . 1. «© ; £ 41,694,000 

The present total of our valuation, it may be stated, is, with four 
exceptions, the lowest in ten years, and compares with £3,077,65 1,000 
at the end of December last, showing a fall for the ten months of 
£97 ,609,000. 

Generally speaking, the depreciation may be attributed almost 
entirely to the effects of dear money, but in a few directions—and 
notably in the case of English railway stocks—the heavy fall has 
been assisted by anticipations of labour troubles, and by apprehen- 
sions of the further development of the socialistic tendencies which 
have been apparent more or less since the present Government came 
into power. Nor are such fears confined to this country alone, for 
while the heavy fall which has taken place in Foreign Government 
Securities, for example, may be regarded as having been to some 
extent due to sympathy with the decline here, there is no doubt that 
France, in addition to being troubled by Russian affairs, is also 
greatly affected at the present time by the progress which socialism 
is making in that country. 

The most marked feature of the month has been the heavy fall 
in Home Railway Securities. Prices, indeed, in this department are 
in several instances at about the lowest points touched for more than 
twenty years; and, making all allowance for possible labour 
agitation, it looks as though the depression has been somewhat 
overdone. Consols and all other high-class investment securities 
have moved down in sympathy. 

In the speculative markets, attention has mainly centred in 
American Railway Shares, where speculative dealings have been on 
a very large scale. Notwithstanding the heavy break in prices 
following the rise in the Bank Rate here to 6 per cent., the fall in that 
department is somewhat less than might have been expected, the 
reason being that during the early part of the month quotations rose 
sharply. In the Mining Market, South African Shares remain dull, 
but a feature of the month has been the activity and strength of the 
shares of Copper companies. 

The most conspicuous exception to the general depression during 
the month, however, has been seen in some of the shares of Land 
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Companies—notably Canadian descriptions. Hudson’s Bays, in fact, 
have risen to the high level of 106 during the month, and even now 
the price stands at considerably over 100. Bank shares are rather 
easier, in spite of the rise in the value of money ; it is not forgotten 
that if the decline in Consols makes much further progress profits 
may yet be affected by the further writing down of “ gilt-edged ” 
securities. Insurance shares have also weakened a little. 


TABLE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


{o000’s omitted.} 





















































. Mark: es. ison. 
Nomi nal sen, et Valu Comparison Increase 
Ane al ue). containing Deen 
Sept. 20, 1906.} Oct. 22, 1906. Increase, Decrease. 
£ £ 
800,194 | 14 British and Indian| 720,137 715,406 4 if. = a 
Funds 
36,379 | 8 Corporation (U.K.) 36,807 36,535 ove 272 - 08 
Stocks 
49,417 | 11 Colonial Gov. do. 50,654 50,062 sal 592 - Ir 
29,823 | 5 Do. Inscribed do. 30,760 30,464 sie 296 - o9 
928,539 | 30 Foreign Gov. do.| 830,398 823,565 ase 6,833 - o8 
213,007 | 19 British Rail. Ord. 247,487 229,226 am 18,261 -— 73 
171,118 | 14 Do. Debenture do. 179,219 177,862 ooo 1,357 —- 07 
128,803 | 13 Do. Preference do. 163,239 160,563 nt 2,676 - 16 
47,010 | 7 Indian Railway do. 55,751 54,932 om 819 - 15 
56,014 | 8 Railways in British 52,5¢9 51,544 ose 965 - 18 
Possessions do. 
89,000 | 10 American Ry. Shs.| 120,273 115,508 oe 4;765 - 39 
59,545 | 12 Do. Bonds (Gold) . 52,652 52,145 507 - ro 
7,005 | 5 Do. do. (Stg.) . 8,531 8,463 ia 68 - 08 
19,516 | 12 Foreign Railways . 22,101 22,265 164 ote + 07 
84,216 | 9 Do. Obligations . 61,974 61,967 sie 7 we 
35,390 | 30 Bank Shares, #.¢. 
_ to British Bank Shs. 43,516 43344 ian 172 — 04 
_ 4 Australasian do. 11,585 11,545 abe 40 - 03 
_ 6 Other Colonial do. 10,306 10,034 sme 272 - 26 
_ 10 Semi-Foreign do. 20,442 20,392 sie 5° - o2 
7,038 | 8 Corporation Stocks 7,250 7,210 aia 40 -— 05 
(Col. and For.) 
6,167 | 8 Finan. Land . . 16,677 18,120 1,443 one + 87 
10,842 | 4 Gas . . 0 31,155 29,767 see 1,388 - 44 
3,956 | 14 Insurance. ° 18,256 17,990 coe 266 - 14 
6,055 | 7 Coal, Iron & Steel 12,115 11,740 ove 375 - 31 
20,716 | 6Can.and Dock . 82,678 84,261 1,583 on + 19 
4,529 | 8 Breweries . . 8,478 8,554 76 oe + 09 
9,944 | 15 Com. Industrial,etc. 35,114 351427 313 “a + 09 
8,810 | 10 Mines (chiefly S. 37,588 37,358 aoe 230 - 06 
African) : 
4,966 | 8 Shipping ‘ , 7,792 7,954 162 oon + 21 
17,914 | 9 Telegraph and 21,075 20,781 on 294 - 14 
Telephone 
4,066 | 11 Tram.and Omnibus 3,617 3,613 rs 4 — Or 
8,553 | 10 Waterworks . . 21,600 21,445 a 155 - 08 
1741 
Less increase . ex 
2,868,932 | 325 Totals |£ 3,021,736 |£2,980,042| Net decrease.| £41,694 
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CANADIAN BANKING, 1905-6. 


HE distinctive feature about Canadian banking in 
1905-6 is the large increase in capital. There was, 
besides, a heavy increase in the general business. 
The following table shows the extent of the gains in 
the chief items :— 











June 30, 1905. June 30, 1906. Increase. 
$ $ $ 
Capital . ‘ : . ‘ ‘ ‘ 82,199,900 91,074,505 8,874,605 
Reserve Fund , ‘ P ‘ , 56,408,680 63,755,287 7,346,607 
Note Circulation . ; : ‘ , 61,587,560 69,366,505 7,778,945 
Deposits ° ; ‘ , ‘ - | 528,941,970 603,002,355 74,060,385 
Call Loans on Stocks and Bonds : 84,814,260 109,501,519 24,687,259 
Discounts and Advances ° , - | 463,308,459 536,192,100 72,883,641 
Total Assets . " ‘ . ‘ ‘ 757,988,531 861,602,330 103,613,799 














The banks have been very active in opening new branches: so 
active, in fact, as to bring upon them some criticism at the hands of 
some financial journals. The new offices have been opened, for the 
most part, in Ontario and in the North-west. There is little dis- 
position to question the policy of opening numerous offices in the 
North-west ; it is plain to everybody that the rapid development of 
that section of the Dominion called for a corresponding increase in 
banking facilities. But Ontario has had no such surprising advance. 
Conditions there, though prosperous and eminently satisfactory, do 
not improve so rapidly as they do in a new section into which the 
tide of immigration is rolling strongly. Against the criticisms it is 
answered that the banks seek two different ends in thus planting 
their branches in the two sections of the country. The new North- 
western offices, of course, are expected to assist materially in 
developing the resources of the newly-settled land, and the main 
function they will exercise is that of discounting or lending. The 
new Ontario branches are expected, on the other hand, to supply 
much of the funds required for the North-west. The little places 
in Ontario are mainly deposit branches. As they are operated at 
small expense, quite probably the most of them are sources of 
strength to the institutions that operate them. 

A unique feature of the year was the sale by the Sovereign Bank 
of Canada, one of the new banks, of a large block of its stock to the 
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CANADIAN BANKING, 1905-6. 


CHARTERED BANKS OF CANADA. 





Name of Bank. 


Capital 
Paid up. 





Bank of Montreal 

Canadian Bank of Com- 
merce. 

Merchants Bank of Canada 

Bank of British North 
America. 

Dominion Bank 


Imperial Bank of Canada . 


Royal Bank of Canada 
Bank of Toronto " 
Bank of Nova Scotia . 
Molsons Bank . 

Bank of Hamilton 

Bank of Ottawa , 
Union Bank of Canada 
Traders Bank of Canada . 
Sovereign Bank of Canada 
Eastern Townships Bank . 
Standard Bank of Canada 
* Ontario Bank . 


Banque d’ Medea. , 


Quebec Bank . 

Union Bank of Halifax 
Banque Nationale 
Metropolitan Bank 

Bank of New Brunswick 
Western Bank of Canada . 
Banque Provinciale . 


Home Bank of Canada 
Crown Bank of Canada 


Northern Bank . 
Banque de St. Hyacinthe . 
Sterling Bank of Canada . 


*Peoples Bank of New 
Brunswick. 


St. Stephen’s Bank 
Banque de St. Jean 


$ 


14,400,000 
10,000,000 


6,000,000 
4,866,666 


3,000,000 


3,944,076 
3,579,320 
$88 400 
2,700,300 
3,000,000 
2,469,870 
2,949,940 
3,000,000 
3,615,006 
3:744,825 
2,823,860 
1,208,460 
1,500,000 
2,000,000 
2,500,000 
1,500,000 
1,500,000 
1,000,000 

594,985 

550,000 

823,332 


740,330 
875,837 
836,687 
329,515 
480,1 35 
180,000 


200,000 


301,961 


91,074,505 
























































Hast s odin | Loans at Call 
R N ns a and in s at Ca 
Fund. | Circulation. | Deposits. | | Banks, | | on Bonds 
Foreign. 
$ $ $ $ $ 
10,000,000 | 9,670,162 |114,987,132 | 23,049,868 | 25,329,706 
4,500,000 | 8,234,939 | 79,695,923 |T14,749,232 | 9,642,710 
3,600,000 | 4,237,010 | 35,422,291 5,422,786 | 6,911,231 
2,141,333 | 3,060,523 | 21,914,336 | tT 3,939,928 | 10,942,531 
3,500,000 | 2,838,800 | 32,307,160 | 5,941,202 | 6,099,695 
3:944,076 | 3,196,037 | 27,962,105 7,059,898 5,037,761 
4,027,352 2,961,056 26,714,355 6,046,945 5,337,746 
4,268,400 | 2,779,589 | 23,639,736 | 4,527,090 68,498 
4536,504 »149 | 24,224,005 5:896,437 6,488,263 
3,000,000 | 2,663,811 | 21,467,381 3,629,022 3:290,487 
2,469,870 | 2,319,623 | 21,948,165 | 3,461,089 | 2,853,821 
2,949,940 | 2,650,875 | 21,071,159 | 4,656,738 | 2,623,007 
1,500,000 2,814,475 21 ,226,802 3» 184,748 35549,61 3 
1,250,000 | 2,437,480 | 20,360,554 3,113,768 1,651,148 
1,248,810 | 1,633,510 | 13,118,514 | 1,941,603 | 4,161,032 
1,600,000 | 2,067,320 | 11,892,525 31446,182 593,852 
1,308,460 | 1,030,736 | 13,015,677 | 1,773,951 835,038 
700,000 | 1,296,047 | 12,594,519 | 1,599,586 562,412 
1,450,000 | 1,886,183 | 10,848,116 | 2,600,131 763,903 
1,150,000 | 1,411,362 | 8,156,661 | 1,178,522 | 2,164,062 
1,143,752 | 1,447,973 | 7,121,618 | 1,857,322 226,264 
,000 | 1,491,500 | 7,751,453 | 1,406,608 288,635 
1,000,000 | 936,305 | 3,148,198 735,957 739,877 
981,790 | 554,171 | 3,946,275 682,717 | 1,006,566 
300,000 474,790 4,219,624 1,214,260 pacee 
100,000 795;099 3,058,921 391,862 1,170,886 
175,000 | 172,390 | 3,777,926 398,450 | 3,636,821 
_ 434,755 | 2,745,517 585,571 306,713 
= 374,370 | 2,022,715 586,608 31,553 
75,000 | 310,770 800,498 139,467 _ 
_ 178,890 524,319 318,897 337,688 
180,000 167,367 526,427 101,861 50,000 
45,000 | 182,615 439,037 184,796 _ 
10,000 167,823 352,621 65,776 _ 
63,755:287 [69,366,505 |603,002,355 |115,888,878 |109,501,519 














* Since absorbed by the Bank of Montreal. 


+ Canadian Bank of Commerce holds $717,482, and Bank of British North America $6,012,395 in “‘ other assets.” 
Among other things this item includes gold bullion owned by Yukon branches. 
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. - Profits. Divi 
1- 
. in. yr Pa iver Se e's dend Name of Bank. 

ecurities, vances. . 

Amount. aie, - 

$ $ $ $ % 
9,515,234 | 89,307,966 [150,481,703 | 1,697,261 | April 30, 1906 10 | Bank of Montreal. 
5,887,688 | 71,372,375 |104,012,395 | 1,376,167 | Nov. 30, 1905 7 | Canadian Bank of Com- 

merce. 
6,949,292 | 28,657,763 | 49,571,863 740,399 | May 31,1906 | {7 | Merchants Bank of Canada. 
2,724,234 | 22,957,946 | 47,689,453 453,041 | Dec. 31, 1905 6 _ of British North 
merica. 

3)517,702 | 25,733,426 | 42,293,329 | 490,495 | Dec. 31, 1905 |f{10 | Dominion Bank. 
3,871,648 | 22,515,125 | 39,683,175 535,786 { Pre eel 10 | Imperial Bank of Canada. 
6,903,700 | 19,824,633 | 38,747,867 491,918 | Dec. 31, 1905 | {8} | Royal Bank of Canada. 
2,620,644 | 24,387,908 | 35,079,071 464,896 | Nov. 30, 1905 1o_ | Bank of Toronto. : 
5,148,859 | 16,753,452 | 34,830,115 478,507 | Dec. 31, 1905. | { 10} | Bank of Nova Scotia. 
2,957,318 | 19,929,124 | 30,974,336 399,274 | Sept. 30, 1905 10 | Molsons Bank. 
3,821,757 | 18,679,589 | 30,023,146 357,273 | Nov. 30, 1905 Io | Bank of Hamilton. 
2,272,540 | 19,490,073 | 29,903,214 360,187 | Nov. 30, 1905 | $9} | Bank of Ottawa. 

295,002 | 20,513,804 | 28,791,328 452,930 | May 31, 1906 7 | Union Bank of Canada. 
1,059,254 | 21,805,362 | 28,475,824 396,231 May 31, 1906 7 | Traders Bank of Canada. 
1,405,148 | 12,518,554 | 20,583,812 187,467 April 30, 1906 6 | Sovereign Bank of Canada. 

774,639 | 13,265,178 | 18,863,669 317,279 | Nov. 14, 1905 8 | Eastern Townships Bank. 
2,307,429 | 12,364,915 | 17,541,683 175,652 | May 31, 1906 | $ 10} | Standard Bank of Canada. 
1,295,846 | 13,298,424 | 16,988,787 156,916 | May 31,1906 | {6% | * Ontario Bank. 

1,251,894 | 11,782,909 | 16,972,891 471,992 { cua mee 7 | Banque d’Hochelaga. 
° ’ 
1,012,471 | 8,532,154 | 13,577,998 295,036 | May 15, 1905 7_ | Quebec Bank. , 
1,121,534 | 9,395,518 | 12,794,070 168,152 | Jan. 31,1906 | {7} | Union Bank of Halifax. 
_ 9,447,945 | 11,616,354 195,754 | April 30, 1906 6 | Banque Nationale. 
649,887 | 4,467,994 | 6,825,570 120,085 | Dec. 31, 1905 8 | Metropolitan Bank. _ 
473,549 | 3,898,462 | 6,157,457 94,812 | Dec. 31, 1905 12 | Bank of New Brunswick. 
248 | 3,519,841 | 5,666,261 88,576 | Feb. 28, 1906 7 | Western Bank of Canada. 
1,446,590 | 2,120,461 | 5,577,714 72,335 | Dec. 31, 1995 3 | Banque Provinciale. 
349,358 432,217 | 4,907,898 25,171 { Me hen 1 906 } 6 | Home Bank of Canada. 
19 months 
303,117 | 2,890,759 | 4,207,063 33,198 { Dec 31, ; 905 } + Crown Bank of Canada. 
48,355 2,490,031 3,240,985 jes { "Tene s908- | \ Northern Bank. 
_ 1,275,641 | 1,534,560 13,752 | Nov. 30,1905 | — | Banque de St. Hyacinthe. 
124,704 370,648 | 1,171,906 - “iat ae med } Sterling Bank of Canada. 
> ‘ 
59,307 843,443 | 1,081,081 23,272 | Dec. 31, 1905 8 |* Peoples Bank of New 
: Brunswick. 
20,000 626,792 887,675 — { woe oe ta \ St. Stephen’s Bank. 
= 721,668 848,077 _ mee } Banque de St. Jean. 
79,997,948 |536,192,100 |861,602,330 | 11,133,814 


























* Since absorbed by the Bank of Montreal. 


t These banks have since raised their dividends, 
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Dresdner Bank of Berlin, Germany. At the time this deal was put 
through, the management of the Sovereign Bank stated that the 
Dresdner Bank had no wish to influence the policy or the manage- 
ment, and that its sole object was to participate in the profits earned 
by Canadian banking capital. The amount of stock held by the 
Dresdner Bank is about three-eighths of the Sovereign’s entire 
capital. It is thought that one object was to facilitate operations 
in exchange at London and New York by both institutions, 

The table given on a subsequent page shows the position of all the 
chartered banks of Canada, as reported in the monthly Government 
return of June 30, 1906, the chief items being given. No such 
uniformity can be obtained in the case of the profits, as the fiscal 
years of the various banks end on different dates. However, the 
profits earned in the last year for which report was made to the 
stockholders has been given for every bank except two, the last two 
on the list. These banks, which are the smallest in Canada, refuse to 
publish their annual statements. There are also two other banks— 
The Northern and The Sterling—which have been in operation for a 
few months only, and have not yet issued reports. In the case 
of three or four banks the earnings are for broken periods of a 
year, owing to the fact that changes were made in the term of the 


fiscal years. H. M. P. ECKARDT. 


——-———-- - 
A SCOTTISH BANKING CENTENARIAN. 


Amonc the joint-stock banks for which the capital of Scotland is famed, 
the Edinburgh office of the Union Bank of Scotland, Limited, possesses 
peculiar interest. It was formerly the private bank of Sir William Forbes 
and Co., Sir William being in his day a well-known Edinburgh citizen of 
the highest character and social standing, and a friend of the chief A#erati, 
etc., in London—Dr. Samuel Johnson, Burke, and others. The Bank’s 
credit stood high, notwithstanding its modest capital, because of the 
unbending integrity of its leading partners. With this preamble we proceed 
to tell something about an old employé of Sir William Forbes’ bank, who 
has just entered on his one hundred-and-first year. 

Mr. David Howden, of 90 Carlton Hill, St. John’s Wood, London, W., 
was born on August 22, 1806, in Cassel’s Place—at foot of Leith Walk, Edin- 
burgh—so called after his maternal grandfather, and was educated partly at 
Edinburgh High School, whose teachers of that period he well remembers. 
Through the influence of a son of the firs¢ Sir William Forbes, Mr. Howden 
entered as a clerk in the banking house of Sir William Forbes & Co. in 
1820. This son was along with Howden’s father in the local yeomanry 
regiment in which, by the way, Sir Walter Scott served in his younger days. 
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Scott acted as paymaster, quartermaster and secretary to the corps, while 
Sir William Forbes, of Pitsligo, was a cornet. This, the seventh, baronet was 
the original of Scott’s “ Redmond” in his novel Rokedy. 

About 1826, young Howden found the routine of banking in Sir William 
Forbes’s bank rather dull and slow, so he left it for a Liverpool mercantile 
house, in which he served for a few years. His employers were the means 
of his going thereafter to Rio de Janeiro to act as assistant in a large English 
house there. This house unexpectedly gave up business some years after 
his arrival, and Mr. Howden undauntedly began for himself as a billbroker, 
thus turning to advantage his earlier bank training. He married a Brazilian 
lady, a daughter of the famous “ Amaral” family, and was so successful in 
business that he returned to London in 1851 with a fortune. In 1858 he 
entirely relinquished his business, and until 1898—a period of 40 years—he 
occupied himself as Director in various companies and banks, driving to and 
from the city in his carriage. In the year alluded to—1898—in view of his 
great age, he thought it advisable to resign all his directorships, and in 1902 
suffered considerably from the loss of vision—the first practical evidence of 
his extreme old age—which deprived him of his chief solace, the enjoyment 
of reading. Notwithstanding this privation, he remains a monument of 
physical and intellectual vivacity, attending personally and punctiliously to 
all the little courtesies of life when waiting upon his guests, his mind and 
quick memory retentive of all impressions, and as able to discuss the recent 
events of our twentieth century life as of those far-away times which only 
extreme old age can recall. 

It was only fitting that the staff of the Union Bank of Scotland, Edin- 
burgh, as the successors of Sir William Forbes’ private bank in which 
Mr. Howden served, should send him an address of the warmest congratula- 
tion on the occasion of his centenary. Along with the address were sent a 
photograph of Sir William Forbes, the sixth Baronet, from an engraving after 
Reynolds, and of Sir William, seventh Baronet (Sir Walter Scott’s friend), 
from Sanders’ portrait. 

The address, which is too long for entire reproduction, states, infer 
alia :— 

“Tt is with no ordinary interest that we thus address one who was born 
a year after Trafalgar and nine years before Waterloo, who was only in 
middle life when Peel produced that famous Bank Bill which we of a new 
generation now regard as ancient history. Your recollections of the great 
financial events of 1847, 1857 and 1866 must be those of a man in his prime, 
and make us wish that some mental camera might, without labour to you, so 
photograph in one exposure those memories of a hundred years, as to leave 
their interests available for our perusal and instruction in 1906.” 

After alluding to the expansion of this private bank after it entered the 
domain of joint stock, the address refers to one of the officials of the old 
Bank who may have been known to Mr. Howden, viz., Mr. William Innes. 
Mr. Innes entered the Bank of Sir William Forbes in 1826, continued in 
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the service of the Union Bank after the fusion of the two banks, and died 
in 1878. His son, bearing the same name, is presently Accountant of the 
Bank in the Edinburgh head office. Allusion is also made in the address 
to one of the Forbes family, “the youngest son of Mr. George Forbes” 
(youngest son of the seventh Baronet). ‘ Reggie” Forbes only lately passed 
away after a “lifetime spent in the Bank’s service, greatly regretted by all 
the staff, to whom he endeared himself by many acts of kindness, and by 
the unfailing courtesy which has always characterised his family.” 

“We trust these few details may awaken pleasant remembrances of your 
early connection with Scotland’s greatest private banking house, and with 
every assurance of our interest in your welfare, we have the honour to 
remain, etc.” 

Mr. Howden, in replying through his daughter, as amanuensis, though 
the letter is signed by him, says :— 

“It is difficult to express the great feeling of pleasure that your letter of 
congratulation has given me. Few are spared to attain so great an age, and 
amongst all the good wishes conveyed to me from many, many friends, none 
have touched me so deeply as yours. My connection with the famous 
banking house of Sir William Forbes was the first step in my commercial 
career, and, though so many years have rolled by, I still look back with great 
pleasure to the time when, as a junior clerk, I was enrolled as a junior clerk 
amongst its ‘employés.’ I beg of you to accept my sincere thanks for your 
kind letter and interesting photographs, which lend a peculiar ‘cachet’ toa 
document that I highly prize, and which will be handed down to my children 
as a treasured heirloom. I shall be glad if you will convey to the Edinburgh 
directors and staff my heartfelt appreciation of their recognition and kindly 
interest on my attaining my one-hundredth birthday.” 

Dr. David Christison, of Edinburgh, who is an intimate friend of 
Mr. Howden, thus wrote:—“Of all the numerous congratulations he 
(Mr. Howden) received, his daughter said the one which touched him 
most was the one from the Union Bank of Scotland. It came as such 
a surprise, and in such a beautifully worded letter.” She added: “His 
face beamed with happiness all day.” Altogether, a well commemorated 
event ! 





J. M. F. 


- 
> 





Bank OF SCOTLAND.—The directors have declared a dividend at the rate 
of 15 per cent. per annum for the past half-year. 

BANK OF ADELAIDE.—The directors announce an interim dividend for 
the half-year at the rate of 8 per cent. per annum. 

CHARTERED BANK OF INDIA, AUSTRALIA AND Cuina.—The directors 
have declared an interim dividend for the half-year ended June 30 last at 
the rate of 13 per cent. per annum. 
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BANK OF THE NETHERLANDS, 1905-1906. 


REPORT DELIVERED BY THE PRESIDENT, AND REPORT OF THE COUNCIL OF 
THE COMMISSIONERS TO THE GENERAL MEETING OF THE SHAREHOLDERS 
OF THE BANK OF THE NETHERLANDS HELD ON May 15, 1906. 
(The Florin converted as 12 = £1 in this statement.] 


OFFICES. 


GENTLEMEN,—In the course of the year 1905-1906, the places where our 
Bank is represented remained the same as in the previous year. We discount 
bills payable on 103 different places, viz. :— 


Amsterdam . : , Head office (Amsterdam). 
Rotterdam . , ‘ Branch (Rotterdam). 
In the Provinces . ‘ 17 agencies. 
‘a a ‘ . 1 sub-agency. 
e a , ‘ 69 correspondents, rst class. 
” ” ® ° 12 ” ’ 2nd ” 
” ” se 2 ” » 3rd, 
SHARES. 


The capital of the Bank was composed on March 31, 1906, of— 


19,385 shares of . F - £83 6 8 
782 oy ‘ , ‘ ‘ 41 13 4 
864 5, - s ‘ ‘ 20 16 8 

and 64 _ =, a ; ; : 10 8 4 


The shares were divided among 4,710 holders, being 67 less than in 
the previous year, 1,175 of whom are possessed of a number of shares 
entitling them to the right of voting—this is 17 less than in 1904-1905. 


The alterations in the numbers and holding of shareholders are shown 
by the following statement :— 





Number of Accounts. March 31, 1905. March 31, 1906. 
Less than 5 shares. ; 39585 ‘ ° 39535 
From 5 to 9 shares . ‘ 728 ‘ , 717 

0 30 »pIQ » ‘ 323 : ‘ 312 
» 20 5,29 ” . ° 73 ° ° 79 
eo Set ian « , 23 ; ‘ 25 
» 42 »49 w» + . 9 . . 8 
»» 50 0rmore shares. 36 ° ° 34 
Total © 4777 ‘ » 4710 

—— od 





Owing to the depreciation of the value of securities (see Article 23 of the 
Bank Law) our Reserve fund decreased, and amounted, at the close of the 
year, to £427,359. On March 31 last £328,038 of the shareholders’ capital 
and £425,598 of the Reserve fund were invested in securities. 
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CREDIT OPERATIONS. 


BANK OF THE NETHERLANDS, 1905-1906. 


During the last decade the average amount of the operating capital 


employed was :— 
In 1896-1897 
1897-1898 
1898-1899 
1899-1900 
1900-1901 


As regards the total operations, the 


. £9:°79)579 
9,485,639 
9,269,352 

10,088,297 
10,023,652 


IgOI-Ig02 
1902-1903 
1903-1904 
1904-1905 
1905-1906 


” 


- £9,318,949 
9,830,087 
10,669,826 
10,650,597 
11,669,434 


year under review, averaging 


£11,669,434, shows an increase of £1,018,837 over the previous year, and 
about as much over 1903-1904— £ 10,669,826—the highest figure attained up 


to that date. 


Thus we may state that a considerable extension of our credit 


operations has taken place since April 1, 1904, the date on which the new 
Bank Law came into force ; but this extension is principally a result of the 
advances to the State, which amounted on average :— 


£45756 


In 


” 
” 
%9 
” 


IQOI—Ig02 . 
1902-1903 . 
1903-1904 . 
1904-1905 . 
1905-1906 . 


66,254 


108,063 


981,752 
796,011 


In compliance with Article 115s of the Bank Law of December 31, 1903 
(Bulletin des lois No. 335), these advances were made free of charge from the 
beginning of 1904-1905, and, therefore, the productive operating capital 


amounts to :— 
In 


IQOI-Ig02 . 
1902-1903 . 
1903-1904 . 
1904-1905 . 
1905-1906 . 


$318,949 
9,830,087 
889,152 
805,737 
10,873,422 


During the last lustrum the share of the different offices in the total 


operations has been as follows :— 








1901-1902. 





1902-1903. 













































4 % & % £ % 

Head office . 3,235,567 | 34°73 | 3,678,902) 37°42 | 4,041,441 | 37°88 

Branch . 783,159 | 8'40 848,695 | 863 | 942,379| 8°83 

Agencies 5,300,223 | 56°87 5,302,490 | 53°95 5,686,006 | 53°29 
Bank of th <n “ya 

"Netherlands } | £93%8:949 | 100% | £0,830,087 | 100% | £10,669,826 | 100 % 

_ 3904-1905» 1905-1906. 
= % rs % 

Head office. . an 872 | 42°74 5,485,757 45°75 

Branch ‘i | 880,580 8°26 844,921 7°24 

Agencies -| 5218145 | 4900 | 5.338755 | 470% 

Bank of the Netherlands . lk 10,650,597 100% | £11,669,433 100 % 
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At the agencies the average operating capital was :— 
The Hague . ; : , - £975,815 
Arnheim , y ° ‘ ; 752,729 
Groningen . , , . : 619,533 
Dordrecht (Dort) . : . ; 439,600 
Leeuwarden . ; ; , ' 381,806 
Alkmaar ° ‘ ° , , 313,761 
Utrecht ; ‘ . ° . 278,450 
Tilburg ‘ ‘ , ‘ ‘ 2575773 
Hertogenbosch_ . , ' ‘ 244,944 
Nymegen. , ‘ ‘ ‘ 220,894 
Middelburg . ‘ ; ‘ , 216,237 
Zwolle ‘ , ‘ ; , 168,234 
Maestricht . : ‘ ‘ , 152,599 
Almelo . ° , . . , 129,203 
Deventer. ° . ; . 95,275 
Leyden , , , ‘ . 88,065 
Meppel ‘ ‘ ‘ ‘ ‘ 84,344 

And at the sub-agency :— 
Enschede. “ ' j . £68,484 

Rate OF INTEREST. 
The rate of interest has been altered in the year 1905-1906 on 
November 7, viz. :— 








Discounts Leans 
For 
for P for l oa ilF = on on = 
P | Promissor nianc oreign ’ . : s. 
Bills, | Notes. ’ Securities. Securities. Goods. | Specie. 
x) x |xix«tixixtit«x 
It was on April 1, 1905 .| 2) | 3 3 34 3 1 4 
Altered on Nov. 7, 1905 .| 3 | 34 3 34 3 I 4 


During the last lustrum the average rate of interest has been :— 


k 
Adv 





‘or 


ances 

on 
Current 

Accounts, 


ho 
4 
4 


TQOT-1902. 1902-1005. 19093-1904. I904-1905. 1905-1906. 


Bills. , ° , : 3°10 3°02 3°50 3°08 
Promissory notes . . , 3°60 3°52 4°00 3°58 
Inland securities. , ° 3°60 3°52 4°00 311 
Foreign, ‘ ‘ ‘ 4°10 4°02 4°50 3°61 
Goods . ° ° , : 3°60 3°52 4°00 311 
Specie . ‘ ‘ ‘ ‘ 1°00 1°00 1°00 1°00 
Short loans . , ‘ ‘ 4°60 4°52 500 411 
Advances on current accounts 4°60 4°52 5°00 4°11 








50° 


2°70 
3°20 
3°00 
3°59 
3°00 
1°00 
4°00 
4°00 
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The average rate of discount of our Bank, and that of the banks of 
adjacent countries—some of which, however, discount at rates below the 
official rate—has been during the calendar year :— 


Bank of the Netherlands. ° ; 2°68 per cent. 
» 9» England ‘ : / ‘ SOr » » 
» oo» France . : : : : 3°00 5) » 

National Bank of Belgium . ; ‘ tT » w 

Imperial Bank of Germany . : ; 382 » » 


The above statement relates to credit operations in general. These are 
divided between discount transactions, dealings in foreign bills, loans and 
discounts, advances on current accounts. 


DISCOUNTS. 


As regards our discount operations, they amounted, during the past year, 
to £25,908,974, against £4 26,905,848 in the previous year, and the average 
amount of the current discounts was £4,260,716, against £ 4,535,107 in 
1904-1905. 

The average length of time the bills had to run was 60 days, against 61 
days in the previous year. 

Of the total amount— 

33°42 per cent. was discounted at the head office. 
7.) i »» yy branch (Rotterdam). 
52°35 » oo ” 1» 99 agencies. 

Last year the ratio was 37°81, 13°60 and 48°59 per cent. 

The number of bills discounted was 130,155, being 3,040 more than in 
the previous year; the number of applications was 19,694, or 1,719 more 
than in 1904-1905. 

Of the total amount discounted 58-41 per cent. was represented by 
promissory notes, or similar paper, against 53°63 per cent. in 1904-1905. 

This ratio was— 


At the head office. ‘ ‘ ° 41°78 per cent, 
~ = a. ; . : ; 29°80 ,, 55 
» =» «agencies. ‘ ‘ ‘ ‘ 76°80 » 


Against 32°11, 31°49 and 76°54 per cent. in the previous year. 

Bonds and coupons, to be redeemed within three months, were discounted 
for an amount of £2,526, being £550 less than in 1904-1905. 

In the average amount of our discounts the head office participated for 
32°62, the branch for 5°93, and the agencies for 61°45 per cent., against 34°88, 
6°06 and 59°06 per cent. in the previous year. 

The total amount was, at the beginning of the year, £ 4,748,738, and at 
the close £ 4,667,137, the figures fluctuating between £5,810,067 on 
November 9, 1905, and £2,972,160 on August 25, 1905. 

The interest received on the total amount discounted was £136,044, 
of which— 

£41,248 was at the head office. 
8,618 ,, 4, 5, branch (Rotterdam). 
86,178 4, 5, 95 agencies, 
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Adding to this amount the interest received in 1904-1905, due this 
year, and deducting the interest received which is due next year, the total 
profit will be £132,578, being £29,898 less than in 1904-1905. 

Also this year we did not suffer any loss of importance in our discount 
business ; but some loss was brought on us by means of an artfully planned 
transaction in bills between persons and firms who had no business relations 
with each other. An untrustworthy intermediate agent, who kept himself 
out of harm’s way, took advantage of his victims, whom he led, in response 
to his suggestions, to issue promissory bills. Some of these bills were dis- 
counted by us before we discovered that this paper was not genuine, and, as 
the greater part of it remained unpaid, we had to write off £1,220. 

On the other hand, we recovered £4,556 on bills overdue, so that we 
finally could pass to the credit of the account of profit and loss £3,336. 

The amount of bills under discount at the various offices was as 


follows :— 


Discount Account Discount Account 








OFFICE. on March 31, 1905. on March 31, 1906. 
Alkmaar . £242,295 £336,430 
Almelo 39,590 42,900 
Arnheim , 413:937 497:646 
Deventer 20,157 46,494 
Dordrecht 135,464 212,605 
Enschede 48,826 35,051 
The Hague 78,047 130,676 
Groningen 372,926 444,028 
Hertogenbosch 64,432 65,584 
Leeuwarden 212,941 195,222 
Leyden 21,823 32,523 
Maestricht 40,536 56,248 
Meppel 52,052 59,683 
Middelburg 99,926 91,163 
Nymegen 108,926 120,238 
Tilburg 138,216 145,893 
Utrecht 96,696 144,784 
Zwolle 74,540 925379 
Agencies . . £2,261,330 - £257495537 
Branch 169,249 163,848 
Head office 2,318,159 1,753:752 
Bank of the Netherlands . £ 4,748,738 . 64,667,137 











Our discount operations give no occasion for special comment. We 
have again strictly adhered to our methods of dealing set forth in our 
previous reports, and have persisted in our refusal to discount bills on 
Netherlands bankers and banks, drawn from abroad with the evident 
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intention of profiting by our low rate of discount which compared this year 
so unusually favourably with the rates of the adjacent countries. 
We consider it our duty to act thus with a view to our stock of gold. 


ForEIGN BILLs. 
Our transactions in foreign bills fluctuated during 1905-1906 between 
the amounts of £1,583,000 and £2,000,000. They amounted, on average, 


to £1,894,803, and yielded a net profit to our Bank of £49,185, being 
£11,888 more than in the previous year. 


LoANs AND ADVANCES ON CURRENT ACCOUNTS. 

The Zoans on securities, both new and renewed, amounted to £ 18,431,928, 
being £3,628,795 more than in 1904-1905. The average figure was 
£3:874,776 or £730,294 more than in the previous year. 

In the average amount for the past year— 


The head office participated for ‘ ; . 25°93 per cent. 
»» branch(Rotterdam) participated for . . £4 © «a 
»» agencies participated for . : ‘ . CSS »w 


In the previous year the ratio was 16°62, 7°25 and 76°13 per cent. 
The highest figure was £ 4,620,482 on January 5, 1906. 
» lowest ,, = 2,900,354 ,, April 1, 1905. 
» Closing ,, - 4,010, 392. 
The Zans on goods, both new and renewed, amounted to £2,134,717,; 
being £277,921 more than in the previous year. 


In the average amount for this year, which was £414,646, £39,466 
more than in 1904-1905— 


The head office participated for . . : . 61°40 per cent. 
»» branch (Rotterdam) participated for . - 29°57 » » 
»» agencies participated for . . - QOS » 


In 1904-1905 the ratio was 56°88, 34°30 ond 8°82 per cent. 
The highest figure was £726,158 on January 9, 1906. 
» lowest ,, - 279,825 ,, October 3, 1905. 
» Closing 4, 451,975. 
The 4oans on bullion, both new and renewed, amounted to £21,983. 
The highest figure was £8,625. 
» average 4, » 4,191. 
» lowest - 666. 
On March 31, 1906, these loans were redeemed. 


The total interest accruing from all these loans amounted to £127,841, 
of which— 


£36,440 at the head office. 
8,968 ,, ,, branch (Rotterdam). 
82,516 ,, ,, agencies. 
Adding to this the interest due this year, but not receivable till next year, 
and deducting the amount received this year, but which was due the previous 
year, and the result will be £132,651, or £15,595 more than in 1904-1905. 
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The advances on current accounts have fluctuated between £963,661 
and £287,697, and were on average £424,289. 
The advances to the State free of charge amounted, on average, to 


£796,011. 
DEPOSITS. 


The number of ofen deposits was, on April 1, 1905— 


At the Head Office. 
4,566 deposits of the value of 420,281,132 
There were added during the year 792 a a ae 6,452,834 





Making . - 55358 oe wn. = «oes 
There have been withdrawn... 468 a, aes a Ge 4,282,640 





Leaving remaining - 4,890 ” Tn a £:22,451,326 


At the Branch (Rotterdam). 


689 deposits of the value of £3,071,042 
There were added during the year 116 - ae aah ie 667,416 





Making . . 805 ” ”» » ”» 9» 43:733,458 
There have been withdrawn . 103 Pa oi as ‘a Se 647,500 


Leaving remaining a ARB one » » 9» 2» £3090,958 


The number of our customers who avail themselves of the opportunity 
offered them since March 1, 1887, of having the business connected with 
their securities and coupons transacted by us has again considerably 
increased ; it was this year 2,817, being 248 more than a year ago. 

The number of deposits under lock and key was, on April 1, 1905 :— 





At the Head Office. 


: 627 deposits of a value of £3,938,000 
There were added during the year 710 99 96 eo Sp $69,083 





Making ° » 15337 ” ”» 9 ” ” £91507,083 
There have been withdrawn - 739 os ow ww 2 §7eg667 


There remained thus, on March 
31,1906 . . «© « 598 » ww» » 2 43,801,416 


At the Branch (Rotterdam). 
96 deposits of a value of £353,333 








There were added during the year 201 ws ow « aw eee 
Making . - 297 ” » » » » £1,363,500 
There have been withdrawn . . 203 “s ee ee eee 





There remained thus, on March 
31, 1906 . . ' . 94 ” ” >» » » £349,250 
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At the Agency, The Hague. 
760 deposits of the value of 43,309,975 





There were added during the year 1,303 i“ » » » 2  %egze,er6 

Making . - 2,063 39 wo hy £0,820, 197 

There have been withdrawn we «a an see Nee 
There remained thus, on March 

31; 1906 . . . - 801 ” ”» 9 ” ” 4:39599)716 


At the Agency, Groningen. 
30 deposits of the value of £122,609 





There were added during the year 84 4, yy 5, 9) 9 314,166 
Making ° ° IIl4 ” ”» »” ” ” 4436,775 


There have been withdrawn , 84 - Or 352,067 


There remained thus, on March 
31; 1906 ° ° ° ° 3° ” ”» » »” £84,708 


Besides the deposits given above we received, in accordance with 
Article to al. 4 of the Bank Law, gratuitously on deposit for account of 
the State :— 


I. From the Government Post Office Savings Bank. 
147 deposits, own securities, of the nominal value of . £ 10,997,921 
g60 ” pledged ” ”» oo» ” ”» om ¢ 1,378,500 


1,107 together. : - 412,376,421 




















2. From the Government Insurance Bank. 
3 deposits, own securities, of the nominal value of . #145425 
43 ” pledged ” ”» ” ” » ° 630,996 


£645,421 


From the Post Office Savings Bank of the Netherlands Indies. 





together 
















41 deposits, own securities, of the nominal value of . £508,608 

9 ” pledged ” ”» »» ” ” ” . 13,000 

50 together .  ., £521,608 
————— ee 
making in all on March 31, 1906, £13,543,450 divided among 1,203 
deposits. 


Stock or GOLp. 


Our stock of gold was, on April 1, 1905 . : ‘ . £2,486,737 
in Dutch gold coins, and ; ; ; 395275130 


. £6,013,867 














in gold bars and foreign gold coin, making in all 
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The amount of gold ro-guilder (16s. 8d.) pieces decreased owing to the 
fact that we supplied to the Netherlands West Indies £2,500, and returned 
£416,000 received in 1902-1903 from the Netherlands East Indies. It had 
been intended from the first to return these gold pieces, but they had 
remained in the Netherlands up to the year just ended. 

On the other hand there was an influx of £26,770 arising from the 
inland circulation. 

The amount of gold in bars, and in foreign money, increased consider- 
ably during the months from April to August, 1905. The largest increases 
were in April, May and August. In February and March, 1906, however, 
more than half the amount we bought in the course of the year was exported. 

Our accounts, on March 31, 1906, show a balance of £3,961,365, being 
over £433,000 more than a year ago, and including the Dutch gold coins 
amounting to £2,094,341, held in our Bank at that date, we shall find 
that the stock of gold of the Netherlands Bank has been increased to 
46,055,706. 

GENERAL MOVEMENT OF BULLION IN 1905-1906. 


Kilogrammes metal fine (value, say £137. 55. 10d.). 














GOLD. 
Date. Increase. Decrease. 
Sold. Recoined. 

April 1905 3,017 5 —_ 
May a 2,490 — — 
June - 131 — — 
July ” 248 - << 
August ” 1,313 —_— — 
September _,, — — — 
October - — 6 — 
November _,, — — _— 
December _s»,, — — — 
January 1906 == -- -- 
February * — 1,594 —_ 
March ~ — 2,436 a 

1905-1906 7,199 4,041 _ 

SPECIE. 


Asin former years, we have received also this year, from various firms, 
small consignments of specie from abroad, presumably from the Netherlands 
India circulation. 

The consignments amounted in the aggregate to £20,202, of which 
457- 16s. 8d., or only o'28* per cent., was supposed to be spurious coin. 

We received from the Netherlands West Indies 4500 in 24-guilder pieces, 
and by order of the Government we sent thither £2,500 in gold 1o-guilder 





* In the previous report this proportion had been printed 1°17 per cent., instead of 
O'117 per cent. 
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pieces, £7,912 in 2}-guilder pieces, and £2,292 in half-guilder pieces, and to 
the Netherlands East Indies £441,666 in 2}-guilder pieces, and £125,000 in 
guilders. 

By order of the Minister of Finance we sent to the Mint to be recoined 
£261,695 in “ rijksdaalders” (2}-guilder pieces—4s. 2¢.), and, further, an 
amount of £9,600 in abraded coin. 

From the Master of the Mint we received £19,593 in quarter-guilders 
and £11,333 in 1o-cent. pieces (2d.) ; of bronze coin we received £16,666 
in 2}-cent. pieces ($d.) and £8,333 in cents (}th of 1¢.). 

As a supplement to former reports we beg to subjoin a table of the 
amounts of money held in the Bank and at other places at the end of the 
last ten calendar years, based on the estimates made by the officials of the 
Mint, but exclusive of the amount used in industry. No further use will 
be made of silver money for this purpose, but undoubtedly a large amount 
in gold ro-guilder pieces (value 16s. 8d.) finds its way every year to the 
melting-pot. 


MONEY HELD IN THE NETHERLANDS. 








Dutch Silver Money and Divisional Money. | Dutch Gold Money. 
Dec, 31. Total. In the Bank. y nal Dec, 31. Total. In the Bank. te 








£ £ 9 £ £ £ 

1896 | 11,636,500] 6,875,600 | 4,760,900 1896 | 3,907,600 | 1,991,600 | 1,976,0co 
1897 | 11,638,300} 6,824,800 | 4,813,500 1897 3,904,700 | 1,987,300 | 1,917,400 
1898 | 11,687,600) 6,787,400 | 4,900,200 1898 | 3,921,900 | 1,984,300 | 1,937,600 
1899 | 11,066,800 5,986,300 | 5,080,500 || 1899 | 3,910,300 | 1,979,000 | 1,931,300 
1900 | 10,815,600] 5,624,300 | 5,191,300 1900 | 3,909,500 | 1,967,900 | 1,941,600 
1901 | 11,613,000! 6,384,600 | 5,228,400 190I | 3,992,100 | 1,965,800 | 2,026,300 
1902 | 11,735,200] 6,640,800 | 5,094,400 1902 | 4,408,300 | 2,455,700 | 1,952,600 
1903 | 11,948,300| 6,602,100 | 5,346,200 || 4,408,300 | 2,464,200 | 1,944,100 
1904 | 11,785,800 | 6,370,300 | 5,415,500 1904 | 4,408,300 | 2,480,800 | 1,927,500 
1905 | 11,487,800| 6,151,600 | 5,328,000 1905 | 3,992,000 | 2,089,200 | 1,902,500 
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NOTEs. 





The average amount of notes in circulation was this year £ 1,790,192 
higher than in the previous year, viz., £20,614,065 in 1904-1905, against 
£22,404,197 in 1905-1906. 

The highest figure ever attained hitherto was reached on January 4, 1906, 
viz., £24,574,689; the lowest of the year was £20,804,027 on June 27, 
1905 ; the difference between the minimum and the maximum being nearly 


43;766,000, that is, about 18*1 per cent. of the lowest figure. During 
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the last ten years, 1896-97—1905-06, this difference has been on average 
42,481,605. 

The following table shows the amount of notes given in exchange for 
other notes or specie, of specie in exchange for notes :— 




















Bank Notes, | Specie. 
Offices of the Bank, Received by the Bank in exchange for Total. 
Specie. Bank Notes, Bank Notes. 
& & & & 
Alkmaar bi ae ae 108,566 569,553 96,338 774,457 
Almelo. ° ‘ ° 158,666 195,263 80,141 434,070 
Arnheim. ° ° ‘ 228,593 824,359 168,660 1,221,612 
Deventer . ; ‘ ‘ 84,016 432,260 124,404 640,680 
Dordrecht . ° ° . 224,965 1,486,485 190,398 1,901,849 
Enschede . . ° ‘ 261,513 134,789 131,033 527,335 
The Hague . ° ° 772,461 2,632,272 455,785 3,860,518 
Groningen . . ‘ 178,270 1,316,574 248,762 1,743,606 
Hertogenbosch . . . 134,473 498,263 190,525 823,261 
Leeuwarden a ‘ 215,630 917,375 163,922 1,296,927 
ee 234,948 854,690 275,628 1,365,265 
Maestricht . . ° ° 93,895 150,092 161,173 405,160 
Meppel_ . ° ° ° 49,608 255,670 56,269 361,547 
Middelburg ° ° ° 88,030 305,498 82,469 475,998 - 
Nymegen . ° ° ° 116,198 425,511 99,916 641,625 
Tilburg . ° ° ° 99,767 112,876 80,019 292,662 
Utrecht. ° ° 6 238.752 1,270,107 268,720 1,777,579 
Zwolle “a 2a oe 83,728 393,686 103,280 580,693 
Agencies .  . =» + |£3)372,079 | 412,775,323 | 42,977,442 | £19,124,844 
Correspondents . , . 2,448,041 6,537,840 | 2,181,717 11,167,598 
Branch ° ° @ ‘ 1,558,644 6,066,634 | 1,401,961 9,027,239 
Head Office . «. . 1,437,566 5,706,393 5,290 75149,249 
Bank of the Netherlands . | £8,816,330 | 431,086,190 | £6,566,410 446,468,930 




















The total amount of £46,468,930 is £1,116,454 more than in the 
previous year. 


With regard to the exchange of specie for notes at the head office, we 
beg to observe that the figures in the table relate only to the amount of 
specie received at our exchange office. By far the greater quantity of specie 
reaches the head office through other channels. 
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The circulation, month by month, is as follows :— 


1905. 
April 
May ° 
June : ° 
July , 
August 
September 
October . 
November 
December 

1906. 
January 
February 
March 


Average 1905-1906 . 


Bank Notes. 


421,692,304 


» $22,404,197 


22,289,865 
21,126,432 
21,936,368 
21,409,421 
21,794,144 
22,834,800 


2394325541 
22,988,461 


23,883,032 
22,791,966 
22,590,002 








According to their denominations the notes may be divided as follows :— 



































































































March 31, 1902. March 31, 1903. March 31, 1904. March 31, 1905. March 31, 1906. 
Motes of, Ratio Ratio Ratio Ratio Ratio 
Number. of Number, of Number. of Number, of Number. 
Value. Value. Value. Value. Value. 
.. ef 
83 6 8 41,492 | 18°69 44,917 | 19°19 48,767 | 20°66 51,425 | 19°82 53,239 | 19°25 
4113 4 mi] — mj] — uim| — mi] — mj}— 
25 0 0 61,083 | 8°25 61,470 | 7°88 62,853 | 8°00 66,873 | 7°74 71,328 | 7°74 
1613 4 89,809 | 8°09 92,516 | 7°91 91,647 | 7°76 96,498 | 7°44 100,680 | 7°28 
8 6 8 506,521 | 22°81 535,070 | 22°90 530,906 | 22°49 561,592 | 21°65 590,327 | 21°35 
613 4 16) — 16); — 16) — 16); — 16); — 
5 00 544,548 | 14°72 571,020 | 14°64 558,086 | 14°19 580,209 | 13°42 590,889 | 12°82 
3 6 8 621,965 | 11°20 656,060 | 11°22 643,228 | 10°89 665,798 | 10°27 677,200 | 9°80 
2 1 8 | 1,441,704 | 16°24 | 1,521,428 | 16°26 | 1,512,026 | 16°01 | 1,562,810 | 15°06 | 1,578,361 | 14°27 
016 8 _ _ _ _— _ — | 1,189,232 | 4°60 | 2,070,147 | 7°49 
3,307,149 | 100 | 3,483,108 | 100 | 3,447,540 | 100 | 4,774,464 | 100 | 5,732,198 | 100 
Value . £18,502,638 £19,497,857 £19,672,051 £21,613,292 £23,042,893 



































As unfit for circulation, 


£51923,090, in the previous year. 


1,000,801 


notes, 





representing a value of 
£,6,657,294, were cancelled and destroyed, against 771,202, for a value of 
On the other hand, 2,351,000 notes of the 


value of £25, £16. 135. 4d, £8. 6s. 8d., £5, £3. 6s. 8d. £2. 15. 8d. 
and 16s. 8d. were prepared for circulation. 
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It appears from the eagerness with which the public have made use of 
our new notes for 16s. 8¢., the issue of which was commenced on October 1, 
1904, as already reported last year, that they meet a real requirement, while 
their form gives general satisfaction. 


On March 31, 1905, there were in circulation 1,189,232 notes of this 
denomination, and at the close of the year 2,070,147 notes, that is 7°49 per 
cent. of the total value of the total number of circulating notes, against 
4°60 per cent. a year ago. 


As in the previous year we assisted—in comformity with Article 11 of 
the Bank Law—in withdrawing the State notes, of which there remained in 
circulation on March 31, 1906 :— 





5 notes of £8 6 8 = £41 13 4 

35387 ” ” 43 4 = 14,112 10 0o 
69,292 » » O16 8 = 57:743 6 8 
Total 72,684 notes . = £71,897 10 © 





Thus on that date old State notes and new bank notes were in circulation 
together to a value of £1,797,020, that is £547,020 more than the amount 
up to which the Government had authority to issue. The cost of the 
manufacture of the new notes this year amounted to £11,558, of which 
£6,055 is on account of the new notes for 16s. 8¢.; in 1904-1905 these 
figures were respectively £14,440 and £9,302. 

Forged bank notes were again presented for payment during the year 
under review. In August, 1905—thus within a year after their creation— it 
appeared there was made an attempt at circulating forged notes of 16s. 8d., 


which, however, did not succeed and, therefore, has not at all reached a 
critical character. 


The same can be said of the counterfeited notes for £3. 6s. 8d., which 
were discovered in March, 1906, and, though better imitated than those of 
16s. 8d., did not cause any difficulty to the circulation of that denomination. 

Bank Money ORDERS. 
2,408 Bank money orders were issued this year more than in 1904-1905. 


In 1898-1899 were issued 40,820, to an amount of £ 22,690,565 


” 1899-1900 ” ” 4395975 » 9» ” ” 24,590,064 
9 IQOO-IQgOI ,, » —- 45692, 55 95 99 » 25,946,268 
9» IQOI-Ig02 ,, » 46,677, » » ” » 26,474,271 
9 1902-1903 5, ” 48,897, » ” ” ” 28,335,077 
» 1903-1904 1, 9 § 1,096, 5» 55 ” » 27,654,832 


” 1904-1905 ” ” 52,368, ,” ” ” 28,958,284 
” 1905-1906 ” ” 54779, ”» » ” ” 32,130,471 
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which were divided as follows :— 


Issued. Paid. 
49,883,177 . 13,599,203 by the head office. 
7,158,520 ; 6,762,896 ,, ,, branch (Rotterdam). 
15,088,774 ‘ 11,775,416 ,, 4, agencies. 
4325130471 + 432,137,515 








CURRENT ACCOUNTS. 


The number of transfers was 38,023, amounting to. 414,020,075 
The number of payments on accounts held at other 
places was 27,179, for 7,198,434 
Making in all . $21,218,509 
Last year the amount was ° ; : 19,5579457 
LIABILITIES. 

The total amount of bank-notes, bank money orders and balances to the 

credit of current accounts was on average . 423:072,401 
Against 21,377,790 in 1904-1905. 

The lowest figure was . ; . : 21,7559344 

» highest » » . 25,409,874 

RESERVE IN METAL. 

If we deduct from our stock of metal an amount equal to 40 per cent. of 
our liabilities,* as compulsory cover in metal, we shall find that, on average, 


there remained an available reserve of 43,447,107, or £32,625 more than 
in the previous year. 


On average 54°95 per cent. of the liabilities was covered by metal. 


PROFITS AND LOSSES. 


In compliance with Article 37 of the Statutes, I beg to lay before you 
a statement of the profits and losses of our Bank. 


PROFITS. 


(Made from April 1, 1905, to March 31, 1906.) 
Interest on discounted bills— 
Alkmaar 





49914 

Almelo 1,291 
Arnheim 15,067 
Deventer 1,205 
Dordrecht . 6,751 
Enschede . ; ° ; ° ° 1,519 
The Hague ; ; : . ; ;: ‘ 4,207 
Groningen . 12,995 
Hertogenbosch 2,468 
Carried forward : » £55417 





* That is to say, the above-mentioned liabilities. 
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Brought forward 
Leeuwarden 
Leyden ° : 
Maestricht . ‘ 
Meppel 
Middelburg 
Nymegen 
Tilburg 
Utrecht 
Zwolle 


Agencies . 
Branch (Rotterdam) 
Head office 


Bank of the Netherlands 
Adding the amount due this year, but received in 
the previous year 


Deduct what is due next year 


Profit on foreign bills . 
Add the amount due this year, but received i in the 
previous year 


Deduct what is due next year 


Profit on loans— 
Alkmaar 
Almelo 
Arnheim 
Deventer 
Dordrecht (Dort) 
Enschede 
The Hague 
Groningen . 
Hertogenbosch 
Leeuwarden 
Leyden 
Maestricht . 
Meppel 
Middelburg 
Nymegen 


Carried forward 


1905-1G06. 


£55417 
7,306 
968 
1,427 
1,984 
4,098 
39722 
41538 
31938 
2,780 


£86,178 
8,618 


41,248 


. £136, 044 





13,287 





£14933! 
16,753 





£5183 


25439 


£52,622 
35437 








4697 
2,612 
9,022 
1,583 
72454 

337 

23,964 
5,946 
5»104 
4,271 
1,671 
3119 

701 
2,595 
3,218 





472;294 








635 


£132,578 


49,185 





£181,763 
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Brought forward , . £72,294 £181,763 
Tilburg , . ° , ° ° . ° 2,864 
Utrecht . ' : . . ° : : 4772 
Zwolle . ; ° ° ° . . ; 2,586 
Agencies. ‘ ; : . . ° . £82,516 
Branch : . ; , : : ° ° 8,968 
Head office . . : . ‘ . ; 36,440 
Bank of the Netherlands. £127,924 
Add what is due this year, but will be received 
later on : : ‘ ° 17,741 
£145,665 
Deduct the amount due in the previous year ‘ 13,015 
132,650 
- Interest on securities . £26,308 
Add the amount due this year, but which will be 
received lateron . ° : ° : 59703 
£32,011 
Deduct the amount due in the previous year . 59716 
on 26,295 
Interest on advances on current accounts . ° 17,848 
Commissions received £30301 
Add the amount due this year, but which will be 
received lateron . : ; , ‘ 332 
£32,633 
Deduct the amount due in the previous year . 281 
—— 39,352 
Profit on bullion . : 2,433 
More recovered than written off this year on 1 bills 
overdue. 43336 
More recovered than written off on loans on ‘goods 
of depreciated value ? ° : : : 43 
39379 
Together . i , . : ; ‘ : £394,720 
Deduct— 
Expenses , £89,785 
Adding the amount already due but not yet paid 83 
89,868 
4 304,852 
Written off on real estate and furniture : 2,500 
Total amount of profit . : 4302,352 
Of this, to the shareholders, 3 nip cent. on the 
capital, £1,666,666 . ° 58,333 
From the amount remaining . : ; £244,019 


3 per cent. due to directors and commissioners 75321 





Of the amount still remaining . . , £236,698 
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Two-thirds is due to the State . - £157,799 
And one-third to the shareholders. . - £78,899 
Adding the undivided balance of amen —— 
forward from last year. ‘ ‘ 441 
——me = pee 
Deduct from this amount the tax on the dividend . 3,666 
Leaving balance of profit at the disposal of the 
general meeting. : ; ‘ ‘ , 475,674 


After payment of 34 per cent. on the: capital, and the sums mentioned 
above, there remains £75,674. We propose that this amount shall be used 
to increase the dividend, thus raising it in full to £6. 13s. 4d. per share of 
£83. 6s. 8d. (say 8 per cent.). 

This dividend, which is rather more favourable than that of last year, is 
due, not only to the higher profits on foreign bills and loans, but also to our 
remunerative gold operations and the smaller expenditure. 

It cannot be denied that during recent years our expenditure has greatly 
increased, but that increase cannot be said to be in an unusually large 
proportion to the gross profits of our Bank, for in the decade 1895/96—1904/05 
the ratio was on average 19°67 per cent., against 20°64 per cent. in the 
period 1885/86-1894/95, so that we may rather state a diminution, 
notwithstanding the continual increase of the duties we have to undertake 
gratuitously for the State in compliance with Article 10 of the Bank Law, in 
consequence of which we are compelled to enlarge our vaults and to 
increase the staff of the Bank. 

I herewith bring my remarks to a close, and beg to call your attention 
to the report to be delivered by the commissioners. 

N. P. vAN DEN BERG, 
— President. 


REPORT OF THE COUNCIL OF COMMISSIONERS. 


We inform you with great pleasure that we have examined the balance- 
sheet, which extends to March 31, 1906, and, after a careful examination of its 
figures with those of the books, have found it correct. 

We approve the balance-sheet, and desire to express our great 
appreciation to the board of directors for the excellent manner in which it 
has again been watchful of the interests of the Netherlands Bank during 
the past year. 

We support the proposal made by the president as to fixing the 
dividend at £6. 13s. 4d. per share of £83. 6s. 8d. (say 8 per cent.), and 
hope that it will meet your approval. 

Commissioners of the Netherlands Bank, 
F. Tu. WrEsTERWOuDT, President. 
P. vAN EEGHEN, Secretary. 
Amsterdam, April 30, 1906. 
VOL. LXXXII. 51 
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Balance-sheet, March 31, 1906. 











ASSETS. 
a a £ 4,667,137 
Foreign bills 1,847,216 
Loans . . 4,462,367 
Advances on oursent accounts . 1,714,593 
Cash— 
Specie 48,127,336 
Notes 58,194 
ee 8,185,530 
Gold in bars and foreign coin . 3,961,365 
Securities— 
Invested capital . £328,038 
Reserve fund 425,598 
a 753:636 
Real estate and furniture . 74,000 
Interest on securities 5,702 
” » loans ° ° 17,742 
- »» advances on coment: accounts . 4,440 
Commissions . 332 
Correspondents cheval 192,626 
£25,886,686 
LIABILITIES. 
Capital 41,666,667 
Reserve fund . 427,359 
Bank notes in circulation 23,042,893 
Bank money orders . . 192,449 
Balances to the credit of onment esseunts 400,742 
Interest on inland bills 16,753 
” ” foreign ” 3436 
Sundry expenses 83 
Dividend . . £58,333 
Unclaimed dividends 2,297 
60,630 
Balance of profit to be divided 75,674 
425,886,686 


The Directors of the Netherlands Bank — 


VAN DEN BERG, President. 
QUACK, Director. 
VAN Bosse, 

VAN HEUKELOM, 

C. H. vAN TIENHOVEN, 
RAHUSEN, ” 
De Hoop SCHEFFER, Secretary. 


Amsterdam, April 21, 1906. 


” 





Approved by the Commissioners of the 
Netherlands Bank— 


F. To. WesTERWoupT. 
A. PLATE. 

P. VAN EEGHEN. 

T. M. C. Asser. 

VAN DER FELTz. 

H. H. BEE Ls. 

VAN KARNEBEEK. 
MOLLERUS. 

VAN TIENHOVEN. 

W. J. SPRENGER. 
HUYDECOPER. 
PIERSON. 

W. H. pE BEAUFORT. 


Amsterdam, April 30, 1906. 
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BANK PLACES.* 


AMSTERDAM 

ROTTERDAM 
Alkmaar Agency. 
Almelo F ~ 
Amersfoort . . Correspondent (1) 
Apeldoorn ‘ - (1) 
Appingedam are ” (3) 
Arnheim. . * Agency. 
Assen . ‘ . Cunstpentons “ 
Bergen op Zoom ‘ ‘ os (1) 
Bolsward . a “ af (1) 
Boskoop ° R ‘ = (1) 
Breda . ‘ , - (1) 
Brielle . - (2) 
Dedemsvaart ‘ ‘ ie (1) 
Delft . - ‘ i (1) 
Delfzijl ‘ ‘ ‘ (1) 
Deventer . . ° Agency. 
Doesburg - Cunmpentions tn) 
Doetinchem . ‘ ‘ a (1) 
Dokkum ‘i ‘ = (1) 
Dordrecht ° ° Agency. 
Drachten . Correspondent (1) 
Eindhoven . R ‘i (1) 
Elst . ‘ ‘ ° am (1) 
Enkhuizen . i ‘ (1) 
Enschede ‘ Sub- -Agency. 
Flushing < Gunapiedals (3) 
Franeker ‘ a 
Goes . ” np 
Gorinchem . oi (1) 
Gouda . " ‘ - (1) 
Grave . ° : - m (1) 
Groningen . ° . Agency. 
Haarlem ; Component (1) 
The Hague . 


; Agency 
Hardenberg (Overyssel) Cunibenins fa) 
Harderwijk . 


Harlingen < me a 
Heerenveen . > ° a (1) 
Helder . a : ‘ -“ (1) 
Helmond . ° . ” (1) 
Hengelo . 2 ; a (1) 
Hertogenbosch_ . ° Agency. 

Hilversum . Correspondent (1) 
Hoogeveen . ® ” (1) 
Hoogezand in n Sappemeer » (1) 
Hoorn . ~ (1) 
Hulst . ‘. ‘i ma (1) 
Kampen - ‘ . a (1) 
Koevorden . i i = (1) 
Kuilenburg . ~ I 
Leeuwarden . Agency. 





° Head Office. 
The Branch. 


Lemmer 
Leyden 
Lochem 
Maassluis 
Maestricht 


Meppel R 
Middelburg . 
Nijkerk * 
Nymegen 
Oldenzaal 
Ommen 
Oostburg 
Oosterhout . 
Oud-Beijerland 
Purmerend . 
Raalte . 
Roermond 


Rozendaal (North- “Brabant) v (1) 


Schagen 
Schiedam 
Sittard . 
Sneek . é 
Stadskanaal . 
Steenbergen . 
Steenwijk 
Ter Apel 
Ter Neuzen . 


Tholen and St. Maartensdijk . (2) 


Tiel 
Tilburg 
Uithuizen 
Utrecht 


- Correspondent (1) 


Agency. 


: Correspondent (1) 


” (2) 
Agency. 


” 


; Correspondent (2) 


Agency. 


; Correspondent ‘8 


Agency. 
. Correspondent (1) 
Agency. 


Veendam & Wildervank Correspondent (1) 


Vechel . 
Venlo . . 
Vlaardingen . 
Waalwijk 
Wageningen 
eesp . . 
Winschoten . 
Winterswijk . 
Woerden 
Ymuiden 
Zaandam 
Zalt-Bommel 
Zeist . 
Zevenbergen 
Zieriksee 
Zutfen . 
Zwolle . 


Agency. 


(The numbers after the word correspondent indicate the class, Ist, 2nd, or 3rd, to which 
the office belongs. Discounts, loans, and Bank money orders may be dealt with and arranged 
for at correspondents 1 and 2, and facilities for exchanging notes for cash, and cash for notes, 


are likewise granted there.) 





* The Bank Offices are the Head Office, the Branch, the Agencies and Sub-A gency. 
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BANK OF THE NETHERLANDS, 1905-1906. 

























































































LOANS. 
Securities. | Goods, 
New. | Renewed. | Redeemed. | New. | Renewed, | Redeemed. 
| 
46,467,337 | 411,964,591 | 45,381,866 | £1,303,566 | £831,150 | £1,171,566 
| 
Specie. | Total 
New. | Renewed. Redeemed. New | Renewed Redeemed. 
£8,625 £13,358 £8,625 47,779,529 | £12,809,099 | £6,562,050 
Securities. Goods. 
Bank Offices. Balance Balance 
New Renewed, |Red d March 31 New. Renewed, |Redeemed. March 3 
1906. : 1906, F 
4 4 £ £ £ £ 4 | £ 
Agencies - 13,481,550] 8,876,149 |2,854,662|2,997,108] 144,042) 77,916) 81,083) 84,942 
Branch 472,791| 471,691 | 391,800, 219,191) 441,933) 169,325 waa 129,291 
Head Office - 12,512,995] 2,616,750 |2,135,404| 794,091] 717,591) 583,908) 678,266) 237,741 
Netherlands Bank |6,467,336|1 1,964,590 $1381,866 4,010,390)1,393,560 831,149)1,171,565, 451,974 
Specie. Total. 
Bank Offices. Balance Balance 
New Renewed. Redeemed. March 31, New Renewed. Red d 4 3, 
1906. 1906, 
& & & & £ & & & 
Agencies 375 191 375 | —  |3,625,966) 8,954,257 |2,936,120)3,082,050 
Branch 2,000 666 2,000 ~~ 916,725, 641,683} 806,016) 348,483 
Head Office 6,250 | 12,501 6,250 - 3,236,837) 3,213,158 |2,819,920)1,031,833 
Netherlands Bank | 8,625 | 13,358 8,625 —  17;779,528) 12,809,098 |6,562,056/4,462, 366 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


AUSTRALIAN Prosperity.—In a despatch, dated September 4, the Sydney 
correspondent of the Zimes draws attention to the continued expansion in 
the trade figures of the Commonwealth. The record for the first seven 
months of this year is as follows :— 











1905. 1906. 
Imports . . .  £20,404,335 £24,493,273 Inc. £4,088,938 
Exports—Gold . 5,800,333 10,342,497 Inc. 4,542,164 
° Merchandise 19,598,961 24,675,500 Inc. 5,076,539 
Total Exports ‘ £25,399,294 £35,017,997 Inc. £9,618,703 
nee 








The increase in the imports is 20 per cent. ; that in the exports as much 
as 37°9 per cent., including gold. Taking merchandise only, the addition to 
the exports is 25*9 per cent. But the busiest season is yet to come, and 
there appears every prospect that these increases will continue, as the wool, 
butter, mineral, and other exports are bound to grow. Last year the total 
imports of the Commonwealth were £ 38,347,000, and this year we expect 
them to be £ 46,000,000. The 1905 exports were £ 56,841,000, and this 
year they bid fair to considerably exceed £,70,000,000, even if the expan- 
sion in the gold shipments were not to continue. But there is a goo 
demand for gold, and it is profitable to export it, and the total for the 
year may even reach £75,000,000. Evidences are piling up on all 
sides as to the growth of business and production. To August 20 the 
Melbourne bank clearings have reached £ 133,149,000, an increase over last 
year of £ 21,855,000, while the Sydney clearings have been £ 131,613,000, 
an increase of £ 20,768,000, and the busy season is still ahead. Banking 
deposits, taking the June averages, have reached in the Commonwealth 
£,104,480,000, as against 489,498,000 two years ago, showing an increase 
of £14,982,000 in spite of a reduction in the deposit rates and large remitt- 
ances to London. Revenue returns keep on expanding remarkably. In 
New South Wales the revenue during July and August—the first two months 
of the current financial year—have reached £ 1,950,000, showing an increase 
of more than £297,000 over last year, or of 18 per cent., and there is much 
else besides to the same effect in the railway traffic, inter-State traffic, which 
is not included in the trade statistics of the Commonwealth given above, and 
in the earnings of public companies and their market valuations. 


Austrian Finances.—The Minister of Finance (Dr. R. Von Korytowski) 
introduced the Austrian Budget for 1907 before the Lower House of the 
Reichsrath on October 12. The expenditure for the year, says a Reuter’s 
cable, is estimated at 1,890,871,352 kronen (478,786,306), and the revenue 
at 1,892,501,082 kronen (£ 78,854,211). In accordance with the Finance 
Bill, bonds of Four per Cent. Kronen Rente to the amount of 17,116,800 
kronen (£713,200) are to be prepared and handed over to the Minister of 
Finance for the redemption of the principal of the General State Debt, 
falling due in the course of the year. The Finance Bill authorises the 
Government to expend the following sums from the realised surplus of the 
financial year 1905 :—For an extraordinary grant to the Land Improvement 
Fund, 3,00¢c,000 kronen (£125,000) ; in aid of the co-operative associations, 
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6,000,000 kronen (£250,000) ; for the furtherance of export trade, 1,000,000 
kronen (£41,666) ; for the improvement and completion of the rolling stock 
of the State railways, 31,500,000 kronen (£ 1,312,500) ; for the payment of 
the State’s share of the cost of construction on the Transversal Galician 
Railway, 3,551,000 kronen (£147,958); in aid of the establishment and 
equipment of clinical wards in hospitals, 5,000,000 kronen (£208,333) ; and 
for combating tuberculosis, 2,000,000 kronen (£83,333). - In his statement 
upon the estimates, Dr. Von Korytowski said the financial position of the 
State had become so satisfactory that it was possible to cover by means of the 
ordinary receipts a number of items of expenditure which had hitherto been 
defrayed by the issue of so-called “Investment Rente” (bonds issued for 
reproductive purposes). That result, so favourable and valuable from the 
point of view of the public credit, was due to the progress of Austrian 
agriculture, aided by the good crops of the last two years, and also to the 
development of all branches of Austrian industry and to the increase of 
Austrian exports and international trade. The fears entertained as to the 
unfavourable influence of the new commercial treaties on the economic and 
commercial life of the country were not realised. On the contrary, these 
treaties contributed considerably to Austria’s economic development. These 
favourable conditions naturally resulted in an increase of the public revenue, 
the benefit of which was felt in all departments. The Minister declared that 
the Government was firmly resolved to continue its policy regarding the 
purchase of private railways by the State, and counted upon the support of 
the House to that end. The Minister went on to explain that as regarded 
the covering of the extraordinary military credits voted by the Delegations 
for the period 1902-5, the Government would not be able to dispense with 
the issue of Rente, but the requirements for 1906 and 1907 might be met 
without any further credit operation. 

Danish Bupcet.—The Danish Minister of Finance (M. Lassen) 
presented the financial accounts for 1905-6 before the Rigsdag on 
October 2. These show a surplus of 3,200,000 kroner (about £178,000), as 
against a prospective deficit of 7,700,000 kroner (£427,777) indicated by 
the Budget estimate. The surplus is yielded by increased receipts in Customs 
duties, Government railways, posts and telegraphs, and several other items. 
The Minister then introduced the Bugdet for 1907-8. The receipts are 
estimated at 88,200,000 kroner, and the expenditure at 88,100,000 kroner, 
the Budget thus closing with a small surplus. After delivery of his financial 
statement, the Minister introduced a Bill for a comprehensive reform of the 
Customs tariff, two other Bills connected with the tariff, one of them on the 
inland sugar tax and the other relating to the stamp duty on spirits, and, 
finally, a Bill increasing the succession duties. The new Customs tariff 
regulations lighten the duties on staple articles of consumption. Petroleum, 
coals and rock salt are made duty free. The duties on coffee, rice, sago and 
refined salt are reduced, while those on the most important raw materials for 
manufactures and agriculture are either abolished or reduced. Hoop and 
bar iron, wire, tubes and plates, chemicals, gum, resin, tar, tallow, wax, fish 
oil, etc., are made duty free, while the duty on barrels, timber, machine and 
other oils (except petroleum), colours, etc., is lowered. The protective 
duties on manufactured articles, machines, rough iron ware, glassware and 
pottery, paper and paper goods, etc., are also reduced. Ships and boats are 
made duty free. The duties on a number of articles of luxury, notably 
tobacco, wine, fruit, silk goods and on various manufactured articles of 
luxury are raised. In the case of sugar, it is proposed to alter the present 
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method of taxing sugar according to colour, so that the amount of the tax will 
in future be determined according to the polarising value of the commodity, 
and to diminish the protection hitherto given to home refined sugar. In this 
respect the Bill especially provides for an appreciably lower protective rate 
on dark sugar than the maximum fixed by the Brussels Convention, and 
thereby enables Denmark to give her adhesion to that convention. The 
measure entails a loss of about 8,500,000 kroner in the revenue of the State 
Treasury. As partial compensation for this falling off in the receipts, it is 
proposed to introduce a stamp duty of from 8 to 96 Gre per litre on 
home and foreign spirituous liquors, with the exception of brandy and 
beer, which are taxed by other means. This duty, which is to be on a 
progressive scale according to the price of the article, is estimated to produce 
4,000,000 kroner annually. A new system is also proposed for calculating 
the succession duties, the change being estimated to yield an increase of 
2,500,000 kroner under this head of revenue. 

French Bupcet Ficures.—According to the Paris correspondent of the 
Times, the French Zemps has published an account of the Budget for the 
coming year, which shows that it will involve an increase of 301,000,000/. 
(£ 12,040,000) over that of 1906. It says that this enormous difference is 
really astounding, and asks what is the cause of it. A slight examination soon 
reveals that those figures give but an imperfect impression of the effort which 
the country is called upon to make. According to the Zemfs, one of the 
first causes of the present embarrassment of the Government and the 
Chambers has been the refusal of the authorities to balance the Budget for the 
present year in a genuine way. Neither the Government, the Budget 
Committee, nor the Legislature had the courage to do so. They evaded the 
duty of providing for permanent expenditure exclusively by certain and 
regular sources of revenue. It was found easier to have recourse to loans 
more or less avowed. The Budget for 1906 was only balanced by means of 
nearly 93,000,000/%. ( £, 3,720,000) of extra resources, comprising 11,000,000/. 
(£440,000) odd expected from China, and an issue of 57,000,000/ 
(£2,280,000) in treasury bonds, etc. The Zemps declares that this method 
of balancing the Budget was equivalent to organizing a deficit. The 
absence of permanent resources must, it says, continue to hamper the 
preparation of the new Budget, while to get over the difficulty by a loan is 
simply to postpone it and to burden future Budgets to a still greater degree. 
The Budget for 1907 contains a list of “increases of expenditure for 1907 
resulting from laws voted or engagements entered into,” amounting to over 
96,000,000/. (£ 3,840,000). This “ disconcerting” sum is only balanced by 
economies to the amount of 15,000,000f (£600,000). Thus, taking into 
account the loans entered as revenue in the Budget of 1906 on the one hand 
and the expenditure under new laws and engagements on the other, the 
Budget of 1907 will show a deficit of over 174,000,000. (£6,960,000). But 
this is not all, as the deficit mentioned is further increased by exemptions 
from taxation and reductions of revenue amounting in all to over 53,000,000/. 
(£2,120,000) for the coming Budget. In conclusion, the Zemps says that 
there is not a centime to cover this new expenditure for the coming year, 
which will be particularly heavy. 

GERMAN BaNKING DegvELoPMENT .—Reference was made in the last 
number of the Magazine to the prospective increase in the capital of the 
Dresdener Bank and the allied institution, the Schaffhausen Bankverein. 
The meeting held to consider the matter has decided, says the Berlin 
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correspondent of the Zimes, to raise the share capital of the bank to 
180,000,000 marks (£9,000,000)—an increase of 20,000,000 marks 
(£1,000,000). The directorate of the bank bases the necessity of this 
increase of capital upon the steady extension of the bank’s business and 
upon the prospect of a further extension in consequence of the interest 
which it is now taking in foreign enterprises, more particularly by its participa- 
tion in the German South American Bank and in the German Orient Bank. 
The Schaffhausen Bankverein is likewise increasing its capital by 20,000,000 
marks (£1,000,000). The allied Schaffhausen Bankverein and the 
Dresdener Bank will then have a total share capital of 325,000,000 marks 
(£16,250,000) and reserves to the amount of 83,000,000 marks (44,150,000). 
—The German-American Bank in Mexico, established by the Deutsche Bank 
and the New York house of Speyer & Co., will enjoy for 25 years from the 
year 1907 all the advantages and exemptions in respect of taxation which the 
Mexican Government grants to credit institutions. The bank’s concession is 
for a period of 40 years.—Another important event in the German banking 
world has been the recent foundation in Berlin of the new America Bank. 
This institution, which has for its object the promotion of banking, com- 
mission, credit, and other financial and commercial business between this 
country and the United States, as well as other American States and 
countries, will be endowed with an initial capital of 25,000,000 marks 
(41,250,000). The founders of the bank include the Darmstidter Bank, the 
banking firms of J. Berenberg, Gossler & Co., of Hamburg, and Ladenburg, 
Thalmann & Co., of New York, together with the Union Bank of Hamburg. 
A series of banks and financial houses in the more important commercial 
and industrial centres of Germany, as well as in Amsterdam, London, Paris, 
New York, and other American cities, are also interested in the venture. 





RussIAN FINANCIAL PosiTion.—In consequence of the circulation of 
various unfavourable rumours regarding the financial position of the Russian 
Government in the early part of the month, a statement of an official nature 
was issued by the Imperial Russian Financial Agency. This ran as follows :— 
“In view of the assertions made by irresponsible writers in some organs of 
the British Press, the Russian Financial Agency considers it its duty, in order 
to protect the British holders of Russian securities, to inform the public that, 
according to the balance-sheets of the Russian State Bank (which can be 
examined at the Agency by any investor or representative of the Press), on 
September 29, 1906, the outstanding note issues were 1,217 millions of 
roubles, against a gold reserve of 1,151 millions. On January 1, old style 
(January 14), the outstanding notes of the State Bank amounted in face value 
to 1,205 millions, and the gold reserve to g21 millions. ‘lhe gold reserve on 
September 29, 1906, was made up as follows :—67°2 millions in Russian gold 
coins in the issue department of the bank in St. Petersburg and its branches ; 
755°3 millions in gold bars, foreign and Russian gold coins, etc., in the vaults 
of the bank; 34°4 millions in drafts on foreign banks; 293°8 millions on 
deposit with various banks and bankers abroad. The last item of 293°8 
millions represents the gold belonging to the State Bank. Up to the 
present moment the excess of revenue actually received over the estimate 
in the Budget has been over 100 millions of roubles. The Five per 
Cent. Loan, contracted this year, has not yet been paid by subscribers. 
Instalments of £ 20,000,000 each (excluding the prepaid bonds) are due on 
November 1, 1906, and February 1, 1907. The agency warns investors that 
misstatements and false assertions are made in some organs of the Press, 
mostly for speculative purposes.” 

















647 


Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 
October 5, 1906. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-1877 being 100:— 


Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 737 
1886-1895= 68 February, 1895 = 60°0 
1890-1899= 66 July, 1896 = 59°2 
1896-1905= 68 July, 1900 = 76°2 

a December, 1901 = 68°4 
1884 = 76 September,1905 = 724 
1896 = 61 December, 1905 = 74'9 
i900 = 75 March, 1906 = 75°7 
1901 = 70 May, 1906 = 77°0 
1902 = 69 June, 1906 = 76°9 
1903 = 69 July, 1906 = 76% 
19094 = 70 August, 1906 = 76°7 
19095 = 72 September, 1906 = 77°5 





Among articles of food, English wheat was lower last month, but pork 
and sugar improved. The rise in the index-number was principally due to 
the metals. Copper rose from £85} per ton to £1}, and the present price 
is the highest for actual copper since 1872 ; it is true in 1888 Chile contracts 
were still higher, up to £106, but English copper could be purchased at £81 
at that time. Tin rose last month from £185 to £191 per ton and lead 
from £17} to £18§ per ton. American cotton ruled firmer, but flax, jute 
and wool were rather lower. Hides and tallow improved. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-1877 = 100) :— 

1878-1887. 1886-1895, 1896-1905. 1895. 1896. 1900, 1900. 1905. 1906. 1906. 
Average. Average. Average. Feb, July. Feb. July. Dec. Aug. Sept. 
Food . 84 71 67 638 600 658 712 687 682 686 
Materials 76 66 69 570 586 81'9 798 794 82°99 6840 

Articles of food are about on a par with the end of last year, while 
materials are about 6 per cent. higher. 

The position of the six separate groups of commodities at the end of 
September, as compared with the end of last year and with former periods, is 
illustrated by the following index-numbers (1867-1877 = 100) :— 

1878-1887. 1886-1895. 1896-1905. 1900. 1905. 1906, 1906 


Average. Average. Average. Average. Dec. Sept. a 
Vegetable food (corn, etc.) - fe 63 61 62 62°5 60°6 fall 4 p.c. 
Animal food (meat and butter). 95 82 82 85 891 90°0 rise I} ,, 
Sugar, coffee and tea , . 68 50 54 455 477 rises ,, 
Minerals . . . . - 71 82 108 96°3 104°7 risegQ_,, 
Textiles . ‘ a ° ‘ 71 61 61 66 75°9 7970 rise 44 ,, 


Sundry materials. . « @ 67 67 71 72 74°4 rise 44 ,, 
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A comparison with the end of 1905 shows the following changes :—Wheat 
and oats, lower ; rice, highey ; beef and mutton, a little higher ; sugar, higher ; 
coffee and tea, little alteration ; copper, tin and lead, higher ; iron, only very 
slightly higher ; cotton, lower ; wool, about the same; jute, higher ; hides, 
leather, tallow and palm oil, higher ; ; linseed and petroleum, rather lower. 

SILver.-—-The prices and index-numbers compare thus (60°84d. per oz. 


being the parity of 1 gold to 154 silver = 100) :— Index. 

Price. Number. 

Average, 1886-1895 cos « « a @ Os 
Average, 1896-1905 . ‘. ; ; 274a. = 44°6 
Average, 1893. . . «. «© « 358d. = 586 
Average, 1896. ° °  . ee 303d. == 50°5 
Lowest, November, 1902 . x ; “ 21tkd. = 35°6 
End December, 1904 . > ° ° 28d. = 46°6 
End March, 1905 . ° ° ° ° 25tia@. = 424 
End December, 1905 ‘ ° . ‘ 30d. = 493 
End August, 1906 . ° . ° , 30f@. = 507 
End September, 1906. 3Ifa. = 52°0 


The price touched 313d., the baiost o since the commencement of 1894. 


Yours faithfully, 
a A. SAUERBECK. 


BANK RESERVES. 


Dear Sir,—I have read Mr. Holden’s contribution in your August 
number with much interest, and had hoped to have found some correspond- 
ence on the subject in your last issue. It is difficult, however, to see how the 
adoption of his suggestion that the Government should pay back to the Issue 
Department of the Bank of England its loan of £11,000,000 would prove 
anything more than a temporary palliative. Mr. Holden himself seems to 
have some misgivings as to the permanent benefit which would result, for he 
states that if his proposal were adopted “the danger of exhaustion would be 
made more remote by increasing the amount of gold in the country.” But 
why not go one step still farther, and replace not only the Government debt 
of £ 11,000,000 by gold, but also the £ 7,433,000 of other securities. Our 
currency would then be established upon a sound basis—for no one will 
question that a currency resting upon a whole gold foundation is much 
preferable to one resting partly on securities. But what would be the result 
of such a measure? It would at once render unnecessary the present cum- 
brous machinery of the Issue Department. The State would be able to 
resume its constitutional position of being responsible for the issuing of the 
money of the country. It would help to separate clearly the two questions 
of Currency and Banking Reserves, questions which are inextricably confused 
by many authorities on the subject. The problem of our Banking Reserves 
would then be treated on its own merits, and any measure which helps us to 
clearer perceptions in dealing with the many problems of National Finance 
is to be heartily welcomed. But we will suppose that Mr. Holden’s proposal 
only is adopted, and try to discover its true incidence. 11,000,000 of 
additional gold would temporarily strengthen the reserve in the Issue 
Department. £11,000,000 additional notes would pass into the Banking 
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Department. But what safeguards have we to prevent this reserve being 
drawn upon, in the case of a serious drain, any more than the present reserve ? 
It would be more remote, it is true, but the additional note issue could always 
be presented for payment. The temporary pressure would be relieved, but 
the increased gold reserve will increase the Bank reserve. ‘The rate for 
money will fall. The Exchanges will follow suit, and the gold will again go 
out of the country. It is not difficult to imagine circumstances, in the case 
of a foreign drain of gold, where the raising of the Bank Rate might still 
prove ineffectual. The weak point of the situation lies in the fact that so 
long as we adhere to the principle of making London the great free market 
for gold, so long will the Bank of England be unable to protect itself. The 
adoption of Mr. Holden’s proposal would not, moreover, aid the Bank of 
England to stop a crisis, because it gives no power to the Bank to augment 
its note issue. Would it not, in the circumstances, be far better if the 
Government were to replace £11,000,000 of the Consols standing to the 
credit of the Savings Bank Department by its gold equivalent? The additional 
income of £275,000 a year, which it is proposed to give the Bank of 
England, would, from a national point of view, prove far more useful to the 
Post Office Savings Bank, where it would not only solve all the problems of 
its economical administration, but would leave a surplus which could and 
should be added yearly to its existing gold reserve, which would form a 
national gold reserve apart from the banker’s reserves. It would help to 
gradually build up a war chest, and help to strengthen our National Credit. 
It would be quite impossible for it to be drawn upon by the ordinary 
demands of trade, and so would be quite free from the objection to which 
Mr. Holden’s proposal is open. 


I am, Sir, 
Your obedient servant, 
W. A. TINNOcK. 
Bicester, 


October 20, 1906. 

Sir,—I shall be glad of your guidance in the two following matters :— 

1. If the drawer of a cheque (a lady) has advised her bankers that she 
has changed her name by marriage, is it customary and safe to honour such 
cheque if signed in her former name in the absence of any special instructions ? 

2. Does a banker incur any liability by the mere fact of giving a receipt 
for articles deposited for safe custody, for which no charge is made ? 

Thanking you in anticipation, 

I remain, 
Yours truly, 
j. F. Jj. 

[1. The usual thing is for a lady on her marriage to transfer account 
into her new name, but it is quite open to her to keep on the account in her 
maiden name or in that of any other name she likes to adopt. 

2. The fact of a banker giving a receipt for articles left for safe custody 
makes no difference as to his responsibility to his customer.— Ep. 3.44] 
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Reviews of Books, etc. 


Banking Law with Forms, by William Wallace and Allan M’Neil 
(Solicitor and N.P.).—A third edition of this important work will be welcomed 
by all those who have to deal with the law concerning banking. As the 
editors state, the comparatively short interval that has elapsed since the issue 
of the preceding edition has been productive of a considerable body of 
judicial decision and comment relating directly or indirectly to the various 
branches of law dealt with. Some judgments of the courts have been over- 
ruled, and some important modifications of the previously existing law have 
been effected by statutes, with the result that certain statements contained in 
the text of the previous edition must now be regarded as unsatisfactory. 
Accordingly the whole work has been thoroughly revised and brought up 
to date. Many important emendations and alterations of the text have 
been effected and a large number of new cases have been added. For those 
who do not know this important work we might add that it is divided into 
five parts, and the volume runs into 480 large pages. ‘The first part is 
devoted to the general rélation between the Bank and its customers ; the 
second deals with such documents as bills of exchange, cheques, promissory 
notes, etc. ; the third discusses the security suitable for advances ; and the 
fourth treats of the questions arising out of insolvency and sequestration. 
The final part is devoted to what is termed “ Diligence,” and contains a 
recountal of the manner in which a lien can be placed upon property or 
securities until a certain debt is paid or provided for. In addition, there is 
an excellent index of cases, an appendix containing many forms, and a 
general index. No banker accustomed to transacting important business 
with commercial firms can afford to be without this volume. 


Tue Northern Trust Company of Chicago has celebrated the opening of 
its new building on the north-west corner of La Salle and Monroe Streets by 
publishing an excellently got-up drochure. This contains plans of each floor, 
with a description of their place in the working of the trust and the manner 
in which they are equipped. 


WE have received a copy of Zhe Incorporated Accountants’ Year Book for 
7906-7, published by the Society of Accountants and Auditors. It contains 
a list of Members, the Articles, Bye-laws, Examination Papers and Library 
Catalogue of the above Society. 


— —-->-— 
HRotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 





Tue Epiror invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number ; but he does not undertake to publish unauthenticated communications, 
or to return such that are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 


« 


















651 


Bank Reports, Meetings, etc. 


AUSTRALIAN JOINT STOCK BANK, LIMITED. 








LIABILITIES. 


Capital—authorised, ,000 shares, £1,052,036. 
144,210 shares at ,% 3- 


“B” series, £3,286, 165. Is. 9a. 


Notes in circulation, £62,165; bills in circulation, 


assets 0 
Profit and loss, balance at credit of this dll 


ASSETS. 





and remittances in transit, £81,720. 9s. 2d. 


Bills discounted, advances and all other debts due to the "bank, and 


other assets 
Bank premises 


Liabilities of customers on letters of credit, as 5 per contra 


PROFIT AND LOSS. 


Dr. 


Expenses of management in Australia and in London, including 


directors’ and auditors’ fees, note-tax, land-tax, etc. . 


Interest on inscribed deposit “m, “A” and “B” fixed deposits and 


new deposits 
Balance to carry forward 


mie brought forward from last half-year . 


and doubtful debts on new business . 











VOL. LXXXII. 


10s. per share, £ 9.935—cubeceibed, 1555 790 
shares, £ 547,301. 10s. ; less uncalled, £2. 10s. per share, £ 389475 5 3 
Zess instalments in arrear, 43,256. 135. 84.—£392,731. 
capital paid up, £154,569. 16s. 4@.; new reserve fund, £5 
inscribed deposit stock, £791,805. 3s. 6d.; fixed a ame “A” 


Accrued interest on all fixed deposits and inscribed deposi 
balances due to other banks, £21,130. 6s. 5d. ; current account 


deposits and new fixed deposits, 41,165,776. 75. 10d. 
(This liability, amounting to £1,356, inst 28. 1s. Nt is a prior charge on all a 


Contingent liabilities—outstanding letters of credit, as per contra . 


Coin and bullion, £398,356. 2s. 6d. ; cash at London bankers, £269,642. 
13s. 9@.; British consols, £ 195 5,700; Queensland Government 
Treasury : notes, £35,381 ; notes of other banks, £1 5,045; balances 
due by other banks, £274 8. 16s. 4a.; bills receivable in London 


Gross od mors after deducting rebate on bills current and providing for 


THE directors submit the accounts for the half-year ended June 30, 1906, which have 
been examined and certified by the auditors. Deducting the expenses of management, the 
ago for the half-year, as shown by the profit and loss statement, amounts to £69,455. 

6s. 4d., and, after providing for interest upon fixed de 
amounting to £67,932. 10s. 4d., there remains a profit of £1,522. 16s. as a result of the half. 
year’s working, which the directors recommend to be added to the balance from last half- 
year, £3,988. 9s. 4d., making £5,511. 5s. 4d. to be carried to next account. 


Balance-sheet (including London office—by cable), June 30, 1906. 


its and inscribed deposit stock, 


44,237,540 1 7 
66,158 9 11 


1,356,044 I 4 
5,511 5 4 


67,311 I 
£5:733,005 16 3 





41,023,304 I 9 
4,276,160 15 6 


365.789 O11 
67,811 18 1 


£5:733,065 16 3 





441,289 11 0 


67,932 10 4 
5511 5 4 


£114,733 6 & 





£3,988 9 4 
110,744 17 4 
£114,733 6 8 


52 
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BANK OF AFRICA, LIMITED. 
(The Report appeared in the October Number.) 


Tue fiftieth ordinary general meeting was held at the Cannon Street Hotel, on 
September 26, Viscount St. Aldwyn ———- After expressing great regret at the loss 
which the company had sustained by the death of the late secretary and London manager, 
Mr. R. G. Davis, and stating that Mr. Beste, who had been long in the company’s service, 
had been appointed as London manager, and Mr. Gain as secretary, the chairman reminded 
the shareholders that at their last meeting he repeated what he feared had been said more 
than once by his predecessor, Mr. Blaine—that the directors hoped soon to be able to 
congratulate them on improved business in South Africa. He was afraid that that hope was 
not yet realised, and their work for the past half-year by no means showed that the 
depression had passed away. The salient point, perhaps, in the balance-sheet was the 
amount of the deposits, current accounts, and other liabilities, and this showed a falling-off 
as compared with the ee my techn eg of about £337,000, following, he regretted 
to say, on a large decline in the pr ing half-year, which, however, was owing to 
somewhat exceptional circumstances, as he believed was explained at the time. Most of the 
banks competing with them had had a similar experience. The item of “ bills held for 
collection on account of customers” exhibited a decrease of £45,000 in contradistinction to 
the increase which had been going on for a considerable number of years. This decline 
was undoubtedly owing to restricted importations into South Africa. The falling-off of 
£37,000 in their note circulation was no doubt attributable to contraction of business. The 
figures on the other side of the balance-sheet showed corresponding reductions. There was, 
however, an increase of £47,000 in the item of loans on security and temporary advances. 
Some of their competitors showed a reduction under this heading, and it might be of interest 
to the shareholders to know that this company’s advances, judging from the published 
statements, were less in proportion to their deposits than those of ‘! bank in South Africa 
with one exception—a bank in Orange River Colony, which had the advantage of 
Government support. The diminution under the heading of “ deposits, current accounts and 
other liabilities,” he need hardly state, had not arisen from any want of confidence in their 
institution ; it had really been owing to the shortness of money in South Africa. This had 
made competition for deposits very severe among the various banks, and certain deposits 
had passed their institution, as the directors had not been willing to pay such rates for them 
as some other banks had given. The decline in the deposits had occurred in the Transvaal 
and the Orange River Colony. In the past six months the condition of business in the 
Transvaal had been far worse than in other parts of South Africa. In the Cape Colony 
their deposits had actually increased in spite of the fact that trade there might be said to be 
stationary ; and he thought that the savings banks in Cape Colony exhibited a reduction in 
their deposits. In Natal, Rhodesia, and their East African branches the bank’s deposits 
had also increased. He might say that there had been a very large falling off in their 
mining deposits in the Transvaal. The want of enterprise which had prevailed there— 
owing, of course, to the want of confidence in the future—was indicated, he thought, by an 
example which puney came under his notice. He was informed that the municipal 
authorities in Johannesburg during the six months ended June last passed plans for new 
buildings to the amount of £727,000 as compared with £1,313,000 in the corresponding 

riod of 1905. At their last meeting he expressed the opinion that this condition of affairs 
in the Transvaal was more owing to the uncertainty as to the future than to anything else. 
An important step had since then been taken towards removing this uncertainty. As they 
were aware, a new Constitution had been published under which the Transvaal in the 
future was to be governed. He did not, of course, wish to enter on that occasion into 
the details of this Constitution, but their advices from the Transvaal seemed to show that 
its publication had been received, so far, with a general feeling of greater hopefulness 
for the future, and that the British section of opinion there had experienced no 
inconsiderable rélief at finding that the provisions in the Constitution were somewhat more 
favourable to their aspirations than they had been led to fear. As to the future of this 
matter, he would only say that in his belief almost any Government in the Transvaal— 
—— of course, that it did not desire to put an end to the Imperial connection—would 

‘more advantageous to the interests of that country than Government from Downing Street 
—influenced, as such Government was apt to be, by the criticisms of busybodies in the 
House of Commons, whose ignorance of the conditions of life in South Africa and whose 
want of sympathy with the people who lived there—their own fellow-countrymen—were even 
hardly so great as the sublime self-confidence with which they propounded a policy for a 

rt of the Empire in which they themselves were not directly interested. Geek hear.) 

¢ profit and loss account was practically identical with that submitted to the shareholders 
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on the last occasion. The gross profits were shown at £160,732, after reserving charge for 
interest on deposit accounts to date, rebate on bills not due, duty on note circulation, 
depreciation on bank premises, and providing for all bad and doubtful debts. He need not 
say that the provision for bad and doubtful debts in the ~ half-year had had the directors’ 
very careful attention. The shareholders were aware of the enormous depreciation which had 
taken place—at any rate during recent years—in the value of property of most kinds in 
South Africa, He did not refer by any means only to mining shares, which of course formed 
— of the security held by the a against advances, although they did not form a very 
arge proportion of such security. hat he alluded to more particularly was the fall in the 
value of real property in the great industrial and business centres, and this was a matter 
which had necessitated very careful working on the part of those who were entrusted with 
the management of the bank’s affairs. They had been very careful how they took any new 
business, not wanting to be saddled with the doubtful debts of their business rivals. In 
many cases they had found it necessary either to obtain a diminution of liability from the 
bank’s customers or some addition to the security previously deposited. He regretted to say 
that they had been obliged to make what they had omer | as a reasonable, but which was a 
very considerable provision for doubtful debts—debts which in ordinary times would never 
have been held to be doubtful. Having done this, the directors proposed the same dividend 
as was paid for the previous half-year—at the rate of 10 per cent.—but they had not been 
able, as the shareholders would easily imagine, to propose the transfer of se the 
reserve fund. On the contrary, he uns Gound frankly to say that the board felt 
some little hesitation as to maintaining the dividend, and unless matters improved in South 
Africa the board might have, after the end of the current half-year, to ask the shareholders 
to be contented with a smaller dividend than that which they now received. At their last 
meeting he said he considered that the _ ts of the farming industry were good, and this 
expectation, he thought, had been ful iol, epuides generally, and not with reference to 
particular districts. There was, moreover, no doubt that after a certain reasonable time 
prosperity in the farming interest of any country reacted on trade, and he thought that there 
was reason to hope that that time would prey fe wn very long in South Africa. The great 
cattle-producing industry had done well in the past six months ; sheep had done well, and 
there been a large clip of wool, which had been sold at high prices. Railways had also 
been opened, bringing produce to markets which it could not previously reach ; and in Orange 
River Colony a scheme had been adopted by the Government of aiding the introduction 
from Australia of good stock, which would be of great advantage to the farmers. Rhodesia 
also had been distinctly improving. When the good times came and the tide turned in 
South Africa—as it must turn at some time in all human affairs—their bank would be in a 
position to obtain its reward. (Cheers.) Mr. H. B. Sim (deputy-chairman) seconded the 
motion, which was carried unanimously. The chairman, in acknowledging a vote of thanks, 
stated that he hoped by next February, if his health permitted him to do so, to visit South 
Africa, and make himself personally acquainted with the various managers and officials 
there, and with the business generally of the bank. 


L- 
— 
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THE directors submit to the proprietors the balance-sheet as at April 16 last, with the 
en account for the half-year to that date. After providing for rebate on bills current, for 
ritish and Colonial rates and taxes, and for all bad and doubtful debts, the net profit for 
the half- amounted to £137,794. 19s. 11d. To this sum must be added £17,555- 55. 7a. 
t ht forward from the previous half-year, making a total of £155,350. 5s. 6¢., out of which 
the directors have declared a dividend for the half-year at the rate of 12 per cent. per annum, 
or £2. 8s. per share, free of income-tax. The dividend will absorb £96,000, and the 
directors have further appropriated £ 30,000 to the reserve fund, and £12,000 in reduction of 
the cost of bank premises. There then remain £17,350. $s. 6a. to be carried forward to 
the next account. The directors have to announce, with sincere regret, the death, on July 1 
last, of Mr. John Sawers, who retired last year from the position of superintendent of the 
bank in Australia. Since the date of the last report the bank has opened new branches at 
Crookwell and Kyogle, in New South Wales, and at Beaudesert, in Queensland, and has 
closed its branch at Duketon, in Western Australia. 


Profit Account from October 16, 1905, to April 16, 1906. 


Undivided profit, October 16,1905 . . «. «© «© «© « £093,555 5 7 
Less: Dividend, March 30,1906. ‘ ‘ ‘ 96 


000 0 O 


Carried forward . £17555 5 7 
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Brought forward =. 417,555 5 7 


Profit for the half-year to April 16, 1906, after deducting rebate on bills 
current at balance date (£13,286. 19s. 9d.), and making provision for 
all bad and doubtful debts, £290,129. 2s. 1d.; dess: (1) Charges of 
management: Colonial—salaries and allowances to the colonial staff, 
including the superintendent's department, and 170 branches and 
agencies, £94,167. 175. 8d.; general expenses, including rent, 
repairs, stationery, travelling, etc., £26,469. 12s. 5d.; London— 

es, £9,995. 10s.; general expenses, £3,249. 185.—£133,882. 
18s. 1d, (2) Rates and taxes: Colonial, £9,994. 9s. 11¢.; London, 
£8,456. 145. 2€.—£ 18,451. 45. 1d. — £152,334. 25.202. . . . 137,794 19 11 


Total amount of unappropriated profit . I 55, 350 5 6 
From which deduct—for transfer to reserve fund, £30,000; for re- 


duction in cost of bank premises, £12,000 42,000 0 O 





Leaving available for dividend . . £113,350 5 6 
—— 


Balance-sheet, April 16, 1906. 


LIABILITIES. 


Circulation . : , ; : : ‘ ; . . ° ; £543,748 0 oO 
Deposits ° ° . . : , . , . ° ° - 16,964,280 14 2 
Bills payable and other liabilities . ° ‘ . ° ° ° ° 2,924,502 13 11 


20,432,531 8 1 
Capital, £1,600,000; reserve fund, £1,280,000 (of which £500,000 is 
invested in 2} per cent. consols at 85); profit account, undivided 


balance, £113,350. 55. 6d. 2,993,350 5 6 


£23,425,881 13 7 








ASSETS. 
Specie, bullion and cash balances . . . . " ‘ , - £3,489,064 1 5 
Loans at call and at short notice . ° ° . . . : , 3,028,343 15 © 
British Government securities . ‘ . . ° 2 ‘ ° 967,140 12 2 
India and Colonial Governments securities . , : : , 175,678 12 § 
Bills receivable, advances on securities, and other assets . ° - 15,484,005 2 3 
Bank premises in Australia, New Zealand and London . . ; 280,659 10 4 
423,425,881 13 7 





Report of proceedings at the half-yearly general meeting, held on Thursday, October 4, 
1906, at the offices, No. 4 Threadneedle Street, London, the Right Hon. Lord George Hamilton 
presiding. 

The Manager (Mr. R. W. Jeans) read the notice convening the meeting. 

The Chairman said; Gentlemen, it has been the practice of this corporation that the 
directors should in turn assume the duty of presiding over the half-yearly meeting, and it 
falls to my lot to undertake that duty to-day. The report, though short, is satisfactory. The 
net profits for the half- amount to £137,794, and that amount very closely approximates 
to the net profits of the six preceding months. The appropriation is of much the same 
character. We propose that £96,000 should be absorbed in the payment of the dividend ; 
430,000 carried to reserve fund, and £12,000 in reduction of the cost of bank premises. As 
you are aware, it has been the policy of the bank for years past to write down the cost of the 
bank premises, so that, periodically, the bank premises have appeared as a diminishing asset 
in your accounts, though in reality they represent a security which is augmenting in value. I 
am sure that every proprietor has read with deep regret of the death of Mr. John Sawers, 
the late superintendent of this bank. He was a most able and capable servant, and the 
success with which the bank passed through that long period of financial stress caused by the 
continued drought in Australasia was due, I think, not only to the inherent strength of 
the bank, but also to the universal confidence which Mr. Sawers inspired in all who came 
in contact with him. (Hear, hear.) There are many trials and ordeals which men in various 
vocations of life have to encounter, but I doubt whether there is any ordeal more severe than 
that which a superintendent of a bank has to pass through in times of panic or of failure, and 
in this particular case the stress lasted for some years. I have little doubt that it did affect 
the health of Mr. Sawers, and I am afraid he is not the only one of our staff whose health 
has been thus detrimentally affected by the strain of past years, for sickness and ill-health 
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have been unduly rife amongst the higher branches of our employees. As you are aware, 
the main sources of wealth in Australasia are pastoral, agricultural and mineral. There have 
been favourable rains during the past six months, pastoral and agricultural interests have been 
in a flourishing condition, and the mineral development has been augmented. Si of 
prosperity are visible in various directions. The export trade has largely fnevenned 3 the 
revenue of the different States of the Commonwealth has also increased, and, as regards the 
immediate future, the prospects are very favourable. By the latest advices we are informed 
that the incoming season is very promising. Such are the favourable conditions with which 
I hope we shall have to deal during the next six months. As regards the policy of the bank, 
it remains unchanged, and, if I attempted to describe it, I should have recourse to two 
words which are a great deal in vogue in political circles—it is “conservative” in the sense 
that it is not our business or our need to run undue risks; it is “ progressive” in the sense 
that it is our intention to keep abreast of the times, by adapting the accommodation we offer 
to the changes and the wants of the day, and, if the seasons will only be reasonable in future 
and we can continue to give effect to the principles which I have enunciated, I hope that for 
some time to come the proprietors of this bank may receive from the directors as favourable 
ee as we have been able to lay before you during the last two years. I beg to move the 
option of the report. 
r. Alexander Lawrie seconded the motion. 

The Chairman a invited questions, 

Mr. A. W. Greene asked if the chairman could give him any information with regard to 
the item of bad and doubtful debts. He would like to have an idea of the nature of those 
debts, and their amount for the half-year. He also wished to ask, with regard to the bad 
debts, whether, if anything was recovered in respect of those, the amount would be brought 
into the revenue for the current half-year. 

The Chairman, in reply, said he was afraid that all banks periodically made bad and 
doubtful debts, and it must be left to the discretion of the board to exercise their judgment 
as to what, in their opinion, were bad and doubtful debts. They were not included in net 

rofits, but any recoveries which might be made in respect of previous years would be 
included in the profits of the half-year in which they were received. 

Dr. Dr le enquired wheth 
considerably of late. 

Sir E. Montague Nelson replied that there was a very considerable increase in the number 
of sheep in Australia, and after two years of decrease in New Zealand the increase had 
commenced there again, notwithstanding the fact that they were shipping largely to this 
country. 

The motion was then put and carried unanimously. 

The Chairman proposed a vote of thanks to the officers of the colonial establishments 
and in London. However experienced or competent any board of directors might be, they 
could not a discharge their duties satisfactorily unless they were assisted by an able 
and zealous staff. This bank was particularly fortunate in that respect, and, therefore, it 
was not a mere matter of form, but an obligation, the weight of which every director felt 
when they, every half-year, expressed their satisfaction with the zeal, aptitude and assiduity 
with which the staff, from the chief officers downwards, discharged their duties. 

The Earl of Lichfield seconded the motion, which was passed unanimously. 

Dr. Drysdale proposed that the best thanks of the meeting be tendered to the directors 
~ their most careful and successful conduct of the affairs of the bank during the past 

If-year. 
his was seconded by Mr. Plomer, and carried, and, the chairman having acknowledged 
the compliment, the proceedings terminated. 


er the number of sheep in Australasia had increased 


> 
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THe demand for money during the half-year was good and well maintained at rates 
between 9 and 4 per cent. ; the average rate for demand loans being 6°95 per cent. Under 
powers granted by sections 40 to 42 a the Presidency Banks’ Act, the directors established 
during the half-year a branch of the bank at Chittagong, and an agency at Secunderabad 
subordinate to the Hyderabad (Deccan) branch of the bank. The net profits at head office 
and branches amounted to Rs. 20,41,226. oa. 7f., which, with Xs. 3,44,351. 14. 89. brought 
forward from the previous half-year, made a total of As. 23,85,577. 2a. 39. This sum the 
directors disposed of as follows :—In payment of a dividend at the rate of 10 per cent. per 
annum, free of income-tax, Xs. 10,00,000 ; in payment of a bonus of 1 a cent. to the share- 
holders, Xs. 2,00,000 ; transferred to reserve fund, As. 5,00,000; transferred to gratuity and 
eer fund, Xs. 1,00,000; transferred to bank ag account, As. 1,00,000; i 
orward to profit and loss account of the current half-year, Rs. 4,85,577. 2a. 3. 
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Statement of the affairs on June 30, 1906. 





LIABILITIES. 

Capital paid up. ° ° . ° . . ° . Rs. 2,00,00,000 0 0 
Reserve fund . -  *1,45,00,000 0 Oo 
Public deposits at head ottice, Rs. 93,57,796- oa. vane ; ; public deposits 

at branches, A’s. 93,00,453. 52. OP. . ° 1,86,58,249 5 II 
Other deposits at head office and branches ° : ; ° -  13,23,10,352 15 11 
Bank post bills, etc. . ° . . ° . r 495,004 6 
Sundries . . : . 7 , ‘ ; ‘ : , : 27,387,249 11 

Rs. 18,87,50,856 7 0 
ASSETS. 

Government securities ° . . ° ° . . ° - Rs. 1,79,24,435 O O 
Other authorised investments . ° . . 50,85,083 0 oO 
Loans on Government and other authorised securities . ° 3,36,64,253 9 8 
Accounts of credit on Government and other authorised securities . 2,88,94,787 4 Oo 
Bills discounted and purchased . ° : ° ° , : : 2,89,96,847 1 7 
Balances with other banks , ° ‘ ° ° , , ; 24,25,184 5 4 
Bullion , . : , ° ° : . ; ° ‘ —- 
Dead stock : ‘ ° : : ‘ . , . . ‘ 18,29,345 10 10 
RE a i ae eee es ee 11,71 
Sundries . ° 12,97,015 3 I 
Cash and currency notes at head office, Rs. 4,08,91,042. 1a. 9p: cash 

and currency notes at branches, As. 2,77,31,144.6a. . . 6,86,22,186 7 9 


Rs. 18,87,50,856 7 0 





* Rs. 3,81,931. 14a. 11. of which represent amount of old notes still outstanding of the bank's 
circulation which was withdrawn in 1862. 


—_— 
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THE transactions of the half-year have resulted in a net profit of Xs. 11,71,972. 74. 9/., to 
which has to be added the balance brought forward from the previous half-year, Rs. 2,13,620. 
11a. 5/.—making together, Xs. 13,85,593- 3@. 2f., which they have decided to apply as 
under :—In payment of a dividend at the rate of 12 per cent. per annum, free from income-tax, 
Rs. 6,00,000; transferred to—reserve fund, As. 3,00,000; fund for losses, A’s. 1,00,000 ; 
dead stock, A’s. 25,000; on account of pension fund and bonus to staff, As. 65,000. Carried 
forward, Xs. 2,95,593- 34. 2. There was a strong demand for money during the greater part 
of the half-year, and the bank’s minimum rate rose to 9 per cent. during February and 
of March, which is the highest rate touched since 1901. The average rate for the half-year 
was 7°248 percent. The directors regret to state that they have received an intimation from 
the Government of India that the proposal to allow the presidency banks to borrow in 
London has been finally negatived. Government, however, will amend the Presidency 
Banks Act to enable the banks to deal in securities issued by State-aided railways (such as 
branch lines constructed on rebate terms) and in securities issued by district boards, to make 
loans and advances on other than personal security for a period not exceeding six months, to 
grant overdrafts up to 2s. 10,000 ooo for r any lower limit that may be prescribed by bye-law), to 
take over (sub — to the sanction of the Governor-General in ou ncil in each case) the 
capital, etc., of any other bank in British India, to advance money on the joint and several 
promissory ‘ote of two or more persons unconnected in business, and to lend money (subject 
to the previous sanction of the Local Government and for a period not exceeding six months) 
to the Court of Wards in respect of estates under management. The limitation in section 14 
of the Act on the capital of each bank will also be removed. 


Abstract Balance-sheet as at June 30, 1906. 
LIABILITIES. 


Capital . ‘ . . : ; . ° ° * . . &s. 1,00,00,000 0 O 
Reserve fund . . . ° ° : é . 6 89,00,000 0 Oo 
Public deposits at head office ° . ° . . : . . 44,76,030 oO 2 
Public deposits at branches . . . ° . ° ° ‘ 48,85,243 15 10 
Other deposits . ° ° . ° ° ° A ° = 7,27,04,023 4 4 
Post bills . . » . . . : 5 ; . . 9,731 211 
Sundries . . ‘ . " . . . ° ° ° . 25,67,231 4 11 


Rs. 10,36,02,259 12 “2 
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ASSRTS. 
Government securities ° ° P ‘ , ‘ ‘ . . Rs. 1,41,07,378 § 10 
Other authorised securities a : i 30,37,260 13 4 
Credits on Government and other authorised securities ° ° ° 1 5,083 0 9 
Loans on Government and other authorised securities ° ° ° 2,19,12,070 6 ; 
Bills discounted and aa. . . . ‘ ° ° ° 2,27,31,657 6 
Dead stock . ‘ e ; ‘ . ‘ ‘ 349,479 10 9 
Stamps ‘ , , P ‘ : ‘ , 3705 13 0 
Balances with other banks : : ‘ ; : ; . . 9,45,530 10 8 
Sundries . 491,305 2 0 
Cash at head office, Rs. 2,05,69,178. sa. 7: cash at _ branches, 
Rs. 69,78,604. 1a. 2p. . - 2,75,47,782 6 9 
Rs. 10,36,02,259 12 2 
—— 


BANK OF TARAPACA AND ARGENTINA, LIMITED. 


THE directors herewith submit the report and audited accounts to June 30, 1906. The 
net profit, after making allowance for rebate, etc., amounts to £165,457. 6s. §d., which, 
together with £18,608. 6s. 8d. brought forward, makes an aggregate of £184,065. 135. Id., 
of which £22,500 was absorbed by the interim dividend paid on April 28 last. There is 
now an available balance of £161,565. 13s. 1@., of which the directors recommend that 
£30,000 be applied to the payment of a final dividend of 4s. per share, free of income-tax, 
payable on October 27, making a total distribution for the year of 7 per cent.; £100,000 be 
added to the reserve fund, making the total amount thereof £400,000; £3,600 be added to 
the staff pension and guarantee fund ; and that the balance of £27,965. 135. 1d. be carried 
forward. Since the date covered by the balance-sheet now presented, certain districts in 
Chili have been visited by earthquakes of great severity, which have caused heavy loss of life 
and property. The bank has two branches within the affected area, viz., those at 
Valparaiso and Santiago, and we received early advices by cable that at both places all our 
staff were safe and that our premises at Valparaiso were only slightly damaged, whilst those 
at Santiago were uninjured. So far as can be foreseen at present, the catastrophe is not likely 
to involve the bank in any serious financial loss, but some time must necessarily elapse before 
its indirect effects upon the business of the bank and the commercial community can be 
realised. On receipt of the first reliable news showing the gravity of the disaster the 
directors took steps, in co-operation with other leading houses, to form a fund for the relief 
of the distress occasioned thereby, to which they subscribed, and they have no doubt that 
their action in the matter will meet with the approval of the shareholders. 


Balance-sheet at June 30, 1906. 


LIABILITIES. 
Authorised capital, £1,500,000. 


Issued capital—150,000 shares of £10 each, on which & 5 ” share has 


been called up and - 8 £750,000 0 O 
Reserve fund “ ‘ 4 ‘ ‘ . . _ ° ‘ 300,000 Oo O 
Bills payable : - ‘ ‘ ‘i F A ‘ 3,939,314 7 II 
Current, deposit and other accounts . ‘ P ‘i . i 5,465,062 5 9 
Rebate of i interest on bills, etc., not due 21,286 14 10 
Profit and loss, as per account below, £ 184,065. I 35. 1d.; less interim 

dividend paid on April 28, 1906, £22,500. cm te 161,565 13 1 


£10,637,229 I 7 








Liability on bills redi lied capital on investments held, and guarantees, £7,359,444- 55., of 
stick up to this date £2,056,522. 4s. 8d. has run off. ’ 
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ASSETS. 


Cash in hand, at bankers, and at call, 41,225,358. 125. Id.; cash at , 

short notice, £95,431. 5s. ‘ : ‘ : ee . £1,320,789 17 1 
English and foreign Government securities, etc., at valuation ; ‘ 449,269 11 11 
Bills receivable ; . , ‘ ° : ‘ 3,514,620 15 I1 
Advances, etc. > . ‘ ‘ ‘ : : ‘ : ‘ ‘ 5,265,729 II 11 
Bank premises, office furniture, etc. . . ; , ‘ ‘ , 86,819 4 9 


Notes.—The difference between the assets and liabilities in Chili is taken at the 
rate of exchange current at the date of the accounts, viz., 14}4d., with the exception 
of such portion as represents the capital employed in Chili, which is now taken at 18d. 


Out of the above assets £656,987. 6s. 6d. have been lodged :-— 
As guarantee to the Chilian Government for due payment 


of drafts issued forduties . . ° ° $222,230 4 10 
For other purposes (amount of lien) . ° ° ° ° 434.757 « 8 


£656,987 6 6 





£10,637,229 1 7 





Profit and Loss Account for the Year ended June 30, 1906. 





Dr. 
Charges at head office and branches. < gee : ; ‘ : £105,088 3 0 
Income-tax paid to April 5, 1906 . : ; ; ‘ : ‘ , 4434 2 0 
Rebate of interest on bills, etc., not due. . ' . , , 21,286 14 10 
Balance carried to balance-sheet . . » : : , , ‘ 184,065 13 I 
£314,874 12 11 

Cr. 
Balance brought forward from last account . . . ‘ : " £18,608 6 8 
Gross profits for year . , ° ° . ; ° ‘ , ; 296,266 6 3 


£314,874 12 11 








BELFAST BANKING COMPANY, LIMITED. 


THE board of superintendence beg to submit their report for the year ending July 31 last 
to the shareholders of the Belfast Banking Company, Limited, at the seventy-ninth annual 
meeting of the company. The balance-sheet of the company has been duly audited by 
Messrs. Craig, Gardner & Co., the auditors appointed at the annual meeting on October 13, 
1905, and it has already been circulated among the shareholders. The net profits of the 
bank for the year ending July 31, 1906 (after providing for all bad and doubtful debts, 
reduction on bank house account, rebate on bills not matured, and interest due on deposits), 
amount to the sum of £64,635. 115. 8d., which, with the balance brought forward from last 
account, £18,332. 9s., make a total of £82,968. os. 8d. Out of this sum dividends at the rate 
of 20 per cent. on the old shares and 8 per cent. on the new shares, amounting together to 
the sum of £55,000, have been paid, free of income-tax. Out of the balance of undivided 
profits (£27,968. os. 8d.) a sum of £961. os. 8d. has been carried to the superannuation 
supplemental fund, leaving a balance of £27,007 to be carried to the next account. For some 
time past the board of superintendence and the directors have had under consideration the 
convenience and advantage that would be afforded to the shareholders of the bank by a sub- 
division of the present existing old and new shares into shares of smaller denomination. A 
scheme, under which the holder of each present existing old share of the nominal value of £125 
upon which £25 has been paid up will be entitled in lieu thereof to ten subdivided old shares of 
the nominal value of £12. 10s. each, having £2. 10s. per share paid up, and the holder of each 
present existing new share of the nominal value of £125 upon which £25 has been paid up 
will be entitled in lieu thereof to ten subdivided new shares of the nominal value of £12. 10s. 
each, having £2. 10s. per share paid up, has been carefully prepared and unanimously 
approved of by the board of superintendence and by the directors, and will, together with a 
slight modification in the deed of partnership in reference to the qualification of members of 
the board of superintendence, be laid before the shareholders for their sanction. The relative 
rights of the old and new shares under the proposed scheme as to dividend and voting will 
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not be in any way affected. Notice of the first special resolution to enable the proposed 
scheme to be carried into effect accompanies this report. The board of superintendence 
recommend that the salary of Mr. Wilson be increased by £300 per annum—the increase to 
date from August 1 last. The board of superintendence desire to place on record an 
expression of their regret at the loss the bank and board have sustained by the death, during 
the past year, of Mr. William Bell, J.P., and of Sir Robert Lloyd Patterson, D.L., J.P., who 
were so long and so intimately associated with the bank as customers, shareholders and 
members of the board of superintendence. 


Balance-sheet, July 31, 1906. 
LIABILITIES, 


Capital—z20,000 shares, £25 paid, £500,000; reserve fund, £450,000 ; 
dividend guarantee fund, £50,000 . , ‘ ‘ ° ‘ . £1,000,000 0 o 
Notes in circulation . ° ° ° ‘ 499,449 3 6 


Due by the bank on deposit and current accounts . + 4,360,242 5 8 


Bills received for collection . ; ° ‘ . m ‘ ‘ ° 35,071 14 11 
Provident funds for staff, as follow :—Superannuation fund, £29,654. 

45. 10d. ; widows’ and orphans’ annuity fund, £7,990. 15s. ; assisted 

life policies on lives of married officers, held by bank for benefit of 

widows, etc., £36,900, and bonus additions #¢/ 37,644 19 I0 


Profit and loss account :—Undivided profits from July 31, 1905, 
£18,332. 9s.; net profits for year ending July 31, 1906, £64,635. 
11s. 8a4.— £82,968. os. 8d. Less dividends paid in February last, 20 
per cent. per annum on old shares and 8 per cent. per annum on 
new shares, £27,500; dividend now payable at same rates, £27,500; 
superannuation supplemental fund, £961. os. 84.—£55,961. os. 8d. 
Undivided profits carried to next account P ° e 27,007 0 O 


45,960,015 3 11 





ASSETS. 


£500,000 consols at 85, £425,000; India 4 per cent. stock, Indian 
railway guaranteed stock, English railway debenture stocks and other 
securities, £905,191. 17s. 7@.; gold and silver coin, notes of other 
banks, and balances with London and other bankers, £703,267. 


IIs. 2d. . R X ‘ é a . ° ° ° . - £2,033.459 8 9 

Bills discounted, advances to customers on current accounts, and loans 
on securities, etc. . ° . ° ° ° ° ° ° ° 3,853,157 19 II 
Bank premises’. ° . ‘ . ‘ ° ; ‘ ° . 73,397 15 3 
45,960,015 3 11 








BIRMINGHAM DISTRICT AND COUNTIES BANKING COMPANY, LIMITED. 


A MEETING of the shareholders was held on October 16, to consider proposals to amal- 
amate with the Wakefield and Barnsley Union Bank, to increase the capital by £2,000,000— 
rom £4,000,000 to £6,000,000—and to alter the name of the Birmingham Bank to that of 

the District and Union Bank. Sir James Smith (chairman) presided, and proposed a 
resolution authorising the amalgamation and the creation of the necessary new capital. He 
explained that their capital was at present all issued. Of the 100,000 new shares which they 
were asking for only 15,000 were to be issued, leaving 85,000 to be issued as occasion 
required. The Wakefield and Barnsley Bank had 10,000 shares, and they proposed to give 
mb the shares in the Birmingham Company for their shares, thus making the 15,000 shares 
which they are going to give them. This left 85,000 of the new shares they were now creating 
untouched. It must be apparent to all business men that the increase of sound business was 
the only way to enlarge their profits. In Yorkshire and the North there were large centres 
of industry, and it was necessary that the bank should be represented in them. No doubt 
the trend of modern banking was to consolidate banks and to extend the working territory 
as opportunity occurred. At present they have four banks at Sheffield, and an opportunity 
was now afforded of getting into the Wakefield and Barnsley district. Under the amal- 
gamation they were giving 15,000 of their shares, upon which £4 was paid, which was equal to 
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£60,000, for the Wakefield and Barnsley capital of £135,000 and a reserve fund of £105,000, 
making a total of 240,000. The Birmi m bank would add a very substantial amount 
to its reserve fund, making it upwards of £730,000, which was equal to 17s. in the pound of 
their capital. He thought they were buying a clean balance-sheet, and that the acquisition 
would be profitable and desirable and in the best interests of the shareholders. The branches 
of the Wakefield and Barnsley Bank were at Barnsley, Ossett, and Horbury, and there were 
six sub-branches in growing —— There was no question about the old and established 
character of the bank. Mr. G. H. Claughton mt the motion, and that the 
roposal was in the best holed of the shareholders. The motion was carried unanimously. 
fe t was also unanimously agreed to alter the title of the bank to that of the District and Union 
Bank, Limited. 





NORTHERN BANKING COMPANY, LIMITED. 


THE net profits for the year, after making full provision for all bad and doubtful debts, 
rebate on bills discounted, and interest due on deposits, amount to £58,715. 145. 7d., which, 
with the balance brought from last year, £27,000. 4s. §$d., makes a total for disposal of 
£85,715. 19s. Dividends at the rate of 11 per cent. on the “ A” shares, and 5} per cent. on 
the “B” shares, and a bonus of 2s. per share on the “A” shares and Is. per share on the 
“B” shares, free of income-tax, amounting in all to £51,000, have been paid to the 
shareholders, £7,900 has been applied in writing down consols to 85, and a sum of £4,933. 
18s. 2d. in reduction of bank buildings account, leaving balance to be carried forward 
£21,882. os. 10d. The subscribed capital of the bank is 42,500,000, of which £500,000 is 
paid up. The reserve fund amounts to £300,000, invested in consols at 85, as shown in 
balance-sheet. During the past year the agency at Skerries and the southern agency in 
Dublin have been converted into branches. 


Balance-sheet, August 31, 1906. 
CAPITAL AND LIABILITIES. 
Capital paid up, £500,000; reserve fund, £300,000; officers’ super- 
annuation fund, £23,370. IIs. 4d. ; officers’ guarantee fund, £12,256. 


10s. Id. ; widows’ and orphans’ fund, £10,910. 16s. 8d. 3 officers’ 
insurance fund, £4,615. 35. 84.; balance (being undivided profits) 


carried forward to next account, "£21, 882. os. 10d. . £873,035 2 7 

Notes in circulation, £548,108 ; eer nil; veges ‘and credit 
accounts, £4,195,765. 75. 2d. ; - 45743873 7 2 
45,616,908 9 9 





PROPERTY AND ASSETS. 


Gold and silver coin, notes of other sane and balances in London and 


with other banks. s ° £916,546 8 2 
Reserve invested in consols, £ 352,941. 35. 6d., at 85 300,000 0 O 
Investments in Government stocks (including consols at 85), Indian 

and Colonial Government and other securities ‘ , 1,123,493 6 


— - exchange discounted, loans on securities, advances to customers, 


£112,933. 18s. 2d.; less written off, as below, £4,933. 18s. 2d. : 108,000 0 


3 
3,168,868 15 4 
Bank. buildings ~head office, six city, and fifty-one count y branches, 
° 
£ 5,616,908 9 9 





a Profit and Loss Account for Year ending August 31, 1906. 
Dividend paid in March, £23,375; dividend paid in yenanen, 


£23,375; bonus woes in September, £4250 . . . £51,000 0 0 
Amount appropriated in reduction of bank buildings . , . ‘ 4,933 18 2 
Amount appropriated in writing consols down to 85 ‘ 7,900 0 O 
Balance (being undivided profits) carried forward to next account | : 21,882 0 10 


£85,715 19 © 
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Cr, 
Balance brought forward from August 31, 1905 £27,000 4 5§ 
Net profits for the year ending August 31, 1906, after making provision 

for bad and doubtful — interest due on nase and rebate on 

bills not yet due : 58,715 14 7 


85,715 19 © 








ROYAL BANK OF IRELAND, LIMITED. 


THE directors have to report that the net profits of the bank for the year ended August 31 
last, after making provision for bad and doubtful debts, amounted to £38,373. 45. Id., 
which, with the sum of £13,741. 16s. 11d. brought forward from last balance, make together 
452,115. ts. From this an interim dividend at the rate of 12 per cent. per annum (free of 
income-tax) for the first six months of the year, amounting to ‘18,000, } has been distributed 
to the shareholders. The balance of £34,115 they recommend should be appropriated as 
follows :—A further dividend at the rate of 12 per cent. per annum (free of income-tax) for 
the six months ended August 31, £18,000; to officers’ superannuation fund, £1,500; 
leaving a balance of £14,615. 1s. to be carried forward to the credit of the next account. 


August 31, 1906. 
LIABILITIES. 


Proprietors’ capital, 41,500,000, divided into ee shares of £ 50, on 


each of which £10 has been wae . £300,000 0 O 
Reserve fund . é ° ‘ ; : r 200,000 0 Oo 
Officers’ superannuation fund 29,320 2 0 
Amount due by the bank on current and other accounts and on deposit 

receipts ° 1,956,274 I ; 3 
English and Irish post bills and foreign circular notes outstanding ° 10,272 2 
Balance of profit and loss account unappropriated last year . 13,741 16 11 
Net profit tor year ending this date, 4 38,373. 45. I@.; deduct, , February 

dividend paid to proprietors, £18,000. ° 20,373 4 1 


£2,529,982 6 5 





ASSETS. 


Bank proper 7 oe local loans, consolidated stock and Govern- 
ment stock, £415,061. 16s. 11¢.; Colonial Government inscribed 
stocks, railway debenture stocks and bonds, etc., £487,553. os. 8a. . £902,614 17 7 


Bankers’ balances at call and cash at head office and branches. 216,868 10 11 
Bills discounted, £227,697: ss. ae ; advances to a & 1,162, $or. 

12s. 2d. . 1,390,498 17 11 
Bank premises. ; . ‘ ? : ; ‘ ; ‘ , 20,000 0 O 


£2,529,982 6 § 





Profit and Loss, August 31, 1906. 





Dr. 
Amount of interest paid on deposit receipts, etc. . 423,141 15 1 
Total expenditure, including directors’ fees, salaries, rent, taxes, 
stationery, solicitors’ costs, — and all other outlay. ° 29,584 O11! 
Income-tax paid . ‘ ° . ‘ ° ‘ ‘ ° 995 15 4 
Balance, being net profit , ° ° ° ° ° , ‘ ° 38,373 4 1 
£92,004 15 § 
Cr. 


Gross banking income for this year, after providing for rebate on 
current bills, and interest due on — receipts and bad and 
doubtful debts ‘ : ‘ ‘ . . ‘ ‘ £92,004 15 5 




















STANDARD BANK OF SOUTH AFRICA, LIMITED. 


THE directors submit to the proprietors the accounts of the company for the half-year 
ended June 30, 1906, showing a profit of £ 176,402. 35. Id., inclusive of the balance of 
£37,808. 18s. 5d. brought forward from the previous half-year. This sum is available after 
making deductions and appropriations on the following accounts, viz. :—Payment of charges ; 
full provision for bad and doubtful debts and contingencies. The directors recommend that 
the above sum shall be disposed of as follows :—Dividend of 40s. per share on 61,941 shares 
(being at the rate of 16 per cent. } a annum), free of income-tax, £123,882; officers’ pension 
fund, £13,000; balance carried forward to profit and loss new account, £39,520. 3s. Id. 


Balance-sheet, June 30, 1906. 


LIABILITIES. 


Nominal capital, £6,250,000 ; capital ni gia aaa shares aime 





each, £6,194,100; called ” £25 on share . - £1,548,525 © oO 
Reserve "fund ° ° ‘ . . . 1,997,050 0 Oo 
Notes in circulation ° ° ° 1,063,852 10 © 
Amount due to customers on ‘deposit, current ‘and other | accounts : - 19,904,783 O11 
Drafts outstanding, and acceptances under credits ‘ ; ° : 1,312,752 5 1! 
Bills receivable on account of customers ° : ; , ° ° 2,911,676 11 6 
Rebate on bills not yet due . ° ; 48,854 7 1 
Profit and loss, viz. :—Balance undivided, December 31, 1905, £ 37,808 
185. Sd. ; net = for half-year ended June 30, 1906, after making 
full — or bad and doubtful debts and contingencies, £138,593. 
. . ; ‘ “ ° ° ° . ° 176, 402 3 1 
£ 28,963,895 17 8 
ASSETS. 

Cash in hand, with bankers, and at branches ° . ° , - £4526,793 2 11 
Remittances in transitu ° ° ° . . ° ° ° 681,236 3 0 
Loans on securities at short notice. ° ° ° ° ° ° ° 571,234 7 6 
Native gold on hand and intransitu§ . ° 27,128 oO 1 

Investments in consols, Exchequer bonds, Colonial Government and 

municipal and other securities (including med with the — 

Government) . , 4,174,433 5 10 
Bills of exchange purchased and current at this date 4,443,071 11 8 
Bills discounted for and advances to customers, after making full | pro- 

vision for bad and doubtful debts and ee . - 11,224,091 3 11 
Bills for collection , a : . 2,911,676 11 6 
Freehold premises in London. ° ° . ° , 000 0 O 
Bank property and pases in South Africa ° ° ° . ° 317,248 15 6 
Furniture and fittings . ° . ° ° 19,003 6 3 
Stationery, stamps, marine insurance policies, etc. ° . ° . __ 7979 9 6 


£ 28,963,805 17 8 





PROFIT AND LOSS ACCOUNT, 


Charges, including rent, salaries, taxes, remuneration to directors and 


auditors, and all other expenses at head office and branches. ; £237,841 3 1 
Rebate on bills not yet due . : ; ‘ , ‘ ; : i 48,854 7 1 
Balance carried forward : : : . : F , ; ; 176,402 3 


£463,097 13 3 





Cr. 

Gross profits (including balance of £37,808. 18s. 5d. brought from half- 
year ended December 31, 1905), alter deducting interest on deposits, 
duty on note circulation, bonus to officers, and making full provision 
for bad and doubtful debts and contingencies. ° ° . ‘ £463,097 13 3 

— 
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Provincial Clearing-bouse Returns. 
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| Oct. 
Nov. 


I 
Jan. 
| Feb. 
Mar. 
April 
May 


June 


July 
Aug. 


Sept. 


Oct. 

















| Week a 
|| ending 


£ 
28 |1,027,898 
L ie tere 
196,163 
18 1,085, 301 
25 | 887,500 
2 |1,465,745 
9 |1,080,057 
16 |1,076,018 
23 |1,163,959 
30 | 827,134 

| 


| 


6 |1,621,741 
13 1,034.59 
20 ney 
27| 948,814 
3 1,489,538 
10 |1,186,949 
17 ai ,070,021 

1,029,268 
7 1,633,228 
10 |1,099,673 
17 1,194,410 
24 | 741,810 
31! Bene 


7 |1,586,675 
14 I 008,711 
21 | "723,050 
28 | 932,670 
5) '15698,637 
I2| 973,052 
19 1,010,633 
26 | 808,21 
2 |1,400,91 
9| 923,175 
16 957,270 
23 908,310 
30 |1,007,640 
7 |1,738,800 
14 |1,122,048 
21) 940,784 
28 1,019,620 
4 ("9 603,554 
11 | 611,340 
18 | 956,322 
25 | 818,151 
I 1,097,233 
8 |1,243,430 








| 


£ 
644,783 

610 
814,573 
714,313 
531,288 
661,054 
576,861 
591,673 
680,782 
374,977 


779,352 
631,371 
635,152 
592,280 


477,911 
626,718 
470,180 
571,870 
517,460 
717,880 
i 
597,550 
511, bo 
600,225 
686,371 
428,606 
601,520 
516,490 
535,920 
536,030 


15 | 854,571 | 512,140 


22 


830,479 504,780 
29 961,801 | 549,500 | 








31538 


6 1,504,572 | 797,400 | 505,866 
13 1,008,760 | | 582, 700 | 342,666 
20 1,133,044 | §89,500 | 309,404 


Lerces- | 
TER. | 


£ 
178,845 
260,414 
197,718 
233,171 
170,274 
241,727 
225,136 | 4. 
232,297 
230,525 
133,971 


375,550 
207,895 
185,355 
218,359 
277,747 
199,391 
210,026 
202,120 
254,633 
214,590 
237,436 
217,508 
235,993 
284,205 
204,635 
151,461 
211,855 
306,545 
224,633 
204,991 
188,664 
231,181 
151,092 
202,302 


250,550 
356,611 
255,466 
169,729 
192,440 
272,701 
121,613 
185,854 
165,117 


230,104 
208,019 
169,916 


276,128 


175,559 | 2 





200,357 | 


192,086 | 


Liver- 


POOL. TER. 


oe 
4420,027 | 4,995,482 


MANcHuEs- \NewcasTie 


wy 


on-Tywe. | 


Suer- 
FIELD. 


| 


ospeon | 





58 


41457,020 | 6,076,321 | 1,208,899 | 545,785 


5,094,064 5,149,797 
4,552,029 
777,44 

6,324 





5)705,80 
4066 | 5,483,674 | 


836, 127 | 273,904 


5,490,105 | 1,168,129 | 311,598 
4:957,975 | 1,132,294 | 289,486 
2 | | 1,085, 390 


970,570 | | 313,608 


fiak gos | | 5,264,074 | 1,007,290 | 311,296 


“1 2,351 | $050,707 | 1,102,491 | 414,790 | 


187,510 | 4,540,040, 757,857 | 283,930 


4,900,213 | 6,607,415 | 
5,010,840 Aer iss 
3s 888,833 


4,620,023 | H 305,815 


5,237,699 | 6,117,256 
4,904,808 | 5,845,010 
4,040,410 | 5377428 
41545249 | $399,178 

4:049,390 | 5,997,346 | 
4,007,938 | 5:64 3,736 
3,878,316 | 5,725,080 
2, 975,019 41753783 
3,858,267 | 6,047,599 | 1 
3,472,981 | 6,428,289 
3595,728 
2,574,250 
3,913,723 
3249,892 
3,346,611 
35379,311 
2,671,400 
3:755:780 
2,499,599 
333,255 | 4 
24,976 
2,869,703 
3,944,121 
3,562,118 
2,725,386 
2,832,777 
3:472,969 
2,381,018 
3s 38,334 


7533 
2,961, 98 | 5,211,482 | 


3,196,718 | 5,758,276 
3,362,415 | 5,150,751 
2,652,483 | 4,911,208 
3,738,101 | 5,666,073 


4,615,781 
51453,190 
6,510,845 
5,750,881 
51296, 534 
4,877,077 
6,190,077 
4,018,367 
4,971,229 
(5253483 
| 5,867,453 
7,169,573 
5:926,402 


5,144,018 | 





(4:331,851 | 6,955,310 


256,634 | 4,179,031 | 6,139,971 
197,079 | 4,329,800 | 5,620,969 | 

















5,148,153 | 1,037,732 


| 
| 





5:404,726| 958,807 
5,276,956 | 1,140,325 
6,250,216 | 1,344,589 


5,467,563 | 1,253,405 
4 356,697 | 1,085,236 


| 1,022,504 


952,319 | 527,918 || 


932,067 316,691 
858,952 | 294.576 
871,172 | 353,943 
I 1236 196 | 596,707 
1,068,896 
1,199,470 
1,017,632 
1,086,315 | 592,633 
911,259 
1,133,932 | 318,236 
1,011,647 
,188,672 
I 103,972 


838,274 
971,295 | 411,156 
1,213,194 


1,061,51 
959,55 
1,159,227 
823,459 
1,011,371 
1,005,570 
845,764 
1,305,655 | 60 
889.331 


967,333 


988,554 
1,110,570 
1,096,597 281,653 
1,084,479 
985,860 
1,387,687 
1,022,738 
1,044,793 280,073 








| 
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PROVINCIAL CLEARING-HOUSE RETURNS. 








~ — -—)' 
| 










































































ae BirMInGcuam, Baisrou. Legps. Leicester. } 
—— ee ee ee | 
1900 5$3:433,373 28,959,313 16, 306,873 12,230,250 
| 1901 $2,814,120 29,408,482 16,041,512 10,671,993 | 
1902 56,117,413 31,376,648 16,005,978 | 10,689,416 | 
1903 $5,116,148 31,572,591 17,146,031 10,671,412 H 
1904 | 53,200,879 | 30,452,459 17,565,545 11,148,572 | 
1905 =| 551559590 31,164,018 18,401,188 11,097,349 | 
| LiverRroot. MANCHESTER. NEWCASTLE. SHerrie.p. 
-_ — = ra . id 5 ne en 
1900 167,735,729 248,750,613 85,582,800 | 20,340,774 i} 
1901 158,875,032 235,290,452 $2,181,804 18,930,815 | 
1902 166,318,673 234,686,933 80,896,770 18,779,614 | 
1903 174,851,572 238,507,662 77,702,709 19,257,944 | 
1904 198,319,296 248,544,567 77,457,492 18,425,890 | 
1905 | 203,653,667 | sts. 003 63,466, 519 | 18,351, 103 | 
The Exchanges. 
[ bs at oa | oo | ok 
Lonpon— Sept = Om Octo Oct 16 
| Amsterdam, short 2 63 2 62 1 6h 2m || 
Ditto ee ee m 65 m 6S ws 6s m6 65 i} 
y= aid Brusel ditto - . se 3S i 
sore cod Breet ine ae ee ee 
Ditto, months . 25 4] 25 37 a5 373 25 40 
M r ditto 25 3 a 37 as 4 3s || 
Ham , ditto . 20 70 20 70 20 71 2 73 
Berlin, ditto 20 70 20 70 20 71 20 73 
, ditto ee 20 70 20 70 20 Lb 20 73 
rankfort-on-the-Main, ditto .. 20 20 20 71 20 73 
Petersburg, Wy oe ee hy 3 hy ae 
itto 2 1 1 
Stockholm, ditto - 2 aa % % 8 he 
Christiania, ditto 18 43 8 43 8 43 8 44 
Vienna, ditto .. 24 «32 24 «33 4 33 4 35 
Trieste, ditto .. 24 32 4 33 4 33 24 «635 
Zurich Basle, ditto 25 454 a5 464 25 474 25 
a - a || a | t 
Seville, ditto = po a > 
Barcelona, ditto .. 424 42% 42 42 
Malaga, ditto .. 424 425 4? 42 | 
Granada, ditto .. 424 42% 42 42+ 
Sogtandes, Gite ° 424 42% 42 42 
Bilbao, di a oe 424 42% 4? 42 
Zaragore, dito ; 424 sate 4at rh 
Genoa, Milan, Leghorn, ditto . a5 464 25 47 a5 464 a5 4 
Nowe ~ . = 25 “ a5 “ a5 “ a5 482 | 
a +e 2 2 
Palen ond Messina, ditto .. = <64 = p-: = ‘64 = < | 
° cl . 7 7° 
Lisbon, go da . 
oy = m ie a ~~ | 
Calcutta & Bombay, 30 days .. 3h 1 “sf sf 
New York (Gold) ee ‘of 4 49 49 
PRICES OF BULLION 
Per Oz. Per Oz. Per Oz. Per Oz, 
Gold in Bars (Standard)... ee¢ ea | fa | 23 
Silver in Bars (Standard) Semi otmlsemilisea | 
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Bank of England.—Hnalysis of Returns. 








Coin Proportion| Government Other ; 
Date Notes in and Bullion jofCoinand| Securities Securities Public 
“ Circulation. in Issue Bullion to| _in Banking in Banking Deposits. 


Department. |Circulation| Department. | Department. 








| 1905. £ £ % £ £ 
October 18) 28,940,345 | 30,365,890 | 105 | 16,657,729 | 29,546,324 | 9,481,031 || 
25| 28,888,315 | 30,160,560 | 104 16,647,729 | 33,080,448 | 13,331,007 
Nov. I 29,189,095 29,687,060 | 102 16,840,006 | 34,085,604 | 13,641,351 
8| 28,911, 30,162,645 104 17,039,131 | 32,806,689 | 12,141,417 
15| 28,585,725 | 30,812,000 | 105 17,039,131 | 31,772,007 | 12,649,765 
22| 28,542,335 | 31,294,660 | 110 17,039,131 | 33,578,440 | 13,346,971 
29| 28,717,135 | 31,844,620 111 17,039,131 33,203,214 | 12,667,519 
Dec. 6| 28,791,500 | 31,829,765 | 111 17,038,980 34,270,281 | 11,369,973 
13| 28,803,275 | 30,949,395 | 107 17,238,989 | 33,678,978 | 6,377,335 
20 | 29,168,970 | 28,461,965 98 12,798,989 | 38,892,617 | 7,407,743 
‘in 27 | 29,351,060 | 27,198,245 | 92 12,798,989 | 39,535,486 | 7,816,972 


January 3) 29,349,550 | 27,421,465 | 94 | 17,388,832 | 42,396,444 | 9,559,608 
10 | 20,432,270 | 28,494,555 97 18,339,473 | 37,015,725 | 8,090,486 

17| 28,414,155 | 29,573,840 | 104 12,839,473 | 33,198,421 | 7,733,329 

24| 28,277,475 | 30,918,535 | 110 13,439,473 | 37,224,692 | 7,810,844 

; 31 | 28,473,600 | 31,147,055 | 110 13,939,473 | 34,877,082 | 8,021,092 
February 7| 28,233,720 saseeee 110 12,584,867 | 33,311,131 | 9,638,276 
14| 28,063,840 | 32,440,938 116 12,678,867 | 34,325,615 | 13,601,795 

21| 27,908,280 | 34,2 HA 7388 123 15,228,867 35/836, »784 | 16,809,530 
28 | 28,265,930 | 35,488,330 | 126 | 16,388,867 | 38,032,070 | 18,096,249 || 
March 7] 28,291,950 | 35,896,495 | 127 16,380,867 | 33,254,584 | 17,404,157 
14| 27,926,725 | 36,308,280 | 130 16,114,822 | 33,722,986 | 19,120,720 

21 | 28,091,755 | 36,830,040 | 131 16,114,822 | 35,317,137 | 19,366,344 

_ 28 | 28,498,095 | 36,629,770 | 129 | 16,114,822 | 36,754,333 | 19,258,219 
April 4| 20,178,635 | 35,407,300 | 122 16,112,580 ss 553,741 | 15,586,446 
II | 29,260,795 | 33,632,000 | 115 16,112,581 os 7,087 | 10,145,721 
18| 28,875,365 | 32,228,440 | 112 | 15,977,281 11876,365 9,894,659 
25| 28,705,210 | 31,611,840 | 110 15,977,281 ab 2,489 | 9,536,515 

May 2} 29,062,450 | 31,113,180 | 110 15,977,281 | 36,394,370 | 8,328,908 
9| 28,811,750 | 29,912,530 102 15,977,281 | 33,996,916 | 8,206,947 
16 | 28,664,440 | 30,234,920 | 106 15,977,281 | 32,043,530 | 9,415,014 

23| 28,623,070 | 32,011,365 | 112 15,977,281 | 31,234,166 | 10,328,067 

30| 28,945,645 | 32,281,360 111 15,977,281 | 31,483,251 | 10,047,867 

June 6| 28,990,150 | 32,261,855 | 111 15,977,133 | 32,041,172 | 8,577,988 
13| 28,633,740 | 33,353,190 | 116 | 15,977,133 | 29,125,443 | 9,050,109 

20| 28,955,115 | 35,716,200 123 | 15,977,133 | 29,543,325 | 11,526,252 

27 | 29,369,470 | 36,135,645 123 | 15,977,133 | 31,363,458 | 11,410,809 

July 4| 30,280,620 | 35,391,530 | 117 | 16,977,133 | 36,547,195 | 12,093,255 
II | 30,069,415 | 35,905,675 | 120 | 15,977,133 | 29,408,443 | 7,165,592 

18 | 29,907,555 | 35,916,185 | 120 15,977,133 | 28,796,208 | 9,044,279 

25 | 29,952,715 35,842,735 120 | 15,977,133 | 29,755,370 | 9,731,889 

August I] 30,577,825 | 35,366,175 | 116 15,977,133 | 29,420,538 | 9,492,805 
8 | 30,027,075 34083315 | 116 15,972,452 | 28,129,246 | 8,463,655 

15 | 29,601,260 | 35,645, 120 15,972,452 | 27,955,376 | 9,515,111 

22 | 29,329,275 | 36, 378,318 124 15,972,452 | 28,723,542 | 11,145,651 

29 | 29,206,630 | 37,118,610 | 127 15,972,452 | 28,738,425 | 10,565,331 

Sept. 5 | 29,094,105 | 36, 618,445 126 | 15,958,452 | 29,527,594 | 8,912,066 
12| 28,734,145 | 33,6 35r440 | 117 15,958,452 | 20,273,146 | 9,224,182 

19 | 28,376,930 | 33,300,085 | 118 15,958,452 | 29,630,394 | 11,152,928 

26 | 29,090,750 | 32,730,900 | 113 | 15,958,452 | 33,584,813 | 11,325,517 

October 3] 29,672,960 | 30,326,635 | | 102 15,956,166 | 34,974,642 | 9,730,482 



























































10 | 29,279,330 | 27,726,350 | 95 15,956,166 | 35,116,652 | 6,168,841 


















































Bank of England.—Unalypsis of Returns. 
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Date. 


1905 


Oct. 
Nov. 


Dec. 


Jan. 


Feb. 


June 


July 


Aug. 


Sept. 


Oct. 


a 











Deposits, 


£ 
40,561,971 
40,072,126 
40,226,223 
41,261,064 
40,681,403 
42,257,151 
43,034,560 
45,238) 632 
48,866,406 
45,638,330 
44,221,033 


50,106,172 
479% rm: 
41,1 

47,2 ei92 

45,342,008 
41,794,989 
39 553:799 
42,533,221 
45:449,388 
41,737,581 
41,012,269 
42,700,332 
43,619,409 
42,750,451 
44,658,624 
502,080 
37498:779 
,460 


$988, 16 
42,097,37 
42,12 $8 
42,678,571 
44,584,481 
42,741,064 
42,732,652 
44,637,163 
48,369,459 
45,902,150 
43,498,242 


4315750576 
42,394,893 
42,241,443 


42,106,005 
42,236,913 
435751,396 
45,655,617 
42,477,145 
40,887,572 
43,196,685 
43,191,756 
45,363,161 





Post Bills. 


61,775 


52,172 
47,042 
66,687 
68,212 
55,980 
51,219 














Total Deposi — 

= Liabilities. 
£ % 
50,150,574 21,672,620 43 
53:479,575 21,485,210 40 
53,947,426 20,770,645 38 
53,506,449 | 21,426,805 40 
5349327 22,410,279 42 
55,089,166 22,882,009 41 
55,785,392 23,292,445 42 
56,703,701 | 23,169,193 41 
551330,077 22,197,140 40 
53,129,669 19,255,862 36 
52,137,418 17,629,191 34 
595754149 171849,043 30 
56,159,859 18,815.5 34 
Rea 21,011,060 43 
55:191,520 22,613,705 41 
53»464,366 22,738,130 43 
51,553,178 23,791,638 46 
53,335.53" shanelen 46 
9441,1 26,554,091 45 
3,034,995 | 27,447,954 | 43 
9,219,445 27,822, 47 
217,001 28,635,278 47 
62,158,221 28,988,588 46 
62,937,982 28,402,123 45 
58,405,174 | 26,447,174 45 
54,875,938 | 24,200, 44 
eerie: 23,370,031 44 
22,547,11 39 
$6472.g08 21,892,270 39 
53,954,317 20,580,415 40 
51,562,07 21,387,285 41 
52,561,24 23,187,279 44 
52,822,767 23,176,677 44 
535245,535 23,025,221 43 
51,882,717 24,584,186 47 
54:373:345 | 26,668,037 49 
56,164,300 | 26,648,032 47 
60,555,076 24,968,889 41 
539135)339 25,746,550 48 
52,616,293 | 25,874,437 49 
53:375:612 | 25,687,009 48 
51,943,371 24,629,187 47 
sr ses 24,735,315 49 
51; 4/011 25,551,937 50 
53:444,339 | 26,918,135 50 
54,365, 27,758,135 51 
54,019,855 | 27,366,883 50 
51,748,309 | 24,761,561 48 
52,107,187 24,784,281 47 
54,590,414 23,381,416 43 
52,978,218 20,401,793 39 
51,583,221 18,289,833 35 














Rate of 
Discount. 


PORT ETT t tag 











wllliilalilwelPPPbbtiiiildd 
oe oo 


wlillalliibibid dl 
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Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 








1906. 1906. | 1906. 1906. | > 
September 26.| October 











| October ro. October 37. || 
Notes issued .. oe + s+ __ +4] £5%,180,900 | £48,776,635 | £46,176,350_ £46, 15,090 || 
Government debt os an ‘~ ..| 411,015,100 | £r1,015,100 | £11,015,100 £ 11,015,100 
Other securities o - - 71434,900 7»434,900 72434,900 71434,900 
Gold coin and bullion . és os ++| _ 32)730,900 30,326,635 | 27,726,350 27,700,000 











451,180,900 | £48,776,635 | £46, 176,350 | £46,150,090 
BANKING DEPARTMENT. | 























1906. 1906. 1906. 1906, 

September 26.| October 3. October 1 10. | October 17. 

Propetetors’ cngieal sss ae we | '49553;000 | £14,553,000 | £14,553,000 | £14,553,000 
Res: oo oe se 7 3,781,267 3,801,383 3,226,430 3,240,172 | 

Public deposits. ee ‘eo oe a 11,325,517 95730,482 6,168,841 75919427 
; Other deposi ++ ee ee | -430196,685 | 43,191,756 | 45,363,161 | 42,389,199 | 
Senday at | other bills... bi - 68,212 55,980 51,219 64,647 
£72,924,68: | £71,332,601 | £69,362,651 | £67,838,445 | 
Government securities a os -- | 15,958,452 | 415,956,166 415,956,166 | £15,956,166 || 

Other securities os ee os és 33,584,513 oweneies 35,116,652 33,020,319 





Notes... ee ee ee oe os 22,090,150 9 10; 16,897,020 17,387,040 || 
Gold and silver coin .. s0 a - 1,291,266 ! os 1,392,813 1,474,920 | 











472,924,681 | £71,332,601 | 469,362,652 467,838,445 


























Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 











| AveraGE Amount. 
Authorized | 
Issue. | 





Name oF Bank. 
Sept. 15. Sept. 22, Sept. 29. Oct. 6. 


| 














& | & & & & 
1 Banbury Bank. -. ~- ~| 43/457 35275 3,229 35349 3645 | 
2 Bedford Bank . ‘ m -| 34,218 9,696 9,722 9,941 10,452 


3 Bicester and Oxfordshire Bank | 27,090 7,231 7,070 7,134 7,010 
4 Kington and Radnorshire Bank | 26,050 9,505 12,371 13,101 12,889 


5 Leeds Old Bank. 130,757 25,312 25,126 24,818 26,492 

6 LlandoveryBank & LlandiloBk. 32,945 6,544 6,572 7,452 8,237 | 
7 Naval Bank, Plymouth . . 27,321 1,434 1,465 1,675 1,638 | 
8 Oxfordshire, Witney Bank .| 11,852 2,525 2,710 2,626 2,681 


9 Reading Bank—Simonds & Co.| 37,519 6,310 6,156 6,623 6,975 
10 Sleaford and Newark Bank .| 51,615 5,754 6,136 6,242 6,353 
11 Wellington Somerset Bank . 6,528 2,198 2,161 2,140 2,161 
12 York & East Riding Bank 53.392 27,853 28,963 32,359 


















115,106 






















































WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





AVERAGE AMOUNT. 





Name oF Bank. 
Sept. rs. Sept. 22. Sept. a9. Oct. 6, 


4 & & & & 
1 Bank of Whitehaven, Limited .| 32,681 8,285 7,791 8,003 8,356 








2 Bradford Banking Co., Limited} 49,292 9,545 9,201 9,621 10,845 
3 Carlisle & Cumberland ng 


Company, Limited : 25,610 21,242 22,404 23,784 25,125 
4 Halifaxand Huddersfield Union 
Banking Co., Limited . «| 445137 2,998 2,631 2,408 2,829 


§ Halifax Commercial mein 


Co., Limited ; 13,733 4,852 3,968 3,983 3,835 
6 Halifax Joint Stock ame 
Co., Limited P 18,534 7,454 7,160 6,677 8,767 


7 Lancaster Banking Company .| 64,311 | 35,768 | 36,595 | 38,608 | 39,960 


8 Lincoln and Lindsey eietier 
Company, Limited . 51,620 | 22,025 | 22,560] 23,980] 24,535 


9 North & SouthWales Bank, Ltd.| 63,951 34,068 37,210 39,243 391584 
10 Nottingham and Notts. ett 


Company, Limited . 29,477 10,543 11,780 11,628 13,300 
11 Sheffield and HallamshireBank- 
ing Company... 23,524 2,304 2,272 2,355 2,685 


























12 Sheffield and Rotherham Joint 
Stock Banking Co., Limited] 52,496 4,835 4,613 4,767 4,829 


13 Stamford, Spalding and Boston 
Banking Company, Limited .| 55,721 20,222 21,093 22,272 24,890 


14 Stuckey’s Banking Co., Ltd. .| 356,976] 75,722 | 74,313 | 76,560| 79,138 
15 Wakefield and Barnsley ramen 


Bank, Limited . 14,604 2,680 2,767 2,962 2,864 
16 Whitehaven Joint Stock Bank- 
ing Company, Limited . -| 31,916 19,005 19,660 20,704 21,842 


17 Wilts and Dorset Banking Com- 
pany, Limited . . «| 76,162} 42,753 | 43,095 | 44420] 46,857 || 


18 York City and County oem | 
| Company, Limited ‘ 94,695 67,357 69,195 73,950 | 77,590 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—{In £’s sterling—oo,ooo’s omitted.) 



































































































































" Cu. Bills. | Cireula- | Public | Private 
mn ape Gold. | Silver. | Total. tion. | Deposits. | Deposits. 
| | 
Sept. 20, + | S11555 £419 4157.4 27,0 | £179,8 £13,2 | £192 
” 27. + | 14,8 41,9 156,7 31,2 | 180,1 14,5 21,8 
Oct. 4- ° 11354 4%) 15552 4253 189,3 11,5 20,5 
» Its + | 113,0 41,6 15456 3453 18557 11,9 18,8 
” 8. + | 12,8 41,5 1543 38,5 186,2 12,6 21,1 
Oct. 19, 1905 ‘ £116,8 £43,8 £160,6 £30,1 £181,3 £10,6 42354 
” 20, 1904 +e | TOG 44,0 148,4 2555 172,6 8,5 20,0 
” 22, 1903 >| 97,1 44,3 141,54 26,2 170,8 7,8 1453 
BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.] 
. Current 
Date 1906. Cash. Discount. Loans. Notes. Kotouaia. 
Sept. 15 - £42,380 £53,645 $2,610 £68,110 432,726 
» 22 ° 42,169 57,161 2,545 69,050 34,098 
” 29 339765 69,802 10,083 85,207 20,4 
Oct. 6 33,807 65,614 5,018 80,500 25,937 
. 15 36,095 63,917 3,469 745876 29,584 
Oct. 14, 1905 » «| £39,368 455-759 $4,004 £72,513 £25,883 
» 151904 - «6 « 41,983 44,313 3,893 69,796 24,988 
» —- TS, 1903 1 ce 43,991 47,465 3,403 66,736 24,287 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.) 
Gold, Discounts! securj. | Note | public | Other 
Date 1906. — Reserve. and dies. a Deposits. | Deposits. 
August 29. . . «| 116,364 1,715 435723 9,231 114,629 | 30,556 | 19,335 
Sept. 5. ° ° + | tr6,05t | —2,126 47°74 9,127 118,177 29.572 | 19,821 
” 14+ «© « «| 116,003 | —3,082 47,974 9479 119,183 30,700 18,435 
ae a1. ° ° - | 15,811 | —5,°86 479445 95235 120,898 30,089 | 19,046 
” 29. . + | 115,604 |—5,070 48,007 9,229 121,675 30,862 18,239 
Oct. 6. + «| I11,799 |—8,293 479529 99429 123,989 | 30,382 18,821 
6, 1905 : 119,694 9,280 38,278 737% 110,413 36,460 14,091 
Sept. 23, 1904 + «| 104,977 | 24,464 39487 6,718 80,514 50,460 | 15,488 
” 23,1903 + +| 83,772 | 25,776 41,023 51945 57,996 | 47,560 | 12,987 

















to roubles to £. 








AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.) 









Date 1906. 





Discounts, 
AA. 








» Circulation. 
&c. 








” 22 
’ 29 
Oct. 6 





446,989 
47,015 
46,808 
46,73 

46,77! 


| £12,006 458,995 
11,948 38,983 
11,939 595747 

i oH 58,577 





33,376 


| £30,154 

| 30,788 74:997 
36,217 795705 
34,881 78, 













14 1905 
15) 1904 
15) 1903 





. 459540 
. 48,248 
. 46,024 











| 12,064 57,505 
12,089 60,337 
12,277 58,301 








25,728 | 72,281 
21,862 71,376 
17,999 


| 69,697 
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State of the Fixed Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of 1844 and 1845 :— 











England—Bank of England ‘ 414,000,000 
Ada, Increase, since, in authorized amount of Bank of England : — 
1855—Dec. 7th ° . - 475,000 
1861—July roth ° ° : : + 175,000 
1866—Feb. 21st ; ‘ ° ‘ + 350,000 
1881—April Ist , © © « « ¥§ae00 
Rg sth. ‘ ‘ ‘ + 450,000 
1889—Feb. 8th ; , - ; + 250,000 
1894—Jan. 29th ‘ . : + 350,000 
1900—Mar. 3rd ; : ‘ + 975,000 
1902—Aug. IIth : ‘ . . + 400,000 
1903—Aug. roth ° ° ° ° + 275,000 
—— £18,450,000 
England— 207 Private Banks , . _ ‘ ‘ , ; ‘ . 55153:417 
72 Joint Stock Banks . . , , . ‘ . ‘ ‘ 3,478,230 
Scotland— 19 Joint Stock Banks . , ‘ , ‘ , a ‘ 3,087,209 
[reland— 6 Joint Stock Banks. . em Ot “iT ee ee 6,354,494 
£ 36,523,350 
Deduct, Lapsed Issues— 
England—1g0 Private Banks . a : ‘ : 44,670,673 
me 54 Joint Stock Banks . ‘ ‘ : 2,378,790 
£7,049,463 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire —_ , - £337,938 
City of Glasgow Bank . / - 72,921 
a 410,859 
aamaamiee 7,460,322 
$29,063,028 
— > ——— — —EEE——EEE 
Summary of Present Fired Fssues. 
England— Bank of England . ‘ ° ‘ ‘ ° ‘ . -  £18,450,000 
” 12 Private Banks ‘ ‘ , ‘ ‘ , ° ° 482,744 
18 Joint Stock ite ae ee ae se ee 1,099,440 
Scotland— 10 Joint Stock Banks ‘ ‘ , ‘ : ‘ , ‘ 2,676,350 
Ireland— 6 Joint Stock Banks ‘ , ° ‘ ; . ‘ ‘ 6,354,494 
429,063,028 
NoTE.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date . . . ° ° . 207 
Diminished in number od pena ‘ P " ‘ . ° — 
Lapsed Issues . ‘ ‘ ‘ ‘ ‘ . - 190 195 
12 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was atthatdate. . 72 
Lapsed Issues. ae ; : , ‘ , ‘ ans ‘ ‘ 54 
18 
The number of Banks authorized to issue their own notes in Scotland read the Act 
of 1845 was 19 


Diminished in number by amalgamation ° ° ° . . ‘ oe 
Lapsed Issues, as stated above. ° ° , ° ° ° . 






| 
| 
| 































672 CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING OCTOBER 6, 1906. 








Fixed Issues.) Sept.15. | Sept. a2. Sept. 29. October 6. 








he ee 2a 
12 Private Banks. : -| 482,744 107,637 111,681 115,106 | 120,892 
18 Joint Stock Banks . -| 1,099,440 392,258 398,308 | 415,925 437,831 
30 Totals. .| 1,582,184 | 499,895 | , 509,989 | 531,031 | 558,723 



































Average Weekly Circulation of these banks for the month — as above :— 











Private Banks . ‘ £113,829 
Joint Stock Banks . , : : : . : : : ; . 411,080 
. Together . . . . oe » * : piweie - £524,909 
On comparing these amounts with the Returns for the previous month, they 
» show :— 
Increase in the notes of Private Banks. , ‘ ; ; : ; £5,863 
Jncrease in the notes of Joint Stock Banks : ; ; ; ‘ 24,253 
Total Jncrease onthe month . . . : ; £30,116 
And, as compared with the corresponding pas of lest ager — 
Decrease in ~ notes of Private Banks ‘ : : £34,330 
Decrease in the notes of Joint Stock Banks > . . . ‘ 24,296 
Total Decrease as compared with the corresponding period of last year. £58,626 
The following is the comparative state of the circulation as regards the Fixed 
Issues :— 
The Private Banks are de/ow their fixed issues . ° ; ° . : £368,915 
The Joint Stock Banks are de/ow their fixed issues. ; ‘ ; ° 688, 360 
Total delow their fixedissues . . . «© « . - «© «© 2,057,275 








Summary of Jrisb and Scotch Returns 


To SEPTEMBER 22, 1906. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 











Average Circulation of the Trish Banks . ; : ‘ : , - £6,321,885 
Average Circulation of the Scotch Banks. 3. =. Sw wees 5 36,707 
Together... : . £13,858,502 
On comparing these amounts with the Retuns tee the previous month, they 
show— 
Jncrease in the Circulation of Irish Banks ‘ : , ; , : £125,462 
Increase in the Circulation of Scotch Banks. , : : : : 244,734 











Total Jncrease on the month £370,196 
And, as compared with the corresponding month of lest again 

Increase i in the Circulation of Irish Banks ‘ r : £283,111 
Increase in the Circulation of Scotch Ranks : ; A ; : : 86,115 


£ 369,226 





Total /ncrease as compared with the corresponding period of last year 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :-— 


Ireland, 6 Joint Stock Banks . . ‘ . ‘ ‘ . £5,354,494 
Scotland, 10 Joint Stock Banks . P ' ‘ ‘ : ‘ ‘ 2,676,350 
Together 16 . : a . , ‘ ‘ : ‘ , . , £9,030,844 
The Actual Circulation compared with the above ae the tia results :— 
Irish Banks are de/ow their fixed issues . é £32,609 
Scotch Banks are above their fixed issues ‘ we? a ' nd 4,860,357 
Total above fixed issues . ; ‘ ‘ . . ‘ , ‘ . £4,827,748 
Average amounts of Gold and Silver coin held by these Banks omens the past month :— 
Gold and Silver held by the Irish Banks . s 43,205,317 
Gold and Silver held by the Scotch Banks. ‘ ‘ ; : ‘ 6,173,747 
Together ‘ ‘ : ‘ . ‘ , ‘ , A ‘ ; 49,379,064 


Being an increase of £96,095 on the part of the Irish Banks, and an increase of £135,200 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





+ 


Circulation of the United kingdom. 
To OcToBER 6, 1906. 


Average Weekly Circulation for the month ending as above, as compared with 


























previous month : 
September. October. Increase. Decrease. 
Bank of England (month nn £ £ £ £ 
October 10)... 29,307,818 | 29,102,492 | = 205,326 
Private Banks. . . . 107, 113,829 | 5,863 = 
Joint-Stock Banks . . . 386,827 411,080 | 24,253 _ 
Total in England . .  .| 29,802,611 | 29,627,401 | 30,116 205,326 
Scotland ° ° e ° ° 7,291,973 7,530,707 | 244,734 — 
Ireland . . . .  .| 6,196,423 6,321,885 | 125,462 _ 
United Kingdom . .| 43:291,007 | 43,485,993 194,986 Net increase. 




















As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £203,467, a decrease in Private Banks of £34,330 
and a decrease in Joint Stock Banks of £24,296; in Scotland an increase of £36,115 
and in Ireland an increase of £283,111, thus showing that the month ending October 6, 
as compared with the corresponding period last » presents a decrease of £262,093 in 
England, and an increase o y oa in the ited Kingdom. 


The Returns of the Bank of England for the month ending October 10 give an average 
amount of Bullion, in both departments, of £32,369,323. "On a comparison of this with 
the Return for the previous month, there appears to be a coe of £ 5,469,767, and as 
compared with the corresponding period of last year, a decrease of £1,048, 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland d 
the month ending pape 22 was £9,379,064, being an increase of £231,295, as com 


with the Return of 


— th, and an increase of £79,316, as compared with the 
corresponding period of last 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, SEPTEMBER 22, 1906. 


IRISH BANKS. 








Average Circulation during eae Weeks | A 
ending as above. | atsrna 











1 

J ° | 

Name or Bank. | Acthestent — con held | 

| ; opwards | Under £5. | Totals, Weeki ending | 

| £ eas _ 

|| 1 Bank of Ireland . 3,738,428 || 1,553,700 909,700 | 21463,400 | 743,436 || 
|| 2 Provincial Bank of Ireland) 927,667 || 406,131 293,472 | 699,60 254,017 
3 Belfast Bank . . 281,611 || 305,023 202,096 ounine 388,062 
|| 4 Northern Bank. ; 243,440 || 311,600 242,324 553,924 446,792 
5 Ulster Bank . - || gito79 553,861 | 382,819 | 936,680 | 772,805 
6 The National Bank 52,269 741,35! 419,810 | 1,161,161 | 600,205 
Torats (Irish Banks) . 6,354,494 | 3,871, 666 | | 2,450,219 | | 6,321, 885 | 3,205, 317 








SCOTCH BANKS. 





vei 


' q t 
|| 1 Bank of Scotland . || 343418 || 317,701 782,707 | 1,100,408 | 905,981 || 








|| 2 Royal Bank of Scotland . 216,451 || 272,974 , 700,535 | 973,509 | 925,548 
|| 3 British Linen Company . | 438,024 | 216,082 | 633,916 | 849,998 | 607,779 
4 Comcl. Bank of Scotland || 374,880 256,304 707,318 | 963,622 760,892 | 
: National Bk. of Scotland 297,024 | 232,530 | 608,537 841,073 | 682,935 | 
6 Union Bank of Scotland . mee 311,005 | 700,038 | 1,011,043 | 753,447 
7 Aberdeen Town & Cy. Bk. || 70,133 || 165,397 | 193,876 | 359273 | 337,812 | 
|| 8 N.of a | 154319) 22 216 270,736 498,952 392,868 | 
9 Clydesdale Banking Co. . | 274,321 || 226,804 542,146 768,950 671,628 | 
\|10 Caledonian Banking Co. . 53,434 } 78,697 i 182 | 169,879 | 134,857 | 



















TorALs (Scotch Banks) | 2,676,350 | 2,305,716 5:230,991 | 7,836,707 “Surana | 














Bills on Jndia. 












Councit Brits. 





TELEGRAPHIC TRANSFERS. 





Average. Minimum. Average. Minimum. 



















e «& s. @. ae & s. @. 
September 26. , ° 1 4°06 I 4¢5 I 4°09 I 4% 

















October 3 








October Io . 











October 17 . 
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BANKS. 
] 
i] No. of Si Last Dividend) | Quota. | 
‘? - aT NAME. Paid. on 
80,000 3/ African Banking Corp., Lim., Shares, Nos. 1 to o Gnese ee 5 5 
| 900,000 Kr. 12 Anglo-Austrian (Pa; Currency) one « | Kr ago | 134f 
29,970 6/ Ang Limited ae aiaees ikea 10 13 | 
100,000 s/ Anglo- ited, Nos. 1 to t00,000 <a 5 144 | 
60,000 3/6 Anglo-F. , Limited... on a 7 9 
10,000 6/ Anglo-Italian Bank, Limited ine oni m én " 5 6 
160,000 6/3 Bank of Africa, Limited, Nos. 1 to putngee one ve om 6 6|lCO 
40,000 48/ Bank of Australasia ye o ilo i} 
20,000 30/ Bank of British North America eee so | (704 
| sge00 al Bank of British West Africa, Limited, Nos. 1 to 15,000 — 64 
| 40,000 10/ Bank of > iene. i Nos. 1— 40,000 on on 124 374 
; oe er Bean eee (Lemon R "a 
} 12, t ter) ae 
| 100, 4 20/ Bank of N Se ceuth Wales Tonton Rog 1 35,000 Shares) 20 | 46 
| 150,000 3V/. Bank of New Zealand (Shares on rym ti ter) 3” * 
|| £1000,000| 4% | Bank of New Zealand 4% Guar. Stk. (prin, Ein guar. by 
N. Z. Government) Red. 1914 * . | 100 103 
§0,000 3/ oe ae Nos. 1 to 50,000 6 103 
150,000 3/ See ey BA? m4 Limited, Nos. 1 to 1§0,000 5 4 
77,052 2/3 Bank of Victoria, td. Ord. (London Reg. , Nos. 1 t0 77,052) | ; | 
387,076 12/ | Barclay & Co., Limited, — —_ 1 to Banking Co. | 
200,000 6/ The Birmingham District and Coun Limited he rte | 
$0,000 6/ | British Bank of South America, Limited | | ad 
200,000 7/2¥h | Canadian Bank of Commerce Shares | $50 =| «19 
157,000 18/ Capital and o Countinn Bank ory. Nos. 1 to > 157,000 | 30 394 
40,000 26/ Chartered of India, Australia and Chi | 20 654xd | 
100,000 4/at Colonial ion on pes 6 64 
13,505 10/ Delhi and London, Limited te ie a a5 r4axd 
40,000 s/ German Bank of London, Limited, ~— 1 to 40,000 - 10 125 
44,000 35/ Hong-Kong & Shanghai Bk. Corp. (Lom. Reg.) ... . | Bras 954 
99,800 ¥ Imperial Bank of Persia, Nos. 201—100,000_... om os “a | $ 
500,000 1 Im Ottoman 10 164) 
150,000 _ Industrial Bank of Japan, Limited (Angiish Scrip for Shrs. *) so Yen. 7 
3,102 2/6 Ionian Bank, Limited, Nos. 1 to 63,102... 5 54 
481,450 14/ Lloyds, Limited, Nos. 1 to 481,450 o on . 3 324 
75,000 to/ London and Brazilian, Limited Yang 1 to 75,000 ote - 10 24axd 
100,000 40/ London and County, Limited, N 08%. TO 100,000, on 20 | 94 
40,000 s/ London and Hanseatic, Limited = w. | 10 124 
160,000 9/ London and Provincial, Limited, "Nos. 1 to 160,000 oe on 5 22 
60,000 24/ London and River Plate, Limited, Nos. 1 to 60,000 ... “ne oS 554 
50,000 32/ London and South Western, Limited, Nos. 1 to 50,000. 20 704 
140,000 26/ London and Westminster, Limited 20 54 
80,000 s/ London Bank of Mexico Ss. America, La., Nos. 1 to 80,000 6 102 
251,428 22/6 London City and Midland Bank, enn Nos 1 to > 951,408 124 5° 
120,000 16/6 London Joint Stock, Limited... 15 334 
54,602 | 15% per an.| Manchester and County Bank, Limited.. : | 42 592 
125,000 a1/ Manchester and Liverpool District Banking Co., Limited ; 12 498 
75,000 2/ Merchant, Limited 4 3 
100,000 6/3 Metropolitan Bank (of England & Wales) L4., Nos.1to 100,000 5 4 
6/ Natal Bank, Limited, ‘open Nos, Ar to Aas,884 ... ou 5 103 
 — 232 3/ Do. Nos, Br to Br48, 232. - a4 s | 
sone 11/ National, Limited... 10 234 
300,000 16/ National Bank of E Eaypts Shares, Nos. 1 to 300,000 (Bearer) 10 2748 
|| 200,000 4/9 National Bank of Mexico ... ‘ $100 39 
|| 100,000 National Bank of New Zealand, Limited, Nos. 1 to "100,000 at 54 
110,000 8/ National Bank of South Africa, Limited, Bearer Shares, 
Nos. 1 to 110,000 ese ove 10 1s** |} 
40,000 16/93 National Provincial Bank of England, Limited ads on 104 41 } 
215,000 19/24 Do. do. do. eee " 12 474 
75,000 14/ North and South Wales Bank, Limited... na sa a 1 334 
§1,000 7/ North Eastern, Limited, Nos. 1 to 51,000 as a i 6 14 
85,425 | 38/ Parr's Bank, Ld., Nos. 1 to 85,425 one - in a 20 87 
} 61,041 4°/ Standard of South Africa, Limited, Nos. 1 to 61,941 .. a 25 72xd | 
60,000 | Union of Australia, —— (om Lom. Reg., 46,152 Shares) a5 $2 
£600,000 | oe Do. Psa nscribed Stock ts, 1915... 100 100 Csi 
229,341 | 17 Union of London Smiths Bank, Ltd., Nos. 1 to 229,341 1st 374 | 











* Including bonus. ¢ With ep. 13.  {Whbens. | With cp. 49. § With ep. >. With cp. 4s ** With cp. 23. 
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7/6 
1/6 
2/6 


1/6 
re/ 


1/9 
6/63 
5/6 
3/9 
4/ 


10/ 
4/ 


4/6 

















North British and Mercantile, Nos. 1 to pone ee 
Northern, Nos. 1 to 30,000. tis 
Norwich Union Fire Insurance ‘Soc., Nos. 1 to 11,000 on 


Ocean Acdt. & Guar. Corp. Ld., Nos. 60,001 to 72,000 . 
Do. do. os. 1to ane ont 72,001 to 9 124,308 
Ocean Marine, Limited, Nos. 1 to 40,000 ... 


Pelican & Brtsh. Empire Life Office, Nos. 1 to 100,000 
Phoenix Assurance pany, Limited 


eg Passage, Nos. 1 to penne 
Rock Li . 
Royal ea 

Royal — Nos 1 to 130,629... 


Scottish Union and or “a Ins. Co., ane Shares 
Do. " Shares 

Sea Insurance Catan, ‘Limited, Now I it age 

Sun, Nos. 1 to 240,000 . 

Sun Life, Nos. 1 to 48,000 


Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 


Union Assurance, Nos. 1 to 45,000 .. én 
Union Marine, Limited, Nos. 1 to 65,400 sae 


World Marine Insurance, Nos. 1 to 30,060 ... 


Yorkshire Insurance Co., Ld., Shares 1 to 55,646 




















INSURANCE. 
ket 
Stock 4 
ion 
— asper NAME. Paid. | “Oot. 20. 
List. 
| 
|| 20 6/ Alliance Assurance, Limited . he 4/ 113 
1 6/ do. New Shares, Nos. 1 to 398,921 I 123 
| 10 2/ Atlas Assurance, Limited, Nos. 1 to 220,000 éd 4 4/ sh 
|| 20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 184 
| 10 2/ British Law ret Limited, Nos. 1 to 100,000... I 4 
5 3@. | Central Insurance Co., Ltd., 1 to 46,245 and 46,271 to nn, 990 ~ 10/ * 
| 25 7/6 | Clerical, Medical and General Li 0s. 1 to ane 42 10/ 18 
5° 30/ Commercial Union, Limited, Nos. 1 to 50,000 5 78 
Stock 4 3 Do. 4 % “ West of England " Term. Deb. Stk. 100 103 
|| Stock 4 Do. thts = Union Palatine 4 % Deb. Stk. Red. 100 103 
5 44. | Eagle, Nos. 1 to 335,73 nea Sa en 10/ Py 
10 2/ Employers’ Liabi iy A : ion, Lim., Nos. 1 to 75,000 2 104 
100 22/6 | Equity and Law Life, Nos. 1 to 10,000... one ese ond 6 21 
5 1/3 ome hatin Fire and ah & ¢ Corporation, Limited, 5 to P 
oe eee . eee oe I 3 
100 s/ Sut Life Nos. 1 to 10,000 nee 5 84 
5 | 24/104 | Gresham Life, Nos. 73 to 20,000 15/ 14 
10 s/ Guardian Assurance Co. Tot mised, Nos. 1 to 200,000 5 ro} 
1s 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 103 
5 4 Law Accident Ins. Soc., Ld., Shs. 1 to 183,725 10/ 4 
100 15 saw Fire, Nos. 1 to 50,000 24 18 
10 Law Guarantee & Trust Soc., ‘La. Nos. 1 to 200,000 I 14 
20 8/ Law Life, Nos. 1 to 40/000 a os *2 20 
10 3/ os Union & Crown surance Co., Nos. 1 to 150, 000. 12/ sh 
Stock 4 4% Debentuse — 1942 100 10 
5° 15/6 m.- and a | Life, Nos. 1 tO 20,000 .., - 8 1 
Stock | 22/ | Liverpool and London and Globe Cons. Stock s 4 
_ 10/ Do. do. do. (Globe hr Annuity) - , 
25 10/ London and Lancashire Fire, Nos. 1 to 91,000... 24 ars 
10 4/14 | London and Lancashire Life, Nos. 1 to 10,000 2 9 
to 1/ London & Provincial pense — one Insurance, Lid., Nos. 1 to 
100,000 1 1% 
25 30 London, Nos. 1 to 35,86: 124 504 
5 4/ London Guarantee and Accident, Limited, ‘Ordinary 2 224 
25 | 30/ Marine, Limited .. 44 38 
10 1/6 | Merchants’ Marine, Limited, Nos. 1 to 50,000 24 


7 
1154 


224 


104 


32 
34xd 





* Law Life.—To which has been added £ 18 out of profits, but the liability still remains 
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INSURANCE AND ACTUARIAL RECORD. 


> 
a 





THE KING INSURANCE COMPANY, LIMITED. 









ral ie fire office, known as the King Insurance Company, isa 
hats) young but vigorous and progressive institution. Its title 
Ip \/ was admirably chosen, and there is a good deal in a title, 
g eh despite the remark of Juliet in relation to a rose, which, 
after all, was only a pretty little bit of poetical special 
pleading. And it happens that the British offices with designations 
suggestive of monarchy have usually proved themselves worthy of 
their names. There is the “ Royal” Insurance Company, surely of 
sovereign rank, in whose capacious bosom the once famous “ Queen ” 
Insurance Company now reposes. Then there was the “ Crown” 
Insurance Company, which joined forces some years ago with the 
Law Union, the combination now known as the “ Law Union and 
Crown” indicating one of the leading fire and life institutions of the 
country. The “Sceptre” is an excellent life office. But till the 
time of Edward VII. there was no “ King” Insurance Company. 
This company sprang into existence in the first year of our honoured 
monarch’s reign. Its promoters were the first to register the title to 
the subsequent disappointment of some other worthy folk, who 
thought of a good idea just a little too late. And if the King 
Insurance Company should fail to attain the desiderated ages of the 
rulers of Persia, who were enjoined to live for ever, we do not doubt 
that its career will be successful, and that, if it is spared from the net 
of the tempting amalgamator, its years of usefulness will be long in 
the land. 

Far from having been the spoil of the amalgamator, it has already 
done a nice little bit of amalgamation on its own account. In 1904 
it acquired the business of the Fire Reinsurance Company of London, 
Limited, an older institution than itself, which in a modest way had 
proved profitable to its proprietors ever since its foundation in 1895. 
The year 1905 was the first of the enlarged company’s operations, and 
a short synopsis of the state of affairs disclosed in the Company’s 
statements at the close of that year may be found of general interest 
to contemporary students of insurance history, as well as to the 
commercial community. 

The revenue account shows that the net premiums received by 
the Company in 1905 amounted to £63,338, the net losses paid and 
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outstanding to £31,868, or 50} per cent., and the net commissions 
and expenses of management to £19,501, or 30} percent. It is clear 
that the business, which is of considerable extent for so young an 
institution, is economically obtained and supervised. The balance 
on the year’s operations amounted to £11,968, which has been dealt 
with by adding £5,000 to the Company’s reserve fund, this fund being 
thus brought up to £30,000, and by transferring £6,968 to profit and 
loss account. 

The profit and loss balance carried forward from 1904 amounted 
to £1,144, which was supplemented by the sum of £6,968 referred to 
and by £1,450 representing the receipts from interest (£1,338), 
transfer fees (£5), and profit on sale of investments (4107). Out of 
the resultant total of £9,562, a sum of £2,019 was paid out for 
Directors’ and administrative fees, income tax (£875), and legal 
expenses (£594) and preliminary expenses (4550), 42,610 was 
applied in dividends at the rate of 5 per cent., and £4,934 represents 
the balance carried forward. 

The authorised share capital of the Company is £250,000, in 
250,000 shares of £1 each, of which 246,799 have been issued, 7,001 
having 41 paid up, and 239,798 having 4s. paid up. Thus the issued 
capital is £246,799, of which £191,838. 8s. is uncalled, the paid-up 
capital being £54,960. 12s. The Assets on December 31 last 
amounted to £107,520, including investments at cost and loans 
representing £44,864, and cash on deposit at bankers and in hand to 
the extent of £6,734. The purchase of business account, included 
in the Assets, is taken as £20,825. 

The Company has its head offices in Bucklersbury, and district 
offices in Manchester, Liverpool, Glasgow and Bristol. It is 
prepared to transact fire insurance business on “nearly every 
description of property in most parts of the world at current rates.” 
Its resources appear to be large in proportion to the amount of business 
undertaken. It will be observed that the called and uncalled 
capital, apart from its other funds, in themselves represent nearly 
four times the Company’s premium income for 1905, and for 
moderate amounts we should think there would be little difficulty 
in the Company’s agents getting its indemnity freely accepted 


in commercial circles for a goodly number of desirable fire insurance 
risks. 





<> 
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LONDON AND LANCASHIRE FirE INsuRANCE.—The directors have 
declared an interim dividend of 6s. per share, being at the same rate as 
the last interim dividend. 
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SUN LIFE ASSURANCE COMPANY OF CANADA. 


off LARGER new business was transacted in 1905 by this 
\ Canadian office than by any contemporary British life 
assurance institution, with the single exception of our 
largest industrial office, which stands in an altogether 
unique position. 18,692 proposals for assurance for 
£5,258,596 led to 14,009 completed policies for £3,824,395, showing 
an increase of £554,826 over the transactions of the previous year. 
The Company does a very large business in its own favoured 
Dominion and has branches in many foreign countries, in addition 
to an active organisation in the United Kingdom. The income of 
the Company is going up by leaps and bounds. In 1905 the total 
net premiums received amounted to £825,774, of which premiums of 
£175,882 were in connection with new policies; a sum of £70,824 
was received as consideration for new annuities granted; interest, 
dividends and rents produced £197,041, and profits on sale of 
bonds, etc., 489,985. The aggregate earnings from all sources 
thus amounted to 41,183,624, showing an increase for the year of 
4236,591. These are remarkable figures. On the other hand, it 
cannot be denied that the expenses of management were high, 
absorbing something like 30 per cent. of the premium income, and, 
making every allowance for the very high proportion of new premiums, 
the cost of management is much greater than what is usual in this 
country. Having obtained a business of such magnitude, the 
Directors, in our opinion, would be well advised to do everything in 
their power to lessen the strain of expenditure. The premiums 
charged are about the same as on the average are quoted by British 
life offices. The bonuses arising from the quinquennial valuation at 
the close of 1896 were excellent, varying from about 27s. to about 
38s. per cent. per annum, according to age and duration of policies ; 
but the 1901 bonuses were at a lower standard, a result which was 
partially attributable to the strengthening of the valuation by the 
assumption of a lower rate of interest for a portion of the business, 
but to which an increase in expenditure, and a decrease in the interest 
yield, were also contributing factors. Fortunately, the prospects of 
bonus to be ascertained on December 31 of the present year are 
stated by the Directors to be excellent. Nevertheless, we would 
impress upon the Society the advisability of retrenchment in ex- 
penditure. In doing so we have not the slightest doubt that we 
are advising them in their best permanent interests. 
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The satisfactory forecast of the Board, as regards bonus, appears 
largely due to the great improvement shown in the value of the 
Company’s Assets. Canada is one of the most rapidly progressive 
countries in the world. During the last few years it has made 
enormous strides in development and prosperity. Its productive 
powers have enormously increased, and its means of transport have 
been multiplied, with the result that its products have found a greatly 
improved and extended market. The result, as regards Canadian 
securities, has been extremely advantageous. The Sun Life Assur- 
ance Company of Canada has invested the great bulk of its assets in 
such securities. Last year the Company’s Assets were increased by 
£576,640 to £4,193,485, and notwithstanding the fact that this 
increase includes the profit of nearly ninety thousand pounds, to 
which we have referred as appearing in the revenue account to have 
arisen from the sale of securities, the market value of the Company’s 
bonds and stocks was, on December 31 last, greater by £216,740 
than the prices at which these stocks were valued in the Company’s 
ledgers. 

The Directors announce that during 1905 434,228 was distributed 
to policyholders as cash profits, and that the undivided surplus was 
increased by £242,012, a very much larger addition than ever 
previously made in one year by this Society. Of this amount 
4#126,686 was used as the final instalment required to bring the 
reserves on the old policies to a 34 per cent. basis; the total amount 
thus used for policies issued before 1900 being £243,721. The 
Canadian Insurance Act allowed the Company a further period of * 
nine years before calling on it to place its reserves on a 34 per cent. 
basis, but the Directors state that they considered it would have been 
unwise, seeing that they had so large a surplus in hand, to wait until 
the expiration of this time limit permitted to them by their legislature. 
After bringing all the reserves up to this standard, they report that 
there remained a surplus over all liabilities and capital stock of 
4356,650. The Directors claim that these figures very clearly indicate 
the strong position to which the Company has attained, and that, in 
their opinion, it should justify their policyholders in expecting 
unusually satisfactory profit returns on their policies “ from now out.” 

The basis for distribution adopted for 1906 is more stringent than 
that for 1905, when 4 per cent. was assumed as the interest basis for 
the valuation of a considerable portion of the business, and is still 
more stringent than that which was adopted in the previous year. 
Without taking into account the profit from sale of investments, the 
actual interest received slightly exceeded 5 per cent., and the profit 
from interest (apart from that on realisations, which was about one- 
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third more than the profit from interest), represented about 8 per cent. 
of the premium income. This feature lessens, to a very great extent, 
the burden to which we have referred of the high cost of management, 
which, as time goes on, we shall hope to see very materially lessened. 
In every other respect the accounts, as presented by the Directors, 
should give the vast number of the Company’s policyholders cause 
for well-grounded satisfaction at the manner in which their interests 
have been supervised and safeguarded. 


a es 
YORKSHIRE FIRE AND LIFE INSURANCE COMPANY. 


he ORKSHIRE is famous for many things; for its broad acres, 
its wool stuffs and cutlery, its batting and bowling, its 
succulent hams, its relish, its horses, its white rose, 
its pudding, and znzer alia for the Yorkshire Fire and 
Life Insurance Company. According to the present 
Minister for Education, “ there is safety in Hampshire.” He might 
have said the same thing of Yorkshire. The big county suggests 
prosperity, security, steadiness, and its own particular insurance 
institution does it no discredit. 

The eighty-second annual report of: the Company shows satis- 
factory progress in the three departments of fire, life and accident 
insurance. The transfer of the fire business of the National Assurance 
Company of Ireland, or rather of that select portion of that business 
which the directors decided to accept, is referred to in the report as 
being carried through satisfactorily. It is also announced that 
parliamentary sanction is being sought for the acquisition of the life 
business of that Company. 

In the fire department the net premium income, after deduction 
of reassurances, amounted in 1905 to £228,267, as compared with 
£198,013 in the previous year. The losses were £115,308, the loss 
ratio thus being 50} per cent. of the premiums. The departmental 
expenses of management and commission amounted together to 
482,491. Making allowance for the increase in premium income, the 
fire trading seems to have been distinctly profitable. Interest and 
dividends credited to the fire account produced £9,542, after deduction 
of income-tax and bad debts. A sum of £28,955 has been transferred 
from the fire funds to “ purchase of business account,” according to 
the arrangement whereby it was provided that the cost of the 
purchase of the National of Ireland business should be spread over a 
period of three years. Of this amount £13,945 has been provided 
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from the General Fire Reserve Fund. After the transfer of £25,000 
to profit and loss account the fire funds, at the close of the year 1905, 
amounted to £291,398, of which £100,000 represented the reserve for 
unexpired liabilities on current risks. Thus the fire reserves exceeded 
by more than one-fourth the entire fire premium income of the year. 
This discloses a very strong position, the reserves being about three 
times the amount usually estimated as a sufficient provision for the 
reinsurance of the whole of the outstanding business. It does not 
escape our notice that, prior to the arrangement entered into with the 
National of Ireland, the fire funds were even stronger as compared 
with the premium income. But, looking to the superabundant 
strength of the Company, the Directors were justified in using some 
portion of the reserves for the purposes of extending the Company’s 
business when satisfied that such extension was likely to be profitable, 
and if the results from the purchase of the National of Ireland 
business do not belie their anticipations they may be considered to 
have made a good investment whilst not unduly depleting the 
Company’s resources. 

By a piece of special good fortune the Company is unaffected by 
the San Francisco disaster, which has so seriously impaired the 
reserves of many of its British contemporaries. The Yorkshire had 
no risks in the devastated district. 

The amount transferred to profit and loss account from the fire 
funds is only short by £41 of the amount required to pay the 
dividend to shareholders for 1905, at the former rate of 45 per cent. 
on the paid-up capital of £55,646. A dividend at this rate has been 
declared for many years past, so that the shares have proved very 
remunerative investments. Interest not carried to other accounts, 
after deduction of income-tax and expenses charged to the profit and 
loss account, produced a small balance, and a sum of £28,528 is 
carried forward after payment of the year’s dividend, while the 
dividend reserve fund amounts, in addition to 415,000 and the 
pension and guarantee fund, to £5,191. 

In the life department the new policies issued in 1905 numbered 
923, as against 898 in the preceding year, assuring £390,679, after 
deduction of reassurances, as compared with £384,329 in 1904. Last 
year opened a new quinquennial period in this section of the business, 
The quinquennial valuation at the close of 1904 produced very 
satisfactory results to policyholders. It was on a more stringent 
basis than had ever been previously adopted in this Company, yet 
the bonuses were larger than were declared five years previously, 
ranging in reversionary form from about 25s. to 41s. per cent. per 
annum over the quinquennium, according to age at entry and 
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duration of policies. The Yorkshire Company has always been 
successful in earning good profits for its participating policyholders, 
and the proportion of divisible profits allotted to the assured as 
compared with the shareholders has been recently increased. From 
the enhanced attractions to new entrants, and the acquisition of the 
agency connections of the National of Ireland, a considerable increase 
in the volume of new life business should be obtainable. Although 
the new business for 1905 is only fractionally in excess of that of 
1904, it must be remembered that the first year of a quinquennium in 
most instances shows a diminution in the amount of the new trans- 
actions, and that this was not the case with the Yorkshire last year is 
a particularly healthy sign. The amount of the new business was 
much more than sufficient to make good the “ wastage ” from claims, 
surrenders, and other causes which, in a company of the age of the 
Yorkshire—it was established in 1824—must always be considerable. 
The total net life premium income rose from £106,495 to £110,486, 
and a sum of £57,979 was received in addition as consideration for 
new annuities granted. The expenses of management in the life 
department, inclusive of commission, after making what seems a 
suitable adjustment for the cost of the annuity business, amounted to 
about 15 per cent. of the premiums, a moderate proportion especially 
considering the progressive character of the business. Interest on 
the life fund and fees, after deduction of income-tax, produced 
£47,025, the yield on the life and annuity funds, which rose during the 
year from 41,179,476 to 41,284,270, having been about 4 per cent. 
The profit from interest accruing towards the next valuation period 
must have been considerable in 1905, for the rates actuarially assumed 
in the life valuation at the close of 1904 were 3 per cent. for 
assurances and 24 per cent. for the annuity transactions. The 
incidence of mortality in the life department appears to have been 
favourable in 1905. The claims amounted to £53,672, as compared 
with £60,812 in the previous twelve months. 

The accident account for 1905 shows a premium income of 
442,821, as against £30,236 in the previous year, and the accident 
fund was increased from £10,341 to £13,894, after transfer of £400 
to purchase of business account. This department is evidently being 
managed on careful lines. Accident insurance in that section which 
relates to workmen’s compensation, has been a fruitful source of loss 
to many insurance companies of late years. As the head office of 
the Yorkshire is close to many of the great manufacturing centres of 
the country, there is no doubt through the influence of its strong local 
connections that the Company could have easily obtained a very large 
amount of employers’ liability insurance business, if it had been 
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willing to take it at the rates which some of its competitors were 
willing to accept. That it has resisted the temptation to do so is 
another proof of the cautious and conservative policy which has 
always characterised its operations. In due course there is every 
reason to believe that the accident department will be an important 
and profitable adjunct. 

The total Assets of the Company on December 31, 1905, 
amounted to 41,788,592. 


SQ 


Union ASSURANCE.—The directors announce an interim dividend 
of 7s. 6d. per share. 


YorKSHIRE INsuRANCE.—The directors have announced the usual half- 
yearly dividend at the rate of 4s. 6d. per share. 

NortH BRITISH AND MERCANTILE INSURANCE CompaNny.—We con- 
gratulate Mr. James Chatham upon his appointment as manager of the North 
British and Mercantile Insurance Company in succession to the late Mr. 
P. R. D. Maclagan. Mr. Chatham’s distinction in the insurance world has 
long marked him out for advancement, and since he joined the Scottish Life 
Assurance Company, of which he was actuary and secretary, its position has 
greatly improved. 


Cark AND GENERAL INsuRANCE.—The report for the ten months ended 
September 3o last states that in view of the possibility of the new Workmen’s 
Compensation Act becoming law on January 1 next, and the desirability of 
the subscribed capital of the corporation being increased before that date, the 
directors have decided to close the books of the corporation two months 
earlier than usual. The funds, apart from paid-up and subscribed capital, 
amount to £31,679, as against £22,901 at the beginning of the year, and, 
including paid-up and subscribed capital, the security for policyholders 
totals £82,179. The net premium income for the ten months was £82,458, 
as against £64,475 for the previous twelve months. Claims paid and 
estimated as outstanding amount to £40,114. One-third of the net 
premiums (£27,486) has been set aside for the unexpired liability under 
policies issued prior to September 30, 1906. The net result of the ten 
months’ operations is a balance of £4,193, out of which the directors 
recommend a dividend of 5 per cent. on the paid-up capital, that a sum of 
42,500 be set aside to form the nucleus of a general reserve fund, and that 
the balance be carried forward. The directors have decided to issue the 
balance of the capital not yet subscribed for, i.e. £49,500, at a premium of 
2s. per share. At an extraordinary general meeting to be held immediately 
after the annual general meeting on October 25, the Directors will submit a 
resolution to increase the authorised capital from £100,000 to £250,000. 
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Tue report of the Government Insurance Commissioner for the year ended 
December 31, 1905, gives the following account of the business transacted :— 

During the year 3,861 proposals were dealt with, for the assurance of 
£891,486, and the number of policies actually completed was 3,098, assuring 
£716,021, being £21,465 in advance of the new business for the previous 
year. ‘The annual premiums on new policies amounted to £23,502, in 
addition to single premiums for £537. Eighteen annuities were also granted, 
on which the purchase money amounted to £7,756. ‘The result was a net 
increase for the year of 936 policies for £208,754, against £199,300 in 
1904 and £163,690 in 1903, a progressive state of affairs which, as I have 
before pointed out, indicates permanency in the business obtained by the 
department. 

The department has now on its books 44,809 policies, for the assurance 
at death or maturity of £ 10,468,316 (and £954,751 bonuses*), together 
with 328 immediate and deferred annuities for 449,305 per annum ; the 
whole bearing an annual premium income of £319,221. 

The income of the department for the year has been £321,759 for 
premiums, and £169,153 for interest, making, with other receipts, a total of 
£499,925, which represents an increase of £10,209 upon the total income 
of the previous year. 

The income from interest shows a considerable increase, and the average 
rate of interest realised on the total funds has risen from £4. 8s. 2d. per 
cent. in 1904 to £4. 108. 4@. per cent. 

During the year 361 policies became void by death, for claims amount. 
ing to £120,690, being £20,269 less than was paid on this account in 1904, 
and considerably less than the amount provided for in the tables of mortality 
used by the department. Three hundred and eleven policies matured during 
the year, the total claims in this respect amounting to £82,230, as against 
£80,241. Here again, as I have before intimated, the increasing yearly 
amount payable on endowment assurances maturing is a testimony to the 
permanent nature of a class of business whose progressive popularity proves 
that it meets the requirements of the people more effectually than any other 
form of assurance. 

The total amount paid by the department, since its foundation thirty-six 
years ago, in respect of death claims and matured endowments, has been 
4219951204. 

The total expenditure, including taxes, commission and triennial investi- 
gation expenses, amounted to £63,829. The ratio of expenses (including 
the land and income-tax) to total income now stands at exactly 13 per cent. 

The total increase in the funds during the year amounted to £163,947, 
of which £6,953 was used to increase the investment fluctuation reserve, 





*Since increased to £1,257,661 by the recent division of profits. 
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which now stands at £63,809. All the investments of the department have 
been subjected to the usual triennial scrutiny, and the additions to the 
investment fluctuation reserve have been made upon a basis which, it is 
believed, will, in accordance with the established practice of the department, 
maintain the reserve in advance of all requirements. The balance of 
£156,994 has been added to the assurance, annuity and endowment funds, 
which now amount to £3,822,577. 

On December 31, 1905, the total assets of the department amounted to 
4£3:927,804, and were invested as shown in the following comparative 
statement :— 























At December 31, 1904. At December 31, 1905. 
Pp ercentage Class of Investment. Percentage 
Amount. Amount. t) 
Total Seats, Total Assets. 
£ 4 
1,966,913 52°3 per cent.| Mortgages on freehold 
property ... we we | 2,132,039 54°3 per cent. 
667,950 17°8 me Government securities... 667,965 17°0 - 
660,262 17°5 * Loans on policies ... 679,493 17°3 » 
135,768 36 m Local bodies’ debentures .. 154,334 39 » 
123,580 33 Landed and house property 122,436 31 ” 
102,383 2°7 ua Miscellaneous assets 103,119 27 - 
103,659 28 i“ Cash on current account ... 67,614 17 *» 
1,004 oo ~» Properties aoa by fore- 
closure... 804 oo ss 
43,761,519 | 1000 per cent. Total... .++ |43,927,804 | 100°0 per cent. 














_ It will be seen that there has been an increase of £18,566 in local 
bodies’ debentures, and an increase in loans on policies of £19,231, which is 
smaller than usual, and is suggestive of easier financial conditions, enabling 
more policyholders to avoid trenching upon their life insurance accumulations. 
Properties acquired by foreclosure have virtually disappeared from the 
balance-sheet, the small amount shown being the balance due on a property 
sold on terms, which at the date of this report has been actually liquidated in 
cash. The department now stands in the highly gratifying position of 
having no foreclosed properties on its hands. The asset which shows the 
greatest advance is that of mortgages on freehold property, which has been 
increased by £165,126, and is now well into the third million. 

The valuation of the department’s liabilities on December 31 last was 
completed early in the present year, and the full particulars are contained in 
the actuary’s report. After applying the severe test of a strict net premium 
valuation on the basis of H™ 3} per cent. there was found to remain a 
surplus of £195,881 over and above the liabilities valued at £ 3,626,695. 
Of this surplus £16,887 was carried forward as a reserve against possible 
future fluctuations, and the sum of £178,994 was applied to provide bonus 
additions to all participating policies. The individual bonuses were allotted 
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by the compound reversionary bonus method introduced three years ago, 
which has given general satisfaction. The total reversionary bonuses allotted 
amounted to £302,910, and policyholders in the General Section received 
larger bonuses than at the previous investigation. It is a matter for regret 
that on this occasion it has been found necessary to allot somewhat smaller 
bonuses to the Temperance policyholders than at the last distribution, not 
because there was not sufficient surplus available on the department’s business 
as a whole to provide increased bonuses for them also, but because the 
department is obliged by law to distinguish between the mortality profit 
derived from the separate sections, General and Temperance. An honest 
effort (extending over twenty years) has been made to give abstainers the 
benefit which they claim as their due on account of superior vitality ; but 
unfortunately this intention has been frustrated by the small amount of 
support given to this separate section and by one or two other subsidiary 
causes not necessarily associated with the mortality of the Temperance 
Section, in respect of which there is, as will be seen from the report of the 
actuary on the triennial valuation, no reason to think that it is inferior to 
that of the General Section. It is therefore considered that it would be to 
the advantage of every one concerned if the section were merged in the 
general business of the department, thus effecting a considerable economy in 
the general administration and ensuring to the present Temperance policy- 
holders the more stable conditions as regards bonuses enjoyed by the 
General policyholders of the department. 


~~ 
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ComMERCIAL Union Assurance.—The directors have decided to pay 
an interim dividend of 30s. per share on account of the current year. 


Kinc InsurANcE—The directors have declared an interim dividend at 
the rate of 5 per cent. per annum for the half-year ended June 30 last. 
NORTHERN ASSURANCE.—The directors have declared an interim dividend 
of £1 per share, being at the rate of 10 per cent., on account of 1906. 


NATIONAL Union.—The report for the fifteen months ending June 30 
states that the total receipts were £120,412, of which £117,552 was received 
in respect of premiums. Reinsurances, bonuses and returns absorbed 
438,624, and the total payments for claims (including provision for losses 
under adjustment), commission, salaries, expenses, etc., amount to £74,640, 
leaving a balance of £7,148, which, with £10,707 brought down, makes a 
total of £17,855. After various appropriations there remains £6,429, 
which the directors propose to carry forward. The board state that they 
have received a favourable offer from the London and Lancashire Fire 
Insurance Company for the acquisition of the goodwill of the home business 
of the society, which has been accepted. Under the agreement, which has 
been entered into, the London and Lancashire Company assume liability 
under policies current within the United Kingdom, and relieve the society 
of all expenditure in connection with that portion of its business, 





